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SUGGESTED TALKING POINTS

Rationale for Executive Interest in Rerun Problem

1.

President's letter to John Gavin, Sptember 12,
1972.

President is concerned because of increased
Teruns.

a. diminish the amount of diverse programming
available to the American public

threatens the economic health of the
American programming industry

What has the President Done About Reruns?

1.

After President's letter and CTW San Francisco
speech, OTP conducted a study of causes and

effects of reruns--now completed and forwarded
to the President

Highlights of Rerun Report

a. Causes

1. principal reason for increased rerun
percentages has been increased cost of
prime time TV

why have costs increased -- study
considered three alternative reasons:

competition
rivalry
cartel

rivalry hypothesis proved the most
plausible -- rivalry of network for
ratings, which causes them either
directly or indirectly to bid up the
fees of the highly popular talent and
also increase the other costs that the
studios occur.




Effect

contributed significantly to the decline
of employment in TV program production
industry along withs:

® prime time access rule
® run-away production

® increased use of feature-length
movies and sports on TV

Conclusions

1. there are no economic forces at
work to halt the trend toward even
higher percentages of prime time
reruns.

networks should exercise voluntary
restraints or regulatory restraints
should be considered.

Networks Have Refused to Consider Adopting Voluntary
Restraints

1. In the face of such refusals, OTP urged the FCC --
in a letter to Dean Burch om March 21, 1973 --
to conduct a full inquiry into this matter and
consider whatever regulatory remedies may be
. appropriate in protecting the public -interest .

2. However, not entirely clear on what most
appropriate regulatory measures should be

D. Also - Recommended to Burch that Prime Time Access

s sl oRULE Be:. Changed ~to.-allow networks -To program.on-@ . ..«

~.Tegular basis in /:30 - 8:00 p.m. time:peried -
beginning Fall 1974,

PTAR was intended to:

0 stimulate new programming and encourage
independent sources of program production

create more program diversity in prime time
than networks were doing

PTAR has not accomplished any of these objectives.







