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may not be insignificant that the so-called developed countries, and
especially those in which contracts have so far been placed, contribute

other very substantial benefits to the Organisation as a whole through

their very lerge contribution to the development of the system and their
very large use of it. For example, this large and rapidly growing use

makes possible, and will continue to make possible, space segment utilization
charge levels much lower than they could otherwise be, and the under-
developed countries benefit very substantially in this way in their use

of the system.

In any large cooperative organisation, there are balances of advantage
and disadvantage which should be weighed as a whole; it is unreasonable
for any partner in such an organisation to attempt to obtain compensation
for a single disadvantage and ignore the many compensating advantages from
which he benefits.

Mr. Chairman, I am grateful for the opportunity to present these views
at this point in time, but I am sure you will permit me to mske further
contributions to the debate as it develops.
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Mr. Chairman, Distinguished Delegates, Ladies and Gentlemen:

Being invited on the preceding session of this Committee, as representative
of one of the observer countries, to have a word on the problem of the pro-
curement policies, I wish to use this occasion to present the ovpinion of the
Polish delegation to this question.

With great attention we have listened here to the remarks of several
delegations and especially of the delegation of India, proposing to create
a technical assistance programme as some form of compensation for those

countries which are not able to participate actually in the deliveries for
INTELSAT.

Such countries pay twice for the retarded development of their industries.
At first they have actually no chances in the international delivery competi-
tion in comparison with several countries of the world having most developed

industries, and in the most cases they are obliged to buy equipment for earth
stations in the seme well developed countries.

It seems then, that for ensuring the equitable sharing of the costs of
the establishment of the International Satellite Telecommunications System
it would be appropriate to create a special fund of technical assistance on
the basis of the obligatory payments of some percentage of the value of deliv-
eries by the manufacturers furnishing the equipment for INTELSAT.

The emount of the technical assistance for individual countries could
be determined, taking into account their technical and economical development,
by a special committee acting as an organ of the Board of Governors.
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5-2. If it was decided to adopt the principle of additional compensa-
tion, it might be agreed that a contribution would be paid by
the countries awarded contracts either to those not receiving
any (and that would be difficult to distribute), or, preferably,

to the comunity /[of member States/ (which would amount to the
same thing, but would be more practical).

5-3. Lastly, consideration could be given to having additional con-
tributions paid by contractors in order to provide technical
assistance to the less industrialized countries, so as to enable
them to profit more fully from the Organization's services. In
such a case, the benefit would be twofold:

(a) Access to the system would be facilitated for countries
less well e iipped to profit from it, an the system
would become incre iingly profitable.

(b) The less industrialized countries would receive, free
of charge, additional technical :sistance which would
promote their technical development.

It is the third solution that the French delegation prefers, as it
stated in the documents submitted to the ICSC.

&. Composition of the Technical Assistance Reserve

If it is considered that the fact of calling on a broad-based inter-
national consortium caused an increase in costs of approximately 5 percent,
and that contracts for the purchase of satellite launchings are of the same
order of magnitude as contracts for the purchase of sat: lites, the payment
to be made by contractors into the technical assistar e reserve could be

estimated at an agreed rate of 2 or 3 percent of the total value of contracts
or sub-contracts obtained by them.

7. Purpose and Management of the Technical Assistance Rese—~

The purpose of the reserve would be to enable developing count .es to
benefit from the advice of Organization officials or of qualified experts,
in order to install, under optimum conditions, the earth stations and

communications links necessary for the best possible use of the INTELSAT
system.

Manasgement of e reserve could be covered by special instructions of
the Governing Body of the Orpanization.
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1 the principles and objectives of INTELSAT nor with any
2d upon Signatories in the Definitive Arrangements. In both

to the U, K. that the appropriate field to be covered by these
f the space segment of communications satellites generally.

3l question is on what terms these rights should be exercised.
:rs that the rights in Foreground which INTELSAT acquires

sed in accordance with the principles set out in the fore-

by both INTELSAT and 3ignatories without payment to

that, -in sc far as Signatories are ab : to exercise these
andent purposes in accordance with the principles set out in
ragraphs, their exercise should be subject to fair and reason-
INTELSAT as determined by the Governing Body.

ackground would in the nature of things be subject to the
1ir and reasonable terms with its owner.

ced Kingdom delegation vroposes to table draft Articles which
/iews set out in this paper.
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obligations of the Parties and Signatories under the
Agreement and this Operating Agreement; and

(b; May make them available to others at the éiscretion of the Governing
Body and under such terms and conditions as the Governing Body determines,
provided the Governing Body determines that the proposed use would not
be incompatible with the principles and objectives of INTELSAT or with
the obligations of the Parties and Signatories under the Agreement and

this Operating Agreement.







