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‘service and to broadcast stations; and the military services may
require particularly recliable, redundant, or survivable communica -
tions capabilities. No such special objcctives appecar at this time
to suggest negating or compromising the basic objective of a
healthy and vigorous industry structure for domestic satellite
services,

INTELSAT and othr~ international considerations

The primary consideration with respect to INTELSAT is that t
economic viability of the global system not be jeopardized and that
the announcement of a U, S. policy at this time not upset our
negotiations on permanecnt arrangements for the INTELSAT con-
sortium,. While it is truc that a domestic U, S. system would take
away some traffic between the Mainland and Hawaii, Puerto Rico,
and later Alaska, this is not sufficiently large to impair the
economic strength of INTELSA T -- especially in view of the growing
demand for international communications. Further, Governor Scranton
who heads the U.S. Delegation to the INTELSAT Conference, does not
feel the proposed domestic satellite policy will cause any problems
in our negotiations; to the contrary, it may be of some assistance,
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National interest in an carly system

There is some concern in Congress that we should be t : first
nation, or at least among the first, to use satellites in domestic
communications. While national pride and prestige are important
considerations, there are important reasons why they should not
dominate in this case. (1) We should not impose such objectives

on the domestic economy unless a significant national interest is

to be served; this does not appear to be the casc here. (2) The
United States enjoys particularly sophisticated, reliable, extensive,
and low-cost terrestrial communication facilities; satellites may
well be economically useful in less well developed or more sparsely
settled nations before they are in he United States. (3) The United
States and other nations alrcady use INTELSAT satellite services
for domestic traffic, and the United States already benefits from the

prestige of having developed satellite communications technology
and the INTELSAT system, - :
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' SUMMARY OF ECONOMIC AND
TECHNICAL COMMITTEE REPORTS
DOMESTIC SATELLITE WORKING GROUP

The Working Group has limited its deliberations to technic: and
cconomic issucs bearing on domestic communications satellite
policy. Before formulating such policy, other matters must also
be considered. Among these other considerations are:

-- the impact on social, economic, and national
: security objectives;

-- the impact on INTELSAT and other international
considerations with regard to orbital and spectrum
usage; ) '

-- the importance to the national intcrest of early
establishment of a domestic sate ite system;

-- the desirability of introducing competitive forces
into the domestic communication industry and the
effect of such forces on rate making practices now
pursued in landline scrvices;

-- the effect on services now being furnished by
terrestrial means, but which may not be economically
viable under conditions of competitive alternatives

since they are currently subsidized by more profitable
services.

The report is considered to be a sound basis for policy decisions
insofar as technical and economic matters are concerned, ¥ ¢
However, since no examination of the problems beyond these areas
wa s undertaken, no recommendations with respect to policy are
offered.
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However, not all members of the technjc
fully with the cconomic committee's
compositec summary does not necess
point of view of all members of the

al committee agree
analysis, so that this
arily represent a unanimous

working g Hup,
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4/29/69

(Memo to the Secretary of Defense from the President
designating the Military Assistant to the President as
the point of contact in the White House for providing

requirements and policy direction to the White House

Communications Agency (WHCA)

(MIS S ING)




MEMORANDUM

THE WHITE HOUSE
WAS NGTON

December 11, 1969

MEMORANDUM FOR TOM WHITEHEAD
FROM : JONATHAN ROSE

SUBJECT: DECEMBER 6 MEMORA )JUM ON DTM

Tom, I have been politely, but Tirmly, told by John Ehrlichman's
office that they do not wish to receive discursive memoranda
gsuch as yours over Peter's signature of December 6 regarding
DTM. They wish to have memoranda in final form prepared for
presentation to the ’resident for Ehrlichman's approval which
will include options and recommendations rather than discussions
of possibilities. T merely pass this on for your future guidance
with respect to circulation of such memoranda for staff comment.







cc: Mr. Flanigan
Ma:. Kriegsman
NMri Whitechead
Centiral Files -

CTWhitchead:jm/ed




