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The house has central heating and air-condi-
tioning.

Residence for Consular Officer. Built in
196L, the house is a one-story brick resi-
dence of modern design. Floors are white
terrazzo tile throughout the house, in the
carport, and on the terrace.

An L-shaped living-dining room with sliding
g s and screen doors opens onto a small
terrace overlooking the garden. A bedroom-
den with private bath and separate entrance
opens off the dining area.

Three bedrooms and one bath are along a hall
leading from the front entrance. A private
bath adjoins the master bedroom.

The kitchen has stainless steel counter tops
and built-in metal cabinets in yellow. A
1Lk-foot frost-free refrigerator and a gas
range with an electric rotisserie are fur-
nished. Venetian blinds are at all windows
except those overlooking the garden.

A large walled garden is convenient for out-
door entertaining much of the year.

The house has central air-conditioning and
central heat.

Staff Employee's Residence. A two-story
Mexican hacienda-style house in Colonia
Mexico, built in 1963, has been placed under

S5-year lease for the staff employee assigned
to this post. Floors are of red simulated
brick tile, as is the large covered terrace
which opens off the living room.

Living room, dining room, den, entrance hall,
kitchen, breakfast room, and maids quarters
are downstairs. A small bath opens off the
den, which may be used as a guestroom. Up-
stairs are three bedrooms and two baths.

The house has central air-conditioning and
heat, plus a wood-burning fireplace in the
living room. The house is unfurnished.

Furnishings

All furnishings are availeble in Laredo,
Texas. Electrical current is 60 cycle,
single phase AC, 110v. Natural gas is used
for cooking and central heating systems.
FOOD

Adequate food supplies are available through

local purchases at the municipal market and
small grocery stores and purchases in Laredo.

CLOTHING

During the hot season, lightweight clothing
is a must. In the office, men wear summer
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suits (often wash-and-wear). "Women wear
cottons.

At parties men often wear sports shirts an
slacks, and women favor airy cottons. Fer
more formal occasions, men wear white or
black dinner jackets and women cocktail
dresses in wash fabrics.

During the winter, custom occasionally re-
quires formal attire--dinner jackets for
officers and gowns or very dressy cocktail
dresses for the ladies. Usually noncommis-
sioned personnel don't need formal wear.

Fall and spring-weight suits, dresses, ove.
coats, and rain boots are used during win:.
when temperatures can drop into the 20's a:

30's. All wearing apparel needed for this
climate is available in Lar2do, Texas.

RELIGIOUS ACTIVITIES )
Roman Catholicism is the predominant reli-
gion in both Laredos. Most Christian de-

nominations are represented in Laredo, Tex:

and services in English are available.

EDUCATION

i

Schools in Nuevo Laredo are generally over-
crowded and instruction is offered only in
Spanish. For these reasons most personnel
prefer to enroll their children in schools
in Laredo, Texas. Laredo Junior College
offers a limited curriculum for freshman/

sophomore years of college. No educational
allowance is paid.

RECREATION AND SOCIAL LIFE

Swimming pools, public tennis courts, bowl-
ing alleys, and golf courses are available
in Nuevo Laredo and Laredo. In addition,
the area has good hunting and fishing. En-
tertainment in the two Laredos is similar
to that in any small American town with oc-
casional cultural programs, fairs, and litt
theater programs. The usual form of enter-
tainment is a cocktail party with buffet
supper to which both Americans and Mexicans
are invited. Calling cards are essential.

SPECIAL INFORMATION

Medical Facilities

Medical end dental facilities in Laredo,
Texas, are good, and employees at the Con-
sulate customarily consult doctors in the
US. Employees mey also use medical facili-
ties at Laredo Air Force Base.
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San Luis Potosi

CONSULATE

THE POST CITY

San Luis Potosi, capital of the state bear-
ing the same nane, has a population of about
280,000, including some 225 Americans. The
city is colonial in architecture, having
been colonized by Spaniards after 1592 when
rich gold and silver mines were discovered
there. The downtown area has narrow cobble-
stone streets and many attractive buildings
with carved stone facades. San Luis Potosi
is centrally located in the country and lies
on & broad semidesert plateau about 2° south
of the Tropic of Cancer at 6482 feet above
sea level.

Tt has a dry, pleasantly mild and temperate
climate, with an average annual rainfall of
14 inches spread out over an average of 67
days yearly, and negligible changes in tem-
perature, except for the warm midday sun.
Summer temperatures are normally 75°-81°F
during the day and 60°-68° at night; in
winter, 68°-75° during the day and 38°-48°

at night. Occasionally in the hottest months
(April-May) temperatures rise to 90°. During
the coldest months (December-February) oc-
casional nortes, caused by cold air masses
being pushed down from northern high pressure
zones, cause temperatures to drop below nor-
mal, but they rarely last longer than a few

days.

Potosinos, as they call themselves, are a
friendly though conservative and proud peo-
ple. The city is gradually developing indus-
trially, and the new residential sections
have broad, tree-lined and well-lighted
streets and modern houses. Agriculture is
the main industry of the area, followed by
mining and small textile, foundry, metal,
chemical and light machinery industry. Owing
to its strategic geographic position, the
city is a hub of bus, truck, and railway
activity.

THE POST AND ITS ADMINISTRATION

The Consulate occupies two offices on the
fourth floor of the Edificio Lamadrid, a
modern 10-story building completed in 1967,
located at Avenida Venustiano Carranza 980.
Consulate mailing address is Apartado Postal
697, San Luis Potosi, S.L.P., Mexico. Phone
2.13-30. Office hours are 8:30 am to 1:00
pm and 2:30 to 6:00.

46

LIFE AT THE POST

HOUSING

Temporary Quarters

One first-class hotel and several good hotels
and motels are suitable for temporary quar-
ters. Furnished quarters with kitchen fa-
cilities are available at a hotel, a motel,
and an apartment house. :

Permanent Housing

The principal officer's residence is govern-
ment leased. It is a modern, spacious, two-
story unfurnished house in the best section
of the city. It has a living room, dining
room, breekfast room, 5 bedrooms (with sit-
ting room in the master bedroom), 3-1/2
bvathrooms, modern kitchen with cabinets, 3
balconies, front and back porches, small
front and back gardens, servants bedrocm for
two with bathroom, laundry room, outside
twin washtubs with drying area,\and covered
carport for 2 cars. Curtains and two hot
wvater heaters are installed in the house.

Permanent quarters are often difficult to
f£ind as owners prefer to sell rather than
rent the type of house an American would cor-
sider suitable for leasing. But with pa-
tience and diligence you can usually find
comfortable quarters at the right price.

FOOD

Several supermarkets stock a wide variety ¢
fresh and canned food, meat, fish, and dair
products. Fruit in season is excellent anid
cheap. American brands canned locally are
reasonably priced, though variety is limite
and quality sometimes not as good. Straine
and junior baby foods prepared in Mexico by
US affiliates are sold but at higher price:
than in the US. A limited variety of pack-
aged frozen foods have been introduced re-
cently. Bottled soft drinks of all vari-
eties are available, as well as good and
inexpensive beer. No need exists to impor:
food, except for delicacies and special~
American prepared foods which are either
difficult to find or expensive.
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CONSULATE GENERAL

THE POST CITY

The city of Tijuana lies just south of San
Diego, Calif., and the vegetation and phys-
ical environment are similar to those of
Southern california in many respects. The
city is © miles from the pacific Ocean at
about 75 feet above sea ievel. It is built
in and around smell hills which are part of
the Pacific Coast Range.

Tijuana is a fairly modern city whose munic-
ipal services have been severely taxed in
recent years by the tremendous influx of new
residents. Present population (1970 Census):
County of Tijuana, 335,000; city of Tijuan2,
272,000. Principal economic activity is
tourism. Also, jndustrial plents assemble
Us-manufactured components into finished
products for export back to the US.

Climate is similar to that of San Diego, with
no extremes in temperature. Winter tempera-
tures may drop to the L0's F at night but
seldom go to freezing. Days 're usually
sunny. Heat is usually mode.ate even in
summer. Rainfall, which normally falls from
October to March, averages 10.4 inches year-
ly. Heavy night and morning fogs are common.
Vegetation is sparse on the slopes surround-
ing the city resulting in a generally dusty
condition almost year round.

Those living in the Tijuana Consular District
are meinly of Spanish—lndian descent, and
Spanish is the common language. English is
widely spoken and understood, though. About
5000 Americans reside in the Consular Dis-
trict, apart from the many thousands of
tourists who Cross the border every day

(some 1k million a year). No other large
foreign colony exists.

THE POST AND ITS ADMINISTRATION

The Consulate General is at Tapachula 96, &
modern two—story building. Telephone number
is 6-1001 (when calling from the US, 903-
386-1001). An officer of the US Immigration
and Naturalizaticn gervice and secretary are
attached to the Consulate General. The
Department of Agriculture also maintains &
Plant Control Office in Tijuana. The Con-
sulate General's postal address 1is Apartado
Postal 68, Tijuana, Baja celifornia and P.O.
Box 1358, San Ysidro, Celifornia, 92073.
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LIFE AT THE POST

HOUSING

Temporary Quarters

Temporary quarters are available on both
sides of the border. There is a wide selec-
tion of motels and hotels in Chula Vista and
San Ysidro, California, some with connecting
rooms and kitchenettes. The most desirable
temporary lcdgings in Tijuana are in the
Country Club Motel, a few blocks from the
Consulate General. The motel has & swimming
pool, restaurant, and par. It has connecting
rooms and suites but no kitchenettes.

Permanent Housing

The Consulate General has leased & number of
apartments and houses. The unfurnished 2-,
3-, and L-bedroom units are in the vetter
residential areas. Since a few of the quar-
ters have refrigerators and/or stoves, W€
recommend that you write the administrative
officer regarding the quarters you will be
assigned and its furnishings. Inasmuch as
the housing situation has eased in the last
few years, newcomers may be given & housing
allowance.

The principal officer's residence, 1s 2 hand-
some two-story house about 2-1/2 miles from
the Consulate General. It is on & hill witk
a magnificent view of Tijuana and San Diego.
The house has 5 bedrooms, 4 baths, living
room, dining room, iibrary, breskfast room,
and maid's quarters with bath. The residen:
is unfurnished but has a built-in gas range
and oven, refrigerator, dishwasher, clothes-
washer, freezer, and water softener and fil-
ter. It has central heating, wall to wall
carpeting, and draperies. Ample storage
space is in the attic. Representational
china and glassware are provided, but no
linens or silverware. There is a two-car
carport, & large, fenced, well-landscaped
lawn with night lighting. Photographs ani
floor plans are available in FBO.

Furnishings

Because of the moderate climate in this
area, no speciel furnishings or protective
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. row xitechen utensils, and some Tl linen.
Althougrh the residence Ly osupplliod Wil iy
new pillows, & new bedopreads, gome sherls
and towels, o principal ofticer chould bring
Led wund table linen, as well as nis own
silverware. Stainless steel 1o preferable
becuuse of heavy turanishing and corrasion.
£11 the windows bave curtains. No picuiurcs
are furnisnced for the wulls, and the floor
and table lumps need replacing. Because of’
its seatront location the building reqgquires
continous upkecep.  Salt compoursds rise with
pmoisture in the mosonrvy wills and corrode
(nen and Tlake of U plaster and paint. Dl
and salt winds corrode exterior metul-

work and puints.

Adequate unturnished houses for other per-
sonuel can usually be located withiu nhout

1 montl, of arrivel. A few nice upartments
arce availloable ot times. Furniched housing
considercd adequate is rare. At proseul, o
Lhrece-boedroom, unfurnished housce cun L roat-
¢d for aboul 3125-17% « month. such u housce
would have 1=1/2 or 2 baths, (showers only),
o xitchen, a large combined living=dining
room, and maids room und Lulh. There is no
Jown since most houses have & combined patio
andopEnrage.

Most rentnl houses are nob buill wilh -
conditioning in mind and Lhe lenboee s L
sosume Lhe expenses For preparing thie house
ror the installation of ad r—conditioning.

Unturnished houses rarely huve venelian blinas,

sercens, light Cixtures, storage closets
(both Xitchen und clothes), and the many mis-
collinneous items found in unfurnished nouses
inothe US. o ALL newly assigned prrnonie]
shoubld include two or Lhroee witnlow nir=condi-
Lioners, tloor fans, and wll megjor hounehond
applimices in their initial shipment of
touschold cffffeets.

AL present the Consulan g o furni ture
applicnces ror use of the second orficer.
Prices for locally mude furniture ic pro-
nibitive and selection poor. You should
bring your kitchen cabinets, towel rucks,

and stuples.
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able in Veracruz, but the public beaches
are not especially attractive nor safe from
sharks. Golfers must drive to Jalapa, 2
hours away, or Cordoba, slightly further,
to play on 9-hole courses. Fishing and
hunting are good sports to enjoy at the
post. A small boat and motor will provide
hours of recreation in the many rivers and
lakes and in the Gulf. Spectator sports
include soccer, baseball, basketball, bowl-
ing, and wrestling.

Few cultural programs of high caliber are
offered in Veracruz. Small groups offer
monthly programs but the entertainment is
mediocre. Staff members attend three of
the city's six movie houses. They show
fairly recent films. American radio and
TV sets can be used without problem.

Veracruz is the scene of Mexico's most fam-
ous pre-Lenten carnival, although it has
fallen in popularity and prestige in recent
years. Other important weeks for visitors
to Veracruz are Semana Santa, the May and
September government holidays, and Christ-
mas, when more than 75,000 tourists come to
the city.

One day trips from Veracruz can be made to
the Cordoba-Orizaba area, Fortin de las
Flores, Jalapa, Lake Catemaco, and.various
archeological sites. Most of the main tour-
ist attractions in Mexico are within 1 or

2 days' drive. Mexico City is an hour by
air, or 6 hours by car. The US border
(Brownsville) is 2 long days of driving away.

Business calling cards are useful to offi-
cers, but cards are seldom used by wives.

SPECIAL INFORMATION

Medical Facilities

Doctors in Veracruz are competent for ordi-
nery diseases, illnesses, and minor surgery,
and several small clinics are used in emer-
gencies. Dentists, oculists, and optome-
trists are considered "fair." For more com-
plicated medical cases post personnel have
gone to Mexico City or San Antonio, Texas
for treatment. The Consulate maintains a

very sno stock of standard medical sup-
plies and medicines. Local drugstores have
a fairly complete line of drugs.

Shipping Effects

Before arrival make all arrangements for
shipping your effects through the Consulate,
which will coordinate the necessary paper-
work with the Embassy. Household effects
coming from the east coast of the US can,
with luck, arrive here in 1 month.

Air shipments to Mexico City should be marked
as follows:

American Embassy
Mexico, D. F.

For:

Mr. John Q. Doe
American Consulate
Veracruz, Veracruz

Shipments arriving by ship at Veracruz:

John Q. Doe
American Consulate,
Veracruz, Veracruz

Through:
VILLASANA Y CIA., S5.A.,
Agentes Aduanles
Landero y Cos 31,
Veracruz, Veracruz
Mexico.

Shipments arriving at Nuevo Laredo:

American Consulate (Warehouse)
2102 Washington Street
Laredo, Texas 78040

For:

John Q. Doe
American Consulate
Veracruz, Veracruz
Mexico

For shipments arriving at any other port of
entry, write the Consulate for information.

See special note on shipping effects under
"Notes for travelers."




Neoijes for fravelers . . .

GETTING TO THE POST

Normally, employees travel to posts in
Mexico via commercial airlines or personal
automobile.

Newly assigned employees are requested to
notify their respective posts of their
travel plans, including date and means of
arrival, so that temporary housing may be
arranged and, if appropriate, they can be
met.

CUSTOMS, DUTIES, AND PASSAGE

American personnel, excluding resident em-
ployees, are entitled to duty-free entry of
personal belongings, household effects, and
automobiles for their personal use. These
privileges are designed to enable employees
to furnish thelr homes adequately; under no
circumstances should personal property be
imported for sale.

You and your family should have valid pass-
ports with current Mexican visas. Tourists
may enter the country with a tourist card
instead of a visa. In rare cases where em-
ployees or their families have been unable
to obtain Mexican visas pefore leaving the
US, they have entered Mexico as tourists and
were issued proper papers later. If an em-
ployee coming here has a child born in Mexico
he should check with the Department concern-—
ing special documentation problems which may
arise.

Your pet will need a veterinarian's certif-
jcate of good health and evidence of anti-
rabies shots in the past 6 months. These
papers must be certified by a Mexican consul
for which a fee is charged. Employees arriv-
ing by plane with a pet should inform the
Embassy well in advance so that the papers
can be arranged.

SPECIAL NOTE Ol SHIPPING EFFECTS

There must be 1O discrepancy between the ad-
dress on the vans oOr cases you send, the
bills of lading covering your shipment, and
the information given the Embassy to effect
free entry. A discrepancy of this sort will
mean that free entry will have to be re-
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quested again from the Mexican Government.
Shipments must be addressed in English.

The Embassy also wishes to emphasize that
the correct mailing address for documenta-
tion papers 1is different from the address
shown for surface and sea shipments which
are for warehouses where no office or fa-
cilities for the acceptance of mail are
available. Therefore, all documentations,
i.e., waybills, jneluding airway bills,
packing 1ists, personal letters, etc., must
be airmailed to the American Embassy, Apart-
ado Postal 88 Bis, Mexico 1, D. F., or sent
by air pouch to the Embassy, Mexico City.

Automobiles. Employees bringing a vehicle
from the US are reminded that Foreign Serv-
ice regulations require that it be driven
rather than shipped, since there is a con-
necting and hard-surface highway. However,
the Department will amend the orders to
authorize shipment of the vehicle when 2
nardship would result (e.g., a single girl
driving alone, & family with small children
traveling in the heat of summer, etc.).

We call your attention to the provisions of
6 FAM 1k5.2 a (2). You are not automatical-
ly authorized to drive your private automo-
bile on a mileage basis in connection with
consultation in the US and transfer to or
from Mexico. Special authorization must be
obtained on the pasis that such travel is
advantageous to the government.

If you are shipping & car, full details of
routing and a complete description of the
vehicle (mzke, model, year, type, serial
number , motor qumber) and & list of all ex:
equipment (numper of spare tires, radio,
heater, etc.) mist be sent to the general
services officer well in advance with an i
formation copy to the Consulate at the por-
of entry (or the customs proker) where the

car is consigned.

You should inform the Consulate at the por-
of entry {or the customs broker) whether

wish your car driven to Mexico City by a <
mercial driver or shipped by truck or rail.

If you want a commercial driver, you must
arrange insurance at your oOwn eXpense.

The Embassy has no storage facilities for







tenant's name and it appears on the diplo-
matic or consular list.

There is no objection to the sale of reason-
able amounts of personal property like old
items you are replacing or items you want

to sell when transferring. Items that cost
more than $100 (US) require advance approval
from the Ermbassy Sales Board.

RECOMMENDED READING

Economics

Call, Tomme Clark. The Mexican Venture:
From Political to Industrial Revolution in
Mexico. Oxford Univ. Press {(New York 1953).

Glade, William P. The Political Economy of
Mexico. Univ. of Wisconsin Press (Madison

1963).

Mosk, Sandford. Industrial Revolution in
Mexico. (Berkeley 1950).

Vernon, Raymond. The Dilemnma of Mexico's
Development. Harvard Univ. Press {Cambridge
1963).

Fine Arts

Cranfill, Thomas. The Muse in Mexico. Univ.

of Texas Press (Austin 1959).

Myers, Bernard. Mexican Painting in Our
Time. Oxford Univ. Press (New York 1956).

Plenn, Virginia. A Guide to Modern Mexican
Murals. Ediciones Tolteca, 1963.

History and Political Science

Brandenburg, Frank. The Meaking of Mcdern
Mexico. Prentice-Hall. 196L.

Cline, Howard Francis. The United States
and Mexico; rev. ed., enl. Harvard Univ.
Press (Cambridge 1963).

Cline, Howard Francis. Mexico, Revolution
to Evolution, 19%0-1960. Oxford Univ.
Press (llew York 1962).

Diaz del Castillo, Bernal. The Bernal Diaz
Chronicles: the True Story of the Conguest
of Mexico; tr. and ed. by Albert Idell.
Doubleday (Garden City 1956) .

James, Daniel. Mexico and the Americans.
Frederich A. Prasger {(New York 1963).

Peterson, Frederick A. Ancient Mexico. Put-
nam, 1959.

Prescott, William Hickling. The Conauest
of Mexico. Modern Library Edition.
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Scott, Robert E. Mexican Goverrms=nt in
Transition. Univ. of I}linois Press (Urbana

106h).

Simpson, Lesley Byrd. Many Mexicos. Univ.
of California Press, 1960.

Tannenbaum, Frank. Mexico, the Struggle
for Peace and Bread. ¥nopf, 1950.

Sociology end Social Literature

Azuela, Mariano. The Underdogs; tr. by
Enrigue Munguia, Jr. New American Library
(New York 1963).

Fernandez de Lizardi, Jose Joaquin. The
Itching Parrot; tr. by K. A. Porter. Dou-
bleday (Garden City 19L2).

Gonzalez Pena, Carlos. History of Mexican
Literature. Southern Methodist Univ., 19L5,

Guzman, Martin Luis. The Eagle and the Ser-
pent; tr. by Anita Brenner. Viking, 194b.

Lewis, Oscar. The Children of Sanchez.
Random House (New York 1961).

Lewis, Oscar. Pedro Martinez. Random House
(New York 1961).

Lewis, Oscar. Mexican Case Studies in the
Culture of Poverty. Basic Books (New York
1959). Parts of this study formed the
basis for the later work, The Children of
Sanchez.

Lewis, Oscar. Tepotztlan, Village in
Mexico, Holt, Rinehart and Winston {1960) .
Reprint of one of Lewis' earlier published
works and reputedly his most scientific.

A study in depth of a small town near
Cuernavace.

Magdalena, Mauricio. Sunburst; tr. by Anite
Brenner. Viking, 19Lk.

Northrop, F.S.C., The Meeting of East and
West. Macmillan, (New York 1946 and 1963).
Chapter II, pp. 15-65. An interpretation
of Mexican civilization and culture.

Pan American Union. Mexico. (Washington,
D.C. 1963).

Paz, Octavio. The Labyrinth of Solitude;
tr. by Lysnader Kemp. Grove (New York 1963,

Verissimo, Erico. Mexico. Orion Press (New
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A. ECONOMIC AND POLITICAL SETTING

| GEOGRAPHY AND POPULATION

\Mexico is the third largest country by area in Latin
\merica. about the size of the European Common Mar-
.ot countries | 1s Switzerland. The country has rugged
topography  with mountain ranges along each coast
ceaching over 18,000 feet in height. Between the moun-
..ns is a high central plateau at 5000 to 8000 fect,
where is located a large portion of Mexico’s econ 1ic
_ctivity. Much of the country has inadequate rainfall,
~zrticularly along the Pacific and in the North. The
cimate is tropical along the East coast, however, with
i.cavy rainfall, and relatively mild on the plateau.

Area: 758,258 square miles
Population: 48.93 million {(1969) growing at 3.4% per year

Major Cities: Mexico City (Greater; 8.5 million), Guadalajara
{(1.5), Monterrey {1.2), Puebla (0.5), Leon {0.5),

Juarez (0.4)
Gross National Product {GNP): $28,840 million {1969)

Recent Average Real GNP Growth Rate: 6.9% per year
{1965-1969)

‘GNP per Capita: $589 .

Telephones: 1,460,000 (1970)

Telephones per 100 Population: 2.9 (1970)

Telephone Main Lines: 825,000 (1970)

Madin Lines per $100,000 GNP: 2.7 (1970)

Telephones Served by Automatic Exchanges: 93.7% (1970)
1 x Subscriber Lines: 3600 (1970)

Data Modems: —

Satellite Earth Stations: 1 .
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The country’s national railroads have undergone ex-
iensive modernization in recent years. There are no good
r.atural harbors and no navigable rivers of any length.

4. FOREIGN TRADE AND BALANCE
OF PAYMENTS

Mexico’s major exports are cotton, cane sugar, fresh
‘ruits and vegetables, cattle and meat, coffee, shrimp,
maize, suifur, petroleum products, and zinc, lead and
steel sheet and tubing. Food and raw materials together
nrovide approximately 40% of total exports, but the
sxport of manufactured goods is increasing sharply in
.mportance — from 11% of the total in 1960 to about
237 now. Mexico’s chief imports are machinery (elec-
tnca and nonelectrical), vehicles and parts, organic
Jhemicals, and iron and steel products. The United
States is by far the country’s most important trading
partner;others are Japan, Switzerland, and West Germany.

Mexico has traditionally run a large payments deficit
rinanced by foreign borrowing. The country’s external
Jebt islarge. Inrecent years exports have amounted to 65-
"0% of i orts,but the trade gap widened sharply in 1970
when imports rose 18% while exports stagnated. Falling
world prices for agricultural exports and accelerating
demand for imports to meet the needs of industrializa-
ton and in response to rising incomes of the population
wre contributing to the problem. Mexico’s negative bal-
znce of payments has become one of the nation’s most
wrious problems. To correct the situation, Mexico is
further pressing the develop :nt of import substitution
.nd export industry.

Tourism is an important foreign currency earner for
\icxico, providing half a billion dollars in income in
1969.

5. LANGUAGE AND CULTURE

Fifty-five percent of Mexico’s population is a mixture
of Spanish and Indian descent. Indians represent 29%
s whites 15%. Spanish is the principal language. Of the
population over six ycars in age, 70% is literate. Educa-
ton is compulsory up to the age of 15 and free. Mexico
nlaces great emphasis upon vocational education.

Mexico in 1967 had 33 television trapsmitting sta-
~uns and 308 radio stations. Broadcast stations are all
:-wutely owned and government licensed. It is estimated
.i.at the number of te  vision sets doubled between 1967
-ud 1969. The country has 256 newspapers, of which 23
sre in Mexico City.

8. ORGANIZATION AND REGULATION

OF TELECOMMUNICATIONS

A private company, Telefonos de Mexico S.A.
(Telmex), provides telephone service, domestic and

international, for almost all of Mexico. The exceptions
are a small arca above Monterrey and another near
Tijuana on the US border; these are served by two other
private companies and account for approximately 2% of
Mexico’s telephones. The Ministry of Communications
and Transport (SCT) provides all other telecommunica-
tion services including telex and telegraph, both domes-
tic and international. The SCT operates Mexico's satel-
lite ground station, which is located at Tulacingo,
approximately 100 miles northeast of Mexico City. The
SCT also sets telecommunications policy, supervises
Telmex (sets conditions of service and rates and controls
expansion), handles international telecommunication
relations. and occasionally lcases transmission facilities
to Telmex. The government owns a 48% interest in
Telmex in the form of preferred, nonvoting stock.

Radio and broadcasting are privately owned in
Mexico. Most Mexican television stations are members of
the corporate family of Telesistema Mexicano, S.A.

The SCT’s telecommunications activities are handled
by its Directorate-General of Telecommunications. This
is divided into a Sub-Directorate of Permits and Conces-
sions, responsible for telecommunications regulation in-
cluding the services of Telmex, and a Sub-Directorate of
Services, which provides the telecommunication services
furnished through SCT. A separate Directorate-General
of Tariffs within SCT has approval authority over all
tariff changes, those of the SCT’s subdirectorate of ser-

vices as well as Telmex and the two other private

companies. ”

C. TELECOMMUNICATIONS SERVICES, TRAFFIC,
AND PRICING '

1. VOICE SERVICE

a. Domestic

Telmex had 825,000 main lines and 1,460,000 tele-
phones in operation at the end of 1970. Telephone
density was 2.9 per 100 population. About 52% of
Mexico’s telephones are located in the Federa District
(Mexico City). The system was cnlarged by 176,237
telephones in 1970. This represents a 13.7% increase,

- one of the highest anywhere in the world. .
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Approximately 82% of all automatic lines have direct
distance dialing capability. The automation of long-
distance service in Mexico is being carried out in two
stages: the first involves semiautomatic communication
through an operator at the originating point of call, and
the second . minates the operator and provides a com-
pletely integrated signal from telephone to telephone.

Despite the growth in service, there is large unsatis-
fied demand, with delays of up to six months to connect




new subscribers in dreas where service is available.
Mexico currently has about 50,000 applicants waiting
for telephones — equivalent to 3% of the telephones in
operation.

Intercity telephone (as well as telegraph and telex).

transmission in Mexico is provided by HF radio, micro-
wave, coaxial cable, two troposcatter systems, and an
open-wire network. The rugged Mexican terrain favors
microwave, which is increasing relative to the other
modes: A national microwave system is nearing com-
pletion; its capacity, which is now only partially utilized,
is large and should be adequate for Mexico’s needs for
some ten years. The system stretches about 12,000 km
in all, reaching virtually all areas of Mexico. The capacity
of individual links runs from a minimum of 60 channels
to 960 and 1800. The SCT operates the portion of the
system along the West Coast of Mexico, and Telmex
operates it over the rest of the country.

Mexico has a radio communications network with
attended stations for telephone, telegraph, and maritime
communications roughly paralleling its microwave net-
work. One troposcatter system serves the Lower Cali-
fornia peninsula and the other the Yucatan peninsula.

The combined wire telecommunications network of
SCT and Telmex currently comprises about 67,000 km
of single lines (50,000 SCT) with another 330,000 km
under development (150,000 SCT). The expansion is
concentrated in rural areas.

Local telephone calls numbered 2.45 billion in 1968
and 2.93 billion in 1969. We expect that local traffic will
increase at about 13% per year during 1969-1980,
reaching 6.5 billion in 1975 and 12.5 billion in 1980.
Domestic long-distance calls, which numbered 40 million
in 1968 and 46 million in 1969, have grown at an
average annual rate of 16% in recent years. We expect
that the rate will slow somewhat in the 1970s from the
recent exceptionally high rate to 13%-14%, with total
domestic long-distance calls 100 million in 1975 and 180
million in 1980.

b. International

International telephone calls have grown at an average
annual rate of 16% over the last few years. The total was
approximately 6 million in 1969. We forecast that the
international calling rate will continue to grow in the
1970s at the recent rate, with the number of calls
approaching 30 million in 1980.

Communications by earth satellite from Mexico are
now possible to Brazil, Argentina, Chile, Peru, Colombia,
Panama, Spain, England, France, Italy and Japan.

Arthur D Little Inc

2. TELEX SERVICE

As of 1969, telex service was available in 34 cities in
Mexico, all through automatic exchanges. The annual
increase in subscribers, who numbered some 3600 in
1970, is very rapid — currently more than 30%. National
telex traffic in 1968 was 14 million minutes, interna-
tional traffic 20,000 minutes. We forecast that the
growth of telex will continue at a high rate, between
15% and 20% per year on the average, for the period
1970-1980, with total subscribers in the range of 16,000
by 1980. National telex traffic should approximate 76
million minutes in 1975, and 100 million in 1980.

3. TELEGRAPH SERVICE

Telegraph service in Mexico was available in 1969
through about 2500 offices in over 2300 towns. Approx-
imately 180 of the offices had at least one teletype-
writer.

Both domestic and international telegraph traffic
grew at an average rate of approximately 5% per year
during 1959-1969, with total domestic messages rising
from 2.7 n ion in 1959 to 4.3 million in 1969 and
international messages from 1.1 million in 1959 to 1.8
million in 1969. (Money orders at the same time grew an
average of 7.5% per year, rising from 3.4 million in 1959
to 7.0 million in 1969.) SCT forecasts, which seem
reasonable, put the rate of growth for domestic tele-
graph at an average of approximately 1.5% per year
during 1969-1980 (messages rising to 52  llion in
1980) and for international telegraph at an average of
4% per year over that time (messages rising to 2.75
million). (The SCT expects money « ers to continue
increasing at : oroximately the 1959-1969 rate,
reaching about 15.> million by 1980.)

4. OTHER SERVICES

Mexico currently has no special facilities for trans-
mitting data. Whatever is trar  itted goes by leased lines
over regular voice channels. ihe telephone switching
network in the Federal District, however, could easily
handle medium-speed data transmission, and the telex
system could handle low-speed (100 baud) data tr.
mission. A special commission reporting to the Minister
of Communications is currently studying the matter of
data transmission.

Television programs, most of which originate in the
Federal District, are distributed throughout Mexico over
the national microwave network. A small CATV system
in Mexico City, whose subscribers are largely limited to
the city’s English-speaking community, distt ites pro-
grams brought in by a single video line from the United
States.
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5. TARIFFS AND REVENUES

Mexico’s tariff policy is to price services commonly
vsed by low-income groups, such as local telephone and
ilegraph, at prices which such people can afford and
compensate for any losses in titese services by placing
trifTs above compensatory rates on other services such
ss telex and long-distance telephone, However, new tele-
phone subscribers must purchase stock in Telmex, worth
tie equivalent of §240 for individuals (home service)
and more for businesses. The stock pays a return of 12%
per year.

The fact that only one company is involved in provid-
iz telephone service makes for a simpler tariff structure
than in some other Latin American countries. Thus, for
exampie, long-distance tarifis correlate quite closely
with distance, as can be seen in Table M-I,

TABLE M-1

LONG DISTANCE TELEPHONE TARIEFS
IN MEXICO' (1970)

Approximate

From Mexico City to: Distance 3-Minute Cali?
(miles)
Lexicali 1125 $1.75
enda 600 1.42
Lontarrey 400 1.17
Guaudalajara 250 0.92
Quaxaca 185 0.83
Purbla 50 0.38

1. Excluding 20% federal tax
2 Approximately 50% more for person to person, and
25% less at night

Source: Telmex

Telmex’s total revenues in 1970 came to $150 mil-
.-m. Net income in that year was just under $16 million.
issides retained earnings, its sources of capital are the
“ock sules to new subscribers, other stock and bond
<les, bunk borrowing, and supplier credits. The govern-
mant does not subsidize Telmex, although it has an
micrest in Telmex in the form of preferred, nonvoting

.h)ck_ N

9. EQUIF  NT MARKETS AND SUPPLIERS

1. INVESTMENT AND PURCHASING POLICY

In choosing suppliers, Telmex emphasizes compati-
“ility with instalied systems, maintenance capability by
swnting personnel, and the presence of manufacturing
“weiliies in Mexico. Major suppliers are required to e
. ug-term credit at low interest rates ranging up to ten
wears at 6-8% per year. ITT and Ericsson are the two
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most important supplicrs, totaling about $80 million
worth of sales to Telmex in 1970. Mexico manufactures
most major types of tclecommunications equipment
with the exception of fully automated central exchanges
and high-capacity microwave equipment.

Enecrgoivinvest, a Yugoslav elcctric cquipment maker,
has recently established a new joint venture with
Mexican interest to manufacture telccommunications
equipment in Mexico.

Telmex's investment in 1970 to provide new lines and
telephones came to $118 million. The organization’s
annual investment in new plant increased an average of
15% per year between 1965 and 1970, with the net cost
of the instalied telephone plant reaching $520 million in
1970. We estimate that the rate of increase in new
investment will continue at about 15% per year during
1970-1980, with new investment in 1980 reaching S460
million.

2. TELEPHONES

Mexico’s average annual growth in subscribers, lines,
and telephones has been 12-14% over rccent years. In
1970 Telmex installed 176,237 new telephones, adding
109 communities to those receiving telephone service.
We estimate that growth in installed telephones will con-
tinue in the 1970s at the recent rate, reaching about 2.3
million in 1975 and 3.5 million (4.9 per 100 population)
in 1980.

3. SWITCHING

As Figure M-1 shows, Telmex had approximately
1300 telephone central exchanges in 1968, about 150 of
them automatic, up from 600 in 1960, of which 45 were
automatic. This represents an average growth rate of
approximately 10% per year: Telmex forecasts that its
telephone central exchanges will continue to increase at
this rate to reach 4000 by 1980, of which 650 will be
automatic.

Telmex plans to introduce computer-controlled
switching for long-distance service and is investigating its
introduction for local service.

Compagnie Générale de Constructions Téléphoniques
(CGCT) currently has a $91-million contract to supply
and install in Mexico Pentaconta' crossbar telephone
exchanges. By the end of 1971, CGCT w  have installed
150,000 Pentaconta lines in Mexico.

4. TRANSMISSION

Mexico’s long-distance circuits, measured in kilo-
meters, grew at an average annual rate of 21% during
1965-1969, increasing from approximately 1.4 m ion in

1. Registered trademark of ITT.
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1965 (650 microwave) to 3.0 million in 1969 (3.0 n
lion microwave), as Figure M-2 shows. The rate of
growth is likely to slow to 10-15% per year on the
average during 1969-1980, with the total reaching 10-12
million km in 1980.

Mexico’s earth satellite station operated by SCT cur-
rently leases 23 international channels to Telmex. Tel-
mex forecasts that it will usc 86 channels by 1973 and
134 by 1976.

Mexico’s international circuit requirements for 1973
and 1978, as estimated by the Inter-American Develop-
ment Bank, are as shown in Table M-2.

Arthur D Little Inc
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Figure M—2 Mexico’s Long-Distance Circuits in
Kilometers, 1965-1969
TABLE M-2
MEXICO'S PROJECTED INTERNATIONAL
CIRCUIT REQUIREMENTS
Telephone Telex Telegraph
1973 1978 1973 1978 1973 1978
Connecting
Mexico with:
Rest of Latin
America 74 106 24 35 13 14
Canada and
United States 900 1675 74 160 58 74
Europe 53 88 40 57 6 6
Africa 4] o 0 0 0 0
Asia 4 6 0 0 0 0
Other than
Latin America 957 1777 114 227 64 80
Total 103t 1883 138 262 77 94
Source: |ADB.
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1. Progress of the Economy in 1972 and Prospects for 1973:

Mexico Shows Strong Growth Rate Trend

According to Lic. Ernesto Fernandez Hurtado, Director of the
Banco de Mexico (central bank), Mexico achieved a growth rate

In real terms of more than 7 percent during 1972. Thus, per
capita growth during 1972 was 3.5 percent or slightly higher.
The growth rate trend, which picked up during the last months
of 1972, has continued unabated into the first months of this
year, giving rise to estimates of continued real GDP growth in
the 7 percent range for calendar year 1973.

This increasing growth reflects in large part the Mexican Govern-
ment's fiscal and monetary policies designed to stimulate the
economy after a real GDP growth of only 3.7 percent in 1971.
There have been selective reductions in central bank reserve
requirements, expanded public sector spending, certain tax incen-
tives, particularly in underdeveloped zones, and other measures
taken 10 achieve what the Mexicans hope will be a non-inflation-
ary growth.

However, observers of the Mexican economic scene will be taking
a close look at some of the leading indicators of price rises
here, as there is some question whether inflationary pressures
might not result from a dramatically expanded growth rate result-
ing from the Government's new policies. Mexico's 1973 budget
calls for expenditures of a record 173.6 billion (US$13.9 billion).
or about 34 percent of projected GDP. However, almost half of
this represents the budget for Mexico's decentralized agencies
and government-owned companies. The central government budget
itself is only 89.4 billion pesos, or about 19 percent of pro-
jected GDP. However, including the central government's bud-

get with the budget for decentralized agencies and government

companies, the total increase in expenditures over 1972 is
some 26.1 percent.

The budget for 1973 concentrates resources on the areas of Mex-
ico's most pressing social and economic problems -- the impov-
erished rural sectqQr, education, and health -- in the pursuit of
President Echeverria's goal of social justice. But it is not

yet clear how the considerable budget deficit is to be financed
and, as noted above, inflationary trends will have to be ﬁatched
In this regard, it is interesting to note that Undersecretary of
the Treasury Gustavo Petricioli recently announced that the Mex-
ican Government was also carefully studying government subsidies
to decentralized agencies and state-owned companies with a view
to reducing them wherever possible. He added that the Mexican Cou-
ernment's policy over the next several years is to increase the ~
ratio of federal tax revenues from its present 9 percent to 18
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percent of GDP.

Sectoral Growth in 1972 and Prospects for 1973

Sectoral growth of the Mexican economy showed divergent trends
during 1972. Agricultural production in 1972 registered little,
if any, growth as compared with a 2.7 percent increase in 1971.
Construction industry activities grew by about 8 percent in
1972, and are expected to show an overall increase of some 12
percent this year, in large part due to such Mexican Goverrment
activities as INFONAVIT, the Secretariat of Public Works, Sec-
retariat of Hydraulic Resrurces, CFE, FNM, PEMEX, Social Secur-
ity, and health agencies, whose activities are discussed in
detail elsewhere in this report.

Aggregate figures for 1972 growth in the industrial and service
sectors will not be available until the central bank's annual
report is published. According to the central bank's statistics,
however, industrial production grew by 9.8 percent during the
first ten months of 1972. It is expected that the 1973 pic-
ture for industrial growth will also be a favorable one.

Leading the strong sectoral growth in industry are trucks,
tractors, construction (see above), fertilizers, chemicals
(though somewhat spotty), petrochemicals {again rather spotty),
iron and steel (though some non-ferrous metals such as aluminum
are weak), durable consumer goods, and some non-durables (though
here soluble coffee is weak).

The Comisidn Federal de Electricidad -~ CFE -- the state electric
power agency -- was able to produce 10.8 percent more electric
power during the first ten months of 1972 than in the comparabdle
period of 1971. Electric power generation during January-October
1972 amounted to 29.9 billion kilowatt-hours (kwh), as compared
with a rise of 9 percent during a comparable 1971/70 period.
Current expansion and development plans of the CFE call for an
increase in generating capacity of 12.8 million kw by 1976.

Part of this financing probably will be supplied by the Inter-
national Bank of Reconstruction and Development which recently
released to CFE the initial tranche of a US$ 125 million loan
for this purpose. This would amount to a dramatic increase in
installed capacity, which now amounts to some 8.1 million kw.
Locations of new generating facilities include the geothermal
plant at Cerro Prieto, Baja California, the Valley of Mexico,
Monterrey, Guaymas, Salamanca, La Villita, and Infiernillo.
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In the petroleum sector, processing of crude oil by Petroleos
Mexicanos, PEMEX, the state oil agency, increased by 8.2 per-
cent during the first ten months of 1972, and continued through
the balance of 1972 and into 1973 at about the same rate. Mean-
while, domestic crude production increased by a slightly lower
rate, requiring the importation of additional crude. The 10.7
percent increase in sales of processed petroleum products a1§o
required additional imports of refined products., It is possi-
ble, given recent discoveries and increased PEMEX resources
being devoted to exploration and exploitation activities, that
a smaller quantity of crude and finished petroleum products
will have to be imported during this calendar year, though there
will undoubtedly continue to be substantial imports at least
through a good part of 1974, in the Embassy's Jjudgment.

While final statistics are not yet available for the mining
sector (the annual report of the mining commission is usually
released in June), it appears that sectoral growth was about

2.5 percent in 1972. compared with 1.2 percent in 1971. Silver,
copper, and fluorspar both showed strong production gains, and
higher export earnings represented both increased production and
strength on international commodity markets. Zinec should show
similar strength in 1973, Despite the small but publicized
pending sales of sulfur, production and exports should continue
- to be depressed in the face of an uncertain world market. 1In
the first ten months of 1972 as compared with a similar period
last year. Mexican sulfur production was off 22.8 percent, fall-

ing to 769,000 metric tons. Exports during January-October 1972
were even lower, at 423,000 tons.

Monetary Policy ‘

The Banco de México (central bank) allowed the money supply to
increase to 57.6 billion pesos as of November 30, 1972, a fig-
ure 19 percent higher than on the same date the year before.
Indications are that the money supply continued to grow at
about the same rate through December 1972, and that the cen-
tral bank intends 1o maintain a monetary policy designed to
encourage a reasonable increase in growth rate in 1973, while

at the same time watching for signs of overheating of the
economy.

Mexico and the Devaluation of the Doller

After meeting with President Echeverrfa in the early morning
hours of February 13, 1973, Treasury Secretary Margain and
Bank of Mexico Director Fernandez Hurtado announced (Mexico 0950)
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that Mexico's policy was to maintain the peso's parity with

the dollar, and to continue full convertibility at the 12.50
rate which has prevailed since 1954. Among the advantages
cited for maintaining dollar-peso parity are increased for-
eign tourism, increased advantages for Mexican products sold
in the U.S. and third countries vis-a-vis Japanese and Eur-
opean (particularly Germen) products, and stability in the
US-Mexican capital market. Secretary Margain noted that main-
taining the traditional exchange rate was an especially log-
ical step as some 80 percent of Mexico's international exchange
transactions are with the United States. At the same time, the
Secretary added, Mexico seeks within the Committee of Twenty
long-term solutions to international monetary problems which
will be in the best interests of the Third World as well as

the rich nations.

México's Stock Market

The Mexico City Stock Exchange (Bolsa) evidenced what for the
weak Mexican stock market amounts to banner activity during
the first nine months of 1972 in comparison with the same
period in 1971. The total value of transactions amounted to
40.4 billion pesos, up 38.7 percent over a comparable period
in 1971. Development of the fixed income securities market
was particularly strong, while, as always, there was hesita-
tion over equity investments.

In Mexico, there is a very spotty demand for corporate stock
shares, and liquidity is correspondingly low. Consequently,
the great majority of investors prefer fixed security invest-
ments which can readily be discounted if immediate liquidity
is required. Nevertheless, equity transactions did increase
by 3.2 percent during the first nine months of 1972 over

the comparable 1971 period, from 8.5 million shares in the
January- September 1971 period to 12.6 million in the same
period during 1972, However, sales of securities with fixed
interest rates refl=cted an even greater improvement during
the same 72/71 period, increasing from 628 million pesos to
1.1 bil ion, a rise of 75.5 percent. With the tax advantages
on capital gains now accruing to owners of equity shares
vis-a-vis fixed securities, it is possible that the equity
market may become mc 'e attractive to Mexiean investors dur-
ing 1973.

Inflation

Mexico City's Wholesale Price Index, a leading indicator, rose
by 2.8 percent during 1972, as compared with 3.7 percent in
1971. These figures are obtained by averaging on a calendar
year basis. Looking more c >sely at 1 e 1972 Index, whole-
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sale prices showed an increase in the early months, stabilized
during " ter months -- particularly in the September-November
period -- and then rose by a dramatic 1.6 percent in December
1972. While these one-month figures do not by themselves add
significantly to the uncertainty about inflationary pressures
which might build up during 1973 (see above) they certainly
provide an additional reason for observers of the Mexican
economic scene to keep a close eye on future developments.

Poreign Trade

Mexican exports during 1972 were 22.7 billion pesos (1.8 billion
dollars), some 22.9 percent higher than in 1971. However, imports
increased by 22 percent last year, and amounted to 36.7 billion
pesos (2.9 billion dollars). Of this total, public sector im-
ports were a little more than 8 billion pesos, or about 22 per-
cent of total imports. Thus, at year's end, Mexico was left
with a record trade deficit of 14 billion pesos (1.12 billion
dollars). These preliminary figures, just released by Nacional
Financiera, the Government development bank, indicate that the
1972 trade deficit was slightly greater than the previous record
deficit of 1.11 billion dollars in 1970. The 1971 trade deficit
was 968 million dollars. Mexico's exchange earnings from tourism
increased by 17-20 percent last year, however, and net earnings
from border transactions continue to be significant. While final
balance of payments figures have not been officially published,
the Mexican central bank has indicated that its gross reserves
appreciated by 200-265 million dollars during 1972, and that
there was a further substantial increase in the first weeks of
1973. This information serves to discredit rumors which were
circulating in Mexico City recently to the effect that Mexico
was experiencing a capital flight situation.

President Echeverrfa's Visit to Japan

While the Mexican Government and press devoted a great deal of
attention to prospects for expansion of Japanese-Mexican econ-
omic relations prior to President Echeverria's visit to Japan
March 9-14, 1972 (llexico 2135), concrete results in terms of
increased trade and investment appear meager. The President's
visit was only one of many high-level trips by Mexican Gov-
ernment officials during the past year in an attempt to

expand and diversify Mexico's exports. Secretary of Industry
and Commerce Torres Manzo, usually accompanied by Lic. Julio
Faesler (Director of the Mexican Foreign Trade Institute),

has visited Europe and Asia (ineluding the People's Republic
of China) during the past year in trade promotion efforts. The
consensus is, however, that export diversification is a diffi-
cult and lengthy process, and that Mexico's real future lies
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in expanding its trade with the colossus of the north, which
last year received about 70 percent of Mexico's exports.

US-Mexico Balance on Current Account in 1972

Mexican statistics on year-end bi-lateral balances on current
account are not yet available. However, according to a recent
press report quoting U.S. Department of Commerce figures. lex-
ico had a bilateral deficit of 350.4 million dollars in its
trade with the U.S. during 1972, as compared with a deficit

of 466 million in 1971. (Speaklng at a meeting attended by
President Echeverrfa on February 22, Director Julio Faesler

of the Mexican Institute of Foreign Trade announced that lMex-
ico's trade deficit with the EC countries was some 400 million
during 1972. It 1s interesting to note that Mexico has a

larger trade deficit with the EC than it does with the U.S.,
despite the fact that two_thivde Af har fareion trade is with

i
released, tTourism plus Mexico's net receipts from border Trans-
actions should certainly give Mexico a surplus in the bilateral
balance on current account.

T o eV ndefaen Aadhd e 3 T als v MAnamn 1T TAaArnAmIA_THrnarrda’l

L 2 THE.
_— .

New Investment Law

The Mexican Congress approved the,proposed law "to promote
domestic investment and to regulate foreign investment" and
sent it to the President on February 16, 1973. It is expected
that it will be signed by the President and become 1aw within
the very near future.

The proposed law is chiefly concerned with the regulation of
foreign private direct investment in Mexico. It creates a
national Commission consisting of seven key cabinet ministers
which must approve foreign investment proposals. It also
establishes a National Registry of Foreign Investment where
approved investments are registered.

While much of the new law merely codifies existing legislation,
regulations, and procedures, it is somewhat stricter in at
least one important regard -- the proposed direct investment
must be in a joint venture composed of at least 51 percent
Mexican participation, unless specifically exempted by the
Commission.
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Contrary to earlier fears expressed by concerned investors,
the new law will not be retroactive. However. investors wish-
ing to go into new fields of economic activity or new product
lines will have to go to the Commission for approval. 'There
is considerable uncertainty about precise guidelines in this
and other matters pending the establishment of administrative
procedures. Undersecretary of Industry and Commerce Campillo
Sainz has assured potential investors that the Commission will
be highly flexible in its consideration of investment pro-

posals which are especially beneficial to Mexico's economic
development goals.

Another provision of the law is designed to prevent the for-
eign take over of existing Mexican enterprises. All shares
held by foreigners in Mexican companies must be nominative.
The aetatite nf fareion raciAante hara with fmmicrant ("-inm-ic-vndo")

L

mn

personal cevaclty, then in most respects he is treated as a
Mexican citizen.

Other noteworthy provisions of the law forbid foreigners to

" Invoke *me protection of thei. own governments in any invest-
ment claims against Mexico, list the sectors reserved for
purely Mexican investment, outline investment criteria, con-
trol the sale of coastal and border land to foreigners and

regglate trust arrangements in these areas, and bar. the use
of "prestanombres" (strawmen). '

’

In sending the proposed law to the Chamber of Deputies for
gppyoval, a Mexican Senate spokesman on February 2 noted that
this law is by no means ultranationalistic, but rather it is
an indispensable and just step to stimulate the productive
forces of Mexico." Another Senator added that "we want and

we need foreign capital which comes to us in good faith and
for legitimate profits." ' -

Commenting on the foreign investment law to a group of Japan-
ese businessmen on February 3, President Echeverria stressed
that the three basic points of the law were: 1) that foreign
investments should be made outside the heavily industrialized

zones, in less developed areas; 2) that except in certain
circumstances the investment should be in a joint venture
with Mexican capital; and 3) that foreign investment should
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be in new companies rather than in the purchase of existing
Mexican companies. The Mexican President is quoted by the
press as saying that "we want people abroad to know that
the way Mexico is going is simply Mexico's own route..we

do not follow the models of other nations...we need foreign

capital and technology, and we will reach out for it (from
all over the world)." |

Tax Reform

Several new tax measures came into effect on January 1, 1973,
having appeared in the Diario Oficial of December 30, 1972.
Despite widespread rumors to the contrary, no new taxes were
introduced this year, probably to the great relief of Mexicans
who had thought that the new measures would include such unwel-

come new taxes &s a levy on their travel gxpenses abroad, and
the reinstitution of an inheritance tax.

The general business tax on gross sales of products, other than
basic foodstuffs and inexpensive clothing, was increased from
three to four percent. Some sixty percent of the revenues gen-
erated by this increase will be transferreid to states and cities
for local needs. 1In return, these entities must abolish their
own business taxes. This measure is expected to bring in about

2.5 billion pesos, of which about 1.6 billion will be shared
by states and cities.

Other measures in the new tax law include higher cigarette,
beer, and soft drink taxes, higher taxes am telephone service,
and diesel fuel. Services for government functions such as
revenue stamps, notarials, and automobile zegistration will
go up. Contractors will be taxed a percentage of the size

of their projects rather than on alleged profits. Land spec-
ulators will be taxed so as to discourage long-term, specu-
lative holding now common in Mexico.

mder new tax regulations, Mexican taxpayers may convert

their stocks and bonds from bearer shares #o nominative, and
thereby reduce the withholding rate on dividends and interest
payments. Also, the categories of industrial machinery and
electronics products, including computers, on which tax write-
offs of 35 percent a year are allowed, were significantly
expanded. Anti-pc lution equipment has besn exempted from
import duties. However, interest paid on foreign supplier
credits will now be taxed at a f at rate of 20 percent instead
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of at the former 10 percent rate. Capital gains taxes were
increased on the sale of both urban and rural real estate.

The administration of tax enforcement is also facilitated by
the new law. Regional revenue centers are being established,
and inspection of company books will now become more thorough
and more common. The power of tax authorities to assess
income tax on the basis of estimated income in cases where °
unreported income is suspected has been broadened. Penalty

interest for delayed payment of taxes has been set at 2 per-
cent per month.:

Of special interest to Americans and other foreigners residinz
outside Mexico are provisions relating to the withholding of
greater amounts of taxes from dividends and payment on fixed-
rate securities held by persons living abroad. The increase
in the amount of tax withheld will depend on the interest ratas
paid by the Mexican security. As one example, a bono finan-
ciero (financiera bond) paying nine percent will now have 16
percent of the interest payment withheld from the overseas
remitee, rather than 12 percent as before. This reduces

the effective rate of return from 7.92 percent to 7.50 per-
cent. Mexican taxes so withheld can be deducted from U.S.
taxes, so this is not expected seriously to affect the aver-

age (and honest) U.S. taxpayer who has money out in Mexican
securities. :

Of obvious concern to the Export-Import Bank and its clients
and associates is the provision that its borrowers will no
longer be exempt from the payment of a ten percent tax on
interest payments to foreign banking institutions. This new
provision of the tax law specifically removes the exemption
from the regular ten percent tax payment rormerly enjoyed by
foreign government institutions. Embassy officers and senior
officials from the Eximbank have discussed this matter with
senior GOM officials, but at present there appears to be

little hope that Eximbank's exemption will be reapplied
(Mexico A-74). .

Technology TLaw

In November, President Echeverria submitted a proposed law for
the control of the transfer of technology, patents, and trade-
marks to the Mexican Congress. The new law won Congressional

approval in late December, was signed into law by the Presi-

dent, and was published by the Diario Oficial on December 30,
1972,
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The law establishes a National Registry of Science and Tech-
nology under the Secretariat of Industry and Commerce, and
provides that all new technology contracts must be submitted
to the Registry for approval. It lists some fourteen condi-
tions under which contracts may be barred from registration.
These include contracts where the technology to be trans-
ferred is already freely available in Mexico, where the
imported technology is too costly, where the technology
import involves possible foreign intervention in the admin-
istration of a Mexican firm, where the contract establishes
an obligation on the part of the Mexican firm to acquire
equipment or to hire personnel on an exclusive basis, where
the contract limits exports, where sales or prices are con-
trolled, where the contract is in excess of ten years, and
where the terms of the contract call for disputes to be
decided by foreign tribunals.

A certain amount of discretion is given to Mexican officials

in waiving some of the above requirements. If the Registry
fails to make a decision on a given contract within 90 days,
then the contract can be considered to have been approved, and
is duly registered. This latter provision was added to pre-
vent the Registry from becoming the bottleneck which many Mex-
ican and foreign businessmen fear. The concern remains among
businessmen, however, that the new administrators in the Reg-
istry may lack the necessary scientific and managerial expertise
to make complex decisions which could better be made by the Mex-
ican firms themselves.

The technology law went into effegt on Feb. 1, 2373. Its prin-
cipal stated goals are to guide Mexican companies to obtain the
maximum benefits of technology at the minimum cost, thus reduc-
ing the outgo of foreign exchange without adversely affecting
economic growth. An unstated goal of the new law is to inhibit
the past practice of gaining tax advantages by declaring certain
remittances as costs of technology transfer rather than describ-
ing them more accurately as profits or avoiding taxes by trans-
fers to name-drops in tax havens.

Government spokesmen have pointed out that Mexico's new tech-
nology law follows the general guidelines of technical sec-
tions of the United Nations, and is similar to laws enacted
in Japan, Argentina, Brazil, and the Ar.dean Pact.

Changes in Banking Regulations

Effective in April 1972, forelgn banks operating in Mexico were
required to register with the Secretariat of Treasury and Pub-
lic Credit in order to obtain a marked tax advantage over unreg-
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istered firms. This has resulted in the registration to date
of more than fifty foreign financial institutions, slightly
more than half of these from the United States. In essence,
unregistered foreign firms pay a minimum tax to the Mexican
Treasury of 20 percent on all interest payments received.

Registered firms or their borrowers pay a standard 10 per-
cent tax. '

Registered firms must submit to the Mexican National Banking
Commission complete records of their holdings and transactions,
including annual reports, loans authorized, and other details.
Names and professional qualifications of rspresentatives oper-
ating in Mexico must also bé submitted on a regular basis.

In order to register, firms must also file a statement that
they will operate in conformity with Mexican financial policy
as laid out by the Secretariat of the Treasury and the Bank-
ing Commission. Apparently, no problems have been created

by this new registration procedure, and the Embassy understands
that the mechanism is working smoothly.

. GOM Attitude Toward Private Sector

During the last months of 1972, GOM officials criticized private
businesses, both Mexican and foreign, for allegedly operating
with no sense of "social justice." Mexicans were criticized

for "forgetting they are Mexicans." President Echeverria may
have begun the rhetoric in a July 14 speech in which he crit-
icized "some bank owners who have watched their institutions
grow...but discard everything that, represents a force for a
better economic development in the country and only think of
their personal interests, as if they had no country." (Mexico
A-512 - 8/12/72.) After the banks lent US§l billion to the

GOM, the President was much warmer. (See Nexico A-541,
8/25/172.)

After the President's July 14 speech, and especially after
the September 1 Informe, virtually every leading GOM figure
made one or more public statements calling for private firms
to pay less attention to profits and more to "social justice"
and the well-being of the country. (Mexico A-593 - 9/19/72
contains statements immediately following the Informe.)

However, such public criticism of the Mexican private sector
by government officials seems to have tapered off recently,
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and there are some signs of a thaw in public-private sector
relations. One reason for the thaw is the general feeling
of relief by businessmen over the relatively modest pro-
posals contained in the tax law (seeabove). Another reason
aside from the tapering off of public criticism described
above, is an apparent greater willingness of government
officials to listen to private sector spokesmen.

GOM officials have stated, both privately and publicly that
protectionism should be decreased in order to force Mexican
businesses to bring their prices more in line with world
prices. Secretary Torres Manzo told the Senate on September
20 that Industry and Commerce was drafting new regulations to
reduce protection if an industry failed ta become competitive.
(Mexico A-613, 9/27/72.)

It has been GOM policy for some time to demy protection for
products of bad quality or more than 25 percent above cost

of imports, but many exceptions have been granted even to new
industries. It is almost inconceivable that the GOM would
take action which would result in the closing of existing
firms.

In summary, GOM attitudes seem friendlier recently toward bus-
iness, in areas at least when private business is willing to
follow GOM goals. IMCE, though widely criticized, is at least
trying to help private business expand its foreign sales.
Torres Manzo has told businessmen that the GOM was always
ready to hear their complaints, egpecially regarding export
promotion. (Mexico A-718, 11/24/72.)

Expanding Economic Role of GOM

GOM business holdings increased in several key areas during
1972. Some 34 percent of Azufrera Panamericana was purchased
from Pan American Sulfur, making it 100 pesrcent GOM owned.
Private tobacco iniermediaries were natiomalized and the GOM
holds controlling interest in TABAMEX. The GOM acquired a
majority of the stock in Telefonos de México, and Secretary
of National Patrimony Flores de la Pefia iz now President of
the Executive Committee (Mexico A-689, 11/13/72).
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On August 11, Flores de la Pefia called for the Mexicanization of mineral
sales (Mexico A-538, 8/23/72), and one such company has been formed with
the Japanese, with a GOM majority interest. INFONAVIT, in addition to
providing needed housing, will create thousands of jobs. The GOM has
battled unemployment and underemployment in rural areas with a program
of feeder roads, which during 1973 is expected to employ 300,000 campe-
sinos in their spare time. (Mexico A-617, 9/28/72)

5. Socio-Economic Developments During 1972 and Predictions for 1973

A. Population-Family Planning

In April 1972, the Director General of Maternal and Child Medical Care
announced that the Secretariat of Health would start a family planning
program on January 1, 1973. The announcement emphasized that the goal
of the program will be "responsible parenthood" and not "birth control",
Couples will be free to decide on the number of children wanted without
any pressure from the Government to reduce the size of their families,

The training of personnel at the Secretariat started in June 1972 and
the program began on January 1, 1973 as announced. However, instead of
starting simultaneously at all health centers throughout the country as
originally planned, it has started with 15 clinics in the Federal
District and 8 clinics in neighboring states. They plan to expand into
the Bajfo region of central Mexico in March of this year and to cover

the 2,000 health centers which the Secretariat operates throughout the
country by the middle of 1974.

The training program was financed partly with a grant from the Pan
American Health Organization (PAHO). The Secretariat is now preparing
@ request to the United Nations Fund for Population Activities (UNFPA)
for financing the service program during the next six years. The amount
to be requested has not been determined yvet. The local representative
of the UNFPA seems favorably disposed to recommend assistance to the
Mexican program if the request appears reasonable and well documented.

The Secretariat is also preparing a request to the UNFPA for assistance
in a program to extend its health services to the rural sector. At the
present time there are no health centers in commmities with less than
2,500 inhabitants. The program is intended to provide rudimentary health
services to communities ranging between 500 and 2,500 inhabitants. Such
services would include family planning assistance. The preliminary
estimate of the cost of this program is US $40 million but we understand

that this estimate is likely to be reduced before presentation to the
UNFPA.,

The two social security programs of the GOM have also started family
planning programs for their members. The IMSS, which includes private
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seétor workers, and the ISSTE, comprising government workers, have pilot
projects under way in the Federal District and intend to expand to the
rest of the country during 1973.

The private family planning organization, the Fundacifn para Estudios de

la Poblacitn (FEPAC), is now operating 52 clinics throughout the country.
Last year it received a grant from the United Nations Fund for Population
Activities (UNFPA), of which about half a million dollars will be disbursed
during 1973. With this financial assistance from UNFPA they plan to doubl e
the number of their clinics during the year. FEPAC is the Mexican affiliate
of the International Planned Parenthood Federation and has been receiving
about 50 percent of its funds from the Federation.

Two studies on population dynamics with U.S. Government participation are
now under considgration, one at Huixquilucan and the other at Toluca,

both in the Staté of Mexico. The Huixquilucan study is to be carried out
by the University of Wisconsin in collaboration with the Secretariat of
Health. It will study the effect of urbanization on population growth

and develop a prototype for a health service in a rural community which
might later be used by the Secretariat in its rural sector program. The
Secretary of Health has already approved the Huixquilucan project and we
are now awaiting the decision of AID/W concerning the granting of financial
assistance to the University of Wisconsin for its participation in the

program. e

e e = o ¢ A — e e

The Toluca project is sponsored by Tulane University, which also expects
to obtain financial assistance from AID, It is similar in objectives to
the Huixquilucan project but would be carried out in the area surrounding
the city of Toluca, which is somewhat less rural than the Huixquilucan
region. The Medical School of the University of Toluca would be the
Mexican executing agency with assistance from the Secretariat of Health.
The Director General of Coordinated Health Services of the Secretariat
approved ‘the feasibility study but approval by the Secretary for the
service program is still pending. Consideration by AID/W and the Embassy
will await the Secretary's approval.

B. Social Security Fxpansion

On January 31, 1973, President Echeverria sent to Congress a bill improving
the social security benefits now being received by those under the Instituto
Mexicano de Seguro Social (IMSS) as well as increasing the number of
persons covered by it. The bill has been aporoved by the Chamber of

D uties and by the Senate, and is expected to be signed by the President
and to become effective on April 1, 1973. Without increasing the premiums
the bill raises the amount of the basic annuities as well as the annual
increments, with the highest proportional increase for the lower salary
groups as a means of income redistribution. The minimum old age annuity
will be raised from the present level of 450 pesos to 600 pesos ($48) per
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month, This minimum had been only 150 pesos until December 1970 - in
little more than two years therefore the minimum annuity has been
increased by 300%.

A new benefit provided by the bill is that of nurseries for the children
of women workers to be financed by a payment to be made by all employers
amounting to 1% of the wages paid to all workers. Social security
benefits are extended to workers doing piece work at home and there are
provisions for voluntary incorporation into the system of domestic workers,

those engaged in family industry, independent workers, ejiditarios, communal
farmers and small private farmers.

The bill also provides for social services such as alth education and
vocational training. In addition it provides some health benefits referred
to as ''social solidarity" services, for low income groups not members of
the IMSS. The Director of IMSS recently stated that the goal is to reach
20 million Mexicans by the end of the present administration in 1976.

This would involve a doubling of the 1970 coverage which was about 10
million (3.2 million workers and their families).

C. Rural Sector Assistance

A National Plan for Rural Development, aimed at increasing rural employ-
ment in both farm and non-farm activities, was amounced on November 5,
1972. Under the plan campesinos will be employed in the construction of
rural infrastructure, improving rural housing, amd providing for other
needs of rural communities. Both men and women zre to be employed and
they will be paid at the minimum wage rates legaily established for the
various regions of the country. At th¢ same time that these public works
are carried out, efforts will be made to create permanent sources of
employment in the rural communities in order to reduce as much as possible
rural migration to the cities. It is planned to establish both small and
large industrial enterprises in the rural sector to be owned by the
campesinos themselves. The plan also includes the training of rural
workers in trades in which they might be able to find employment as well
as the training of farmers to become more productive,

Implementation of the plan started in the state of Tlaxcala wi the
construction of small irrigation projects, roads, potable water works,
Jrainage and other community improvements. It is planned to extend it
to other states in the next four years, giving preference to the poorest
regions in the various states. Among the agencies involved are the
Secretariats of Agriculture, Hydraulic Resources, and Public Works, as
well as the Department of Agrarian Affairs and the Federal Electricity
Commission. Also involved are governmental finamcial institutions such
as Nacional Financiera, the Banco Nacional Agropecuario, the Banco Ejidal,
and the Fondo de Fomento Ejidal. Although essentially a federal program
it will be coordinated with the state governments. It appears that the
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. Federal Government is willing to increase investment in the rural sector
substantially during 1973, if viable projects are presented by the various
agencies involved, up to about three times the amunt invested in that
sector during 1972.

The programs designed to help the rural sector arz certainly needed and
should assist in providing increased employment ogportunities. Under-
employment is the major problem facing the Mexicaw rural sector and its
solution is becoming increasingly more difficult #n view of the rapid
growth of population. Despite 58 years of land redistribution there are
today more than four million landless campesinos flor whom employment
opportunities in the rural sector are very limited. They exceed in
number the ejidatarios or recipients of land under the agrarian program.
Furthermore, the parcels of land held by the latter are in most cases so
small that they provide only partial employment. In addition, there is
a large number of small private farmers who must also be included among
the rural underemployed. The growth of non-agricailtural employment in
recent years has been insufficient to cope with tiis enormous problem of
rural underemployment,

The 1960 Census showed that more than half of the agricultural holdings
occupied only 13 percent of the agricultural area of the country and
contributed only 4 percent of the value of total agricultural production.
Data from the 1970 Census are not available yet bat there is no reason
to suppose that the situation has improved. Thesz small units cannot

. afford to apply modern technology and productivity is relatively low.
Concern over this situation resulted in the Federil Law of Agrarian
Reform signed by President Echeverria in March 1971 (A-232 of May 28,
1971), one of the principal objectives of which was to improve the
organization of the ejidos in an effort to bring ibout a more efficient
use of their resources. As provided by previous Tegislation, collective
organization of the ejidos is mandatory in a numbzr of cases, such as
ejidos devot¢ to livestock raising and forestry. The new law provides
that such organization is also mandatory in cases where economic criteria,
such as the investment needed for developing available resources, indicate
that individual operation is "less convenient'. It also provides for
voluntary organizatica of ejidatarios and of ejides for production; the
purchase of assets for the common use, such as mathinery; as well as for
the purchase of consumer goods and the building of common warehouses.
These cooperatives may join to form unions and felerations in each state.

Despite these provisions of the law of 1971 little has been done towards
the formation of rural cooperatives or collectives. According to the
1960 Census only about 2 percent of the ejidatarias were in collective
ejidos and the proportion now is probably not mudi larger. However,
there has been increasing reference in private amd official statements
in recent weeks to the need to bring about the oiganization of the
ejidatarios and small private farmers as a means of raising their level

. LIMITED OFFICIAL USE




LIMITED OFFICIAL USE Page 23
Mexico A- 96

of living and increasing production., On January 24, 1973, it was announced
that at a meeting with President Echeverria it had been decided to initiate
a program to bring about the gradual organization into cooperatives of the
rural sector. The program is to start with six of the 59 irrigation
districts in the country and is to include eventually all of the irrigated
area and finally the unirrigated.

The announcement was made by the Secretary of Hydraulic Resources who said
that the aim was to create a "latifundio" without "latifundistas" through
the establishment of large rural enterprises for the production, trade,
and processing of agricultural and livestock commodities. The Secretary
added that 90 percent of the economically active population of the rural
sector was producing 50 percent of the output. This he attributed to the
fact that small producers had to obtain their inputs at a higher cost thus
resulting in "a transfer of economic resources from the primary sector to
other more powerful economic sectors which are thus deepening the poverty
of the rural sector". The solution, he said, is to increase the participa-
tion of the farmer in the various stages of production and trade of
agricultural commodities. To bring this about they should be supplied

with an adequate organization, credit, and technical assistance for
production and trade.

D. Housing for Workers

An important development in the field of housing in 1972 was the establish-
ment on May 1 of the Instituto del Fondo Nacional de la Vivienda para
Irabajadores (INFONAVIT), to which employers are required to contribute

5 percent of their payrolls. No contribution is required from the workers.
The Institute finances the construction of housinmg projects and makes loans
to workers for the purchase of new homes or for Tepairing or improving
existing homes. The loans for new housing are for terms ranging from 10

to 20 years at an interest rate of 4 percent.

INFONAVIT plans to build about 70,000 housing units per year. This is
in addition to other governmental housing prograns such as those of the
Fondo de Operacién y Descuento Bancario a la Vivienda (FOVI), the
Department of the Feleral District, the Banco Nacional de Obras y
Servicios PGblicos, and the Instituto de Seguridad Y Servicios Sociales
de los Trabajadores del Estado (ISSTE).

E. Decentralization of Industry

In an effort to promote industrial decentralization and regional develop-
ment a decree was published in July 1972 providimg fiscal and other
incentives to industries established outside of the major industrial
areas of the country (see A-604, September 25, 1372). This decree
revises the Law for New and Necessary Industries on which the industrial
promotion program had been based since 1954. While the 1954 legislation
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applied equally‘to the entire country, the new decree will benefit
principally the less industrialized areas.

For the purposes of the decree the country was divided into three zones.
The first of these includes the Federal District and surrounding muni-
cipalities as well as Monterrey and Guadalajara. This zome is excluded
from most of the benefits of the decree., The second zone comprises the
municipalities of Tlaquepaque and Zapopan in the state of Jalisco, Lerma
and Toluca in the state of Mexico, Cuernavaca and Jiutepec in Morelos,
Puebla and surrounding municipalities, and the mmnicipality of Querétaro.
The third zone includes the rest of the country. Among the incentives

to be granted to industries in the second and third zones are exemptions
amounting to: (1) 50 to 100 percent of import duties on machinery and
equipment and in some cases on raw materials and spare parts; (2) 50 to
100 percent of gross receipts and special manufacturers! sales taxes

and of stamp taxes; (3) 60 to 100 percent of income taxes on earnings
derived from the sale of fixed assets; and (4) 10 to 40 percent of
corporate income taxes. It also provides for accelerated depreciation on
investment in machinery and equipment.

In addition to the fiscal incentives, industries in the second and

third zones will be given technical assistance, assistance in obtaining
credits, pre-investment and feasibility studies, assistance in studies
-f markets and sources of supply of raw materials, as well as assistance
with methods of production, requirements for establishing the enterprise,
and the purchase and selection of machinery and equipment. In order to
benefit from the incentives provided by the decree, enterprises must be
at least 51 percent Mexican-owned, the executive personnel must be
Mexican, and the majority of the members of the Board of Directors must
also be Mexican. In addition, their production must have a national
content of at least 60 percent (with some exceptions) and their annual
remittances abroad for technology, patents, etc., must not exceed 3
percent of annual sales.

The GOM has also initiated a plan, covering most of the country, for the
development of industrial towns and parks. In additiom, the activities
of the Trust Fund fc. Pre-Investment Studies at Nacional Financiera will
be expanded through a loan now being negotiated with the IDB. The Fund's
program will serve to identify and prepare investment projects and will
give special attention to promoting decentralization and the development
of small and medium-scale industries. Another effort in this direction
was the establishment in December 1970 of a trust fund in Nacional
Financiera for the promotion of industrial complexes. To this end a
National Plan was prepared providing for the establishment of 68 poles
of development. Projects are being executed in Mérida, Veracruz, San
Martin Texmelucan and Tizayuca.

As a further effort to regional development and decentralization of
industry, Nacional Financiera has recently established a Regional
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Development Administration which will be responsible for the installation,
operation, and administration of 20 branches of the institution in the
country., Two of these branches are already in operation, one in Puebla
and the other in Mérida, and the remainder are being organized.

F. Aid to Small and Medium Business

The Mexican Government has been engaged in a program to aid small and
medium~-scale industry since 1954, when the Fondo de Garantfa y Fomento

a la Industria Mediana y Pequeiia (FOGAIN) was established. FOGAIN is a
trust fund administered by Nacional Financiera and its principal activity
is to discount loans extended to small and medium-scale industry through
financial institutions, both public and private, About one third of the
total industrial production of Mexico comes from small and medium
industries. This program also contributes to decentralization of industry
since the interest rate charged for loans discounted by FOGAIN ranges from
11 percent in the first zone of highest industrial concentration to 9
percent in the least industrialized third zone. Since its establishment

in 1954 FOGAIN has discounted loans amounting to US $229 million to about
6,000 companies. :

A decline in the amount of credits authorized by FOGAIN took place last
year, from US $27 million in 1971 to $16 million in 1972. However, a
significant expansion is expected during 1973 as a result of a new
program partly financed by a loan of US $10 million which the IDB
approved in December 1972. The loan will finance 40 percent of this

US $25 million additional program to be carried out by FOGAIN. The r~w
program will also be of assistance in the decentralization plan since 35
percent of the resources are to be used in the less industrialized regions,
The IDB had granted five loans to FOGAIN prev wusly for a total of US

$26 million for its program of assistance to smail and medium industry.
About half of the total funds available to FOGATH since its establishment
have come from the IDB. 1In order to coordinate this program with the
decentralization program, FOGAIN will appoint a representative to each
of the branches to be established by Nacional Fimanciera.

Furthermore, a Trust Fund for National Industrial Development was
established in April 1972, also within Nacional financiera, to strengthen
the operating capacity of industrial enterprises, in partic lar small and
medium enterprises, through the temporary subscription of part of the
capital stock of these enterprises, not exceeding 33 percent of the total
capital. The initial fund was US $4.0 million bet it is to be increased
with further contributions from the Federal Government as well as from
municipal and private agencies and through extermal financing,
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6. Transportation and Communications

A. Civil Aviation

The U.S.-Mexico Air Transport Agreement of August 15, 1960, as amended
and extended, is due to expire on June 30, 1973, Negotiations for renewal
of the Agreement will be initiated at Mexico City on March 19, 1973, It
is expected that several sessions will be required for negotiation of

the Agreement and that the talks may continue well into June.

Under the terms of the present agreement and at the request of the
Mexican Government, consultations were held at Washington in April and
May of 1972, at which time the Mexican delegation sought as its primary
objective to substitute a route from Tijuana-Honolulu-Tokyo with full
traffic rights for a route to Santa Ana, California. The latter route
had been granted Mexico in the existing agreement but was subsequently
found by the U.S., to be inoperable. The talks adjourned without agreement
after the Mexican delegation, while apparently accepting our position
that the economic values of the two routes were disproportionate, rejected
all U.S. counterproposals.

Although the Mexican Government has not yet been willing to give us an
indication of its specific concerns in connectiom with the upcoming
renegotiation of the basic agreement, Minister of Communications and
Transport Mendez Docurro recently told Ambassador McBride that he expects
the negotiations to be difficult, It seems likely that the entire route
structure will be reviewed, with the Mexican side under heavy pressure
from its influential commercial pilots union to arrange matters so that a
larger share of the tourist traffic will be carried by Mexican airlines.
It is improbable that Mexico will suggest a return to capacity predeter-
mination, but a reduction in the period before a capacity increase may
be challenged is a likely request. How hard Mexico will press for the
Honolulu-Tokyo route is conjectural. 1In a press interview last October,
Minister Mendez was quoted as saying that Mexico intends to raise this
matter again during the 1973 negotiations. In the same month, however,
the Minister told the commercial pilots union that at present the Mexican
airlines should not ceek unprofitable foreign romtes but rather should
give first priority to serving the domestic market.

Informal discussions with Mexican airline representatives indicate that
the privately-owned airline Mexicana plans to dewote its major attention
during the next several years to its domestic routes, as suggested by the
Minister, but will oppose granting of further rights to U.S. airlines

on segments competitive with Mexicana's present Mexico-U.S. routes.
AeroMexico (government-owned) has announced simillar intentions for the
short term ut is interested in eventually expanfing its international
services, with the San Francisco area its main target in the U.S.
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B. Highway Cooperation

On November 16, during the course of a Mexican-sponsored International
Conference on Transport Infrastructure, Secretary of Transportation Volpe
and Mexican Secretary of Public Works Bracamontes signed a bilateral
Memorandum of Understanding providing for a jointt research and the

exchange of technical information relating to highway planning, design,
construction and maintenance. Subsequently, Secretary Bracamontes
designated Under Secretary of Public Works Rodolio Felix as his Coordinator
for carrying out projects developed under the temms of the Memorandum,

and Secretary Volpe named Assistant Secretary for Policy and International
Affairs John L. Hazard as the U.S, representative,

Secretary Volpe also designated John E. Hirten, #ssistant Secretary for
Environment and Urban Systems, for arrangements concerning .S,-Mexican
cooperation in transportation planning for border city-pairs. Although
cooperation on border city planning was not specifically mentioned in the
November 16 Memorandum, technical level meetings of U,S. and Mexican
officials were held at Brownsville during 1972 to discuss surface trans-
portation plans for the Matamoros/Brownsville arsa. The Department of
Transportation hopes to expand the scope of cooperative border city

planning and by an exchange of letters place such projects within the
framework of the Memorandum of Understanding.

Felix has informed the Embassy that the Secretariat of Public Works
favors in principle a formal arrangement on city-pair planning provided
that a means can be found to limit the areas of woperation to those
under the exclusive jurisdiction of the Secretariat. He would prefer an
initial meeting with Assistant Secretary Hazard t work out a program
within the present terms of the Memorandum of Understanding, after which
he would explore the more difficult border planning problem with Assistant
Secretary Hirten. Concerning the latter subject, Secretary of Public
Works Bracamontes reportedly wishes at this stage to avoid a policy-level
meeting at a border city lest the city chosen assmme that it will be
given priority in any cooperative program that might emerge.

C. Communications

On November 9, 1972 at Washington Secretary Rogers and the Mexican
Ambassador signed a bilateral agreement concer

broadcasting in the 88 to 108 MHz band and, by
concluded a separate arrangement affirming that
within the jurisdiction of each party will be as
the basic purpose of providing an effective serv
its frontiers." The Agreement concerns the allowition of FM broadcasting
stations for a distance of two hundred miles on each side of the border

and will serve to minimize harmful interference t» the FM broadcasting

ning frequency modulation
an exchange of notes,

"8M broadcasting stations
siigned and operated for
dte to nationals within
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operations of the two countries. On the occasion of the signing, the
Department announced that the Agreement was a further result of President
Echeverria's visit with President Nixon last June. The Agreement was sub-
sequently ratified by the Mexican Senate in late December, but we are
still awaiting a diplomatic note informing the U.S. Government that the
necessary measures for the Agreement to take effect have been adopted in
accordance with Mexican constitutional procedures.

7. Fisheries

Mexico moved ahead during the period with its ambitious program of
developing its fisheries and increasing fish production. Implementing
the first segment of an announced 500-vessel construction program,
construction was started on the first of 280 shrimp boats in 12 Mexican
shipyards. A contract was awarded to a U.S. firm for 284 marine diesel
engines for powering these and other fishing vessels, for a value of
about US $6 million. U.S. industry was alerted to the opportunities in
this program for the sale of marine electronic and other equipment.
During the coming year it is expected that additional increments of this
program will be authorized. The goal for increasing fish production is
to double the approximately 250,000 tons of total production in 1970 by
the end of 1976. Whether this will actually be accomplished is problem-
atical. If the goal is reached it will have a considerable impact both
on domestic availability and consumption of fishery products and on the
availability of export items.

In U.S.-Mexico fishery relations, the most notable event of the past year
was the expiration on December 31, 1972 of the bilateral fishery agreement
which entered into force five years ago. The GOM advised us in mid-year
that Mexican law prohibited the renewalr of such agreements based on
traditional fishing beyond the five year period, The net effect of this
expiration is that U.S. vessels are now required to remain outside of 12
miles from Mexico's coast instead of the 9 miles permitted under the
agreement., On the Pacific coast the loss is negligible, while on the
Gulf of Mexico coast the shrimp taken from this 3-mile strip by U.S.
vessels is estimated to be about $1 million annually. In several
meetings the GOM ind7 :ated, however, its interest in continuing on an
informal basis some cooperative research work on species of common
interest. Steps are being taken to-implement this, and it may be possible
to formalize these arrangements at a later date. There are also some
indications that the question of a new bilateral fisheries agreement
could be re-opened sometime in mid-1973,

Another matter causing considerable concern to some segments of the U.S.
fi ing industry was the passage in May 1972 of Mexico's new Law for the
Development of Fisheries. Some provisions of this law, notably that
requiring at least 50% Mexican nationals aboard foreign vessels fishing
under license in Mexican waters, could have a serious impact on the
operations of some southern California boats.
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Starting in July in Washington attempts were made to resolve these
problems, but it was not until the fourth meeting in January in Mexico
City that an understanding satisfactory to the U.S. was reached. At

one point, the third meeting in San Diego in December, an impasse was
reached and threats of reprisals were made by some of the more voeal
fishing industry representatives. These included embargoes on U.S.
imports of various Mexican fishery products, including shrimp, and
picketing of Mexican tuna vessels in a San Diegr shipyard for repairs.
Finally, under prodding from Mexico's Foreign Ofifice, an "administrative
interpretation" of the applicable provisions of the new Fishery Law was
made by the GOM in such a way as to have minimal impact on the U.S.
vessels. It can be expected that details of the operation of U.S. vessels
in Mexican waters under license will present problems from time to time.
Given the accelerated interest and activities of the GOM in marine resource
exploitation, the stated eventual goal of reserwing Mexico's coastal
marine resources exclusively for Mexicans, and Mexico's recent move to a
leading position as a proponent of the Patrimonial Sea Concept (under
which all natural resources out to as much as 200 miles from the coast are
claimed as property of the coastal state), smooth sailing for the U.S. -
or for other foreigners - is not a realistic outlook,

Mexico also tightened its requirements for sciemtific research vessel
clearances as part of its growing interest in cmtrolling and supervising
its marine resources. Longer lead times and corsiderably more detailed

information are now being required. This trend will in all likelihood
continue,

Multilaterally, Mexicols participation in the Inter American Tropical
Tuna Commission (IATTC) continued to bg more active and demanding. 1In
its overall fishery expansion plans, tuna plays an important part, with
some 20 new tuna vessels in the construction program. At the IATTC
annual meeting in Panama in November, Mexico took a forceful position in
insisting on a greater share of the catch under the Commission's regulatory
System. Failing to reach agreement in Panama, the Commission met again
in San Diego in December and Mexico was successful in negotiating for
the opportunity to catch a minimum of 12,000 toms of yellowfin tuna in
special allocations or the year 1973, This represents a 50% increase
over Mexico's special allocation of 8,000 tons in 1972. It can be
expected that the GOM will continue its active efforts either to achieve
a4 new regulatory system within the IATTC more favorable to Mexico or

to push hard for additional concessions under the existing system. The
U." -sponsored Law of the Sea Conference sch-duled to commence in late
1975 will have a considerable impact on this whole picture. If the
Patrimonial Sea concept is accepted internationally, Mexicols position

will be strengthened and its role in the TATTC will be even more
prominent,
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The Mexico-U.S. communications summary contained

in the following pages has been prepared by AT&T.
Generally, AT&T indicates that their relationship
with Mexican communication authorities is good and
that there are no major problems. AT&T currently
has 53 transit circuits (to Central and South
America) in operation with transit traffic growth
eéstimated at 12 circuits per year. One potentially
troublesome area involves provision of international
dataphone service. Unlike the U.S. where the same
carrier provides both public message and private
line service, these services are provided in Mexico
through separate entities. Telefonos de Mexico
(TELMEX), a private corporation of which the
government owns 51% of the stock, provides public
message telephone service, while the Ministry of
Communications and Transport (SCT) provides private
line service. AT&T would prefer to see internation: ©
dataphone be handled over the public message netw rk
for reasons of operational efficiency.
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Telefanos o= Mexico {TELMEYX)
- Org Vizod on standard corporate lines
Cha%rman of the foard - Hanuel Sondsros
- Hanaging Director - Cavlos Lozano Garcia
- Hexican gevermuont has boen majority {51%) shareholder
since Pvnnrt 1672

- Provides only public massage telephane service

Y Transportez {5C

nnes
H 35y HL L department
- secretary - Ing, Eugenis Hendezo Docurro
- firactor o TEEEﬂDmmanicaiiﬁﬂs = Carlos Hunez Arcliang
- Provides all other telecommunications services zuch as
public message u?ieﬂv‘xf p ivate line telephone and
telegraph, data, e‘iﬁﬁﬂetﬂ' radio program and television
- Begulates utility activities (including those of Teimex)
- Represents Fexice 25 member of CCITT, Intelsat, otc.

Exfsting Circuits

- 764 Hzss3ge Telephone Clrcuiss

- &0 Private Line Gircults (30 Voi
g
i

' & - 30 Telegraph)
- Up to 2 two way Television facilitd

,\
£
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Border Cressing Points

- laredo, Tex. & buevn Laredo, Mex, - Microwave Radio
- Sli of message telophene circuits plus TV and other
- El Pazn, Tex, & C1udad Juarnz, Max, « Tfoaxial Cable
~ 81% of messaqe Tﬂ;Lpane circuits and TV
- HNogales, Ariz. & Hogajes, Hox, - f!grugsye Radio
- B% of message telepiome cireuit
- Varipus other points fgv anrﬂrt1ng adjacent borday towns
for tocal traffic only (i.e., Browssville - Matamoros

»2
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Hessage Telecommunications Service botween points in the contiguous
United 5tates avd points in Mexice is provided oo an “"end-on® basis.
That s, ATET and Telmex each have their cwn rate schadule ap ppiicable
te that portion of a call which 1Is within their torritory and roceive
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as compensation all revenues generated by their schedule. The
chavge Tor a call belwaen a point {n the interior of tha U.S.
and a point ip the interior of Mexico consists of two parts,
énd are combired on the customer’s statement by the telephone
cempany responsible for billing. The rate schaduie in each
country covers the charge from the sevvice poiat in that
couritry to a specific border point of connootion, which fs
generally detormined by the locatian of the Mexican

service point,

5. Dlrect Distance Disling
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xchanges from Hexico
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ot consids ance
Mexico's ny m, which uses 8-digit
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mbering s telephons
nurhers, b he modification of
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s 125 veauired .5, switching
machines, complicating and delaying introduction of BOD (there
are aise slight differenzes in the ringing, busy., and circuits
busy signals, and recorded announcesents are in Spanish)}.
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6. Growth

= ¥essage Telephone
- 1863 2.2 m11Vion mossages, $13.6 million revenues
- 1871 7.7 miilion messages, 341 milliom revenues
- Last year (1971) showed a 27% growth in messages and
a 12% growth in vavenye over 1970,
- Antfcipate a need for 850 circuits by end of 1973.

~ Frivate Lines
~ Little market development in Mexico
- Sophisticated station equipment rare in Mexico
- U.3. working with ST to develop market.

7. Participation_in Interpational Organizations

- CCITT
- At the present time Mexico does not participate tensively
In the various study groups of CCITT. They have participated
in The World Plan organization and do participate in the
administrative council of the ITU.




= CITEL e —
- Mexico participated exitansfvely in all phases of

CITEL (Inter-American Telecommynications Conference).
This organization is set up urder the auspises of tho
organization of American States. At present, Carles Hunez,
Diractor General of 50T {s Chairman of Committes I
(Inter-American Hetwork) of CITEL. Hoxieo hosted the
1ast CITEL meeting and took & very active rele in all
phases of the organization.

fexico would be cxpected to fner
ITU in the future particularly

Hetwsrk develops. They wonld
participate actively in CITEL

8. FRecent Developmants

- Meszage Telephoug Service

= During the opening ceremony for direct dial service
betweon the U.S. and Hexico in 1970, Telmex management
pledged that, with the halp of labor and effective
cenirols on inflation, there would be no increase in
telephone fariffs over the ensuing five years. Telmex
i3 trying very hard to 1ive up to this and is even more _
sensitive 1o it since the increase in governmental ownership.
In February 1371, a formal proposal was mads to Telmex for
the establizhment of HTS rates on & “through” or point=
to-point basis using a mileage sensitive rate schadule.
Telmex rejected the proposal as inappropriate at that time
due to resulting hicher rate levels, and their 1970
cormiiment to maintais existing tariff levels, for § years.
Recently, Telmex has requested chanases in the assignments
of border connection poinis from the Larede to the E] Paso
connection poing, for tariff rating purposes, to recognize
the larger nember of circuits now being rowted to E1 Faso.
The effect of this change will be additional revenues for
Telmex due to the {acreased Tagility mileage within Hexico
for many calls, without the need for a Mexican Tariff change.
There will be 1ittle effect on the U.5. porticn.

= Iaternational DataPhone

- An area for further negotiations between ATAT and both SCT
and Telmex will be discussions relating to the introduction
of permissive international data transmission over the pubiic
message neiwork. Although many countries ave in faver of the
permissive approach, Mexico might choose to ha an excepiion
fn Tight of the Private Line/Hessaqe Network split of
responsibiTity between SCT and Telimex.
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MIUNICATIONS AND THARNSPORT HINISTER

Eugenio Mendez Docurro was born in Versoruz, Apeil 17, 1923. Ho studisd
primavy school in his native city. In 19242, he joinsd the Nationsl
Poelytachnie Tnstitute whers he recaived & depres in snginsering on

Fab, 16, 19k8,

e attended Harvard University on a scholuvship from 1947 o 1749.
latey he lectured therm. He also did post-graduste atudies in Paris.

He hes boen direcior of the Polytechaie School, diraster gensrsl of
the telecommunicationu departmsnt, and & member of the Hexice=IL 5.
comealazion for project MHeroury,

He is 2 member of five Mexlcan scientific assorisiions and has pub-
lished sevaral bookz ¢n his field,

[

I's

He once received a docorsticon for his work from the Italiza
government,







BRIEFING NOTES

MEXICO'S PARTICIPATION IN INTELSAT

Representation on Board of Governors

Under the definitive agreements, Mexico had to combine with
Peru to qualify for a position on the new Board of Governors.
However, Peru (0.80) holds the bigger investment share and
represented Mexico (0.73) at the first Board of Governors
meeting. (NOTE: This may be a "sensitive point" with Mexico
at this time.)

R. Pinto, INTEL-Peru, was the Peru/Mexico Governor at the
first Board meeting in March. Mexico has three accredited
alternates:

C. Nunez, Director-General, Telecommuicciones
C. Rosado, Sub-Director, International Affairs
A. Rozental

Mexico/Spain Use of Transponder

Mexico and Spain plan to begin using a half-transponder for

a dedicated television channel on July 9. (NOTE: This date
is not public. COMSAT advises the Spanish signatory has just
informally advised the Manager of this intention.)
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MEXICO

Political Developments and Bilateral Issues

The Echeverria Administration has now completed its second
year in office. Although it has devoted more attention to
international affairs than have preceding administrations,
it has also stressed the need for economic growth with "social.
justice." 5

Domestic Policy

pomegtic pol%cy has focused on the problems of income
distribution, assistance to depressed rural areas, ‘housing,
and governmental health and education facilities.
2

To advance these objectives, the GOM has adjusted its
tax rate structure to increase revenue from personal income,
increased federal investment and spending particularly in the
provinces with large Indian populations, and undertaken
ambitious housing and health care projects.

Foreign Policy

At the Third United Nations Conference on Trade and
Development in Santiago, Chile in April-May, 1972, President
Echeverria proposed passage of a Charter on the Economic Rights
and Duties of States analqQgous to the UN Universal Declaration
of Human Rights. This charter would enunciate principles of
conduct in the field of international trade, foreign investment
and development assistance, defining the relationships between
- the developed and lesser developed countries. The Echeverria
Administration has also proposed a permanent "third world" seat,
with veto power, on the UN Security Council. These two stances
have enhanced Mexico's image as spokesman for the lesser
developed world. The reception given to President Allende of
Chile in December, 1972, when he returned President Echeverria's
visit to Chile at the UNCTAD III, accentuated this impression.

Foreign Investment

Mexico has offered a favorable climate of investment
during the last thirty years due to its political stability and
has consequently enjoyed an excellent external credit rating
with international agencies and from public and private sources
in the United States. Despite recent GOM criticism of the




private sector and a general foreign direct investment law
expected to be approved in the near future, that climate
probably will continue to be favorable.

Salinity

A 1944 Water Treaty between the United States and Mexico
stipulates the quantity of Colorado River water to be delivered
annually to Mexico. Since 1961, Mexico has complained that due
to the salinity of these waters, the quality of the treaty
waters is not adequate for the uses stipulated in the treaty.
Following President Echeverria's visit to the United States in
June, 1972, President Nixon appointed former Attorney General
Herbert Brownell to recommend a solution to this problem.

Mr. Brownell's report is now under intensive study by the
Nixon Administration. N

Illegal Immigration

Although approximately 44,000 immigrant visas and 180,000
border crossing cards were issued in the past year, nearly
twice that number of Mexicans were deported by the Immigration
and Naturalization Service. Acknowledging that this is above
all a Mexican social problem, the GOM has said it does not want
to -export its problems to the United States. Following
President Echeverria's visit to the United States in June, 1972,
each President established a group to study the situation. The

US report has now been submitted to President Nixon.

Narcotics

Nearly 80% of the marijuana and 15% of the heroin in this
country enters from Mexico. "Operation Cooperation," a mutual
effort to develop capabilities to stem this traffic has been
‘an encouraging development. A $1.3 million Materiel Assistance
Agreement concluded between the US and Mexican Attorneys
General in September 1972 should further support this effort.




MEXICO

Fact Sheet Summary

I. Treaties and Agreements

»

3 S 1

A. With the United States, Mexico has treaties defining
boundaries and riparian rights, and a large number of treaties
and agreements covering economic, cultural and legal matters.
In 1972 agreements were signed to promote cooperation in
scientific matters and the exchange of technicians.

B: Mexico is a member of the OAS and a signatory to
the Rio cht, which specifies that “"an armed attack by any
State against any American State shall be considered as an
attack against all the American States;" each signatory
"undertakes to assist in meeting the attack."

II. §ecuri£x

A. Mexico's military has 83,000 men and an annual budget
of $270 million.

B. The United States has no troops or military installa-
tions in Mexico.

III. Economic

A. Basic Facts - With a population of 52 million and a
GNP of $34.7 billion, Mexico has a per capita GNP of $667.
Although it has enjoyed a high growth rate of 6.6% (1965-1971),
its population growth rate is also high at 3.4%. The United
States is Mexico's major trading partner, accounting for 2/3
of both its exports and imports. US investment valued at
. $2.1 billion, accounts for 2/3 of all foreign investment in’
Mexico.




Trade ($ millions)

1. Exports to: 1969 1971

—————

United States $ 880.0 $1,012.0
Japan 96.0 64.2
Total Exports 1,365.0 1,474,

Imports from:

United States 1,235.0 .. 1,566.0 1,478.0
West Germany 157.5 . 185.0 205.2
Total Imports 2,078.0 . . 2,460.8 2,407.3
- ‘ 1
Principal exports to the United States are sugar,
tomatoes, cattle, coffee and shrimp. Principal imports from

the United States are motor vehicles ($188 million in 1971) and
chemical products.

Preliminary statistics for the period January-June,

1972 show a 22% increase over 1971 in exports and an 11% increase
in imports.

C. Investment - In 1971 US investment in Mexico totaled
$2.1 billion. Over half of this was in manufacturing. The
largest single investor was Sears Roebuck, followed by Ford.
Total foreign investment was $3.25 billion in 1971. The invest-
ment climate continues to be favorable, despite some uncertainty
due to GOM criticism of the private sector and a general foreign
direct investment law expected to be approved in the near future.

D. Assistance from ($ millions)

Cumulative
1946-1971 FY 1971

United States $1,230.9 $ 45.6

IBRD : 1,053.4 75.0
Total from Non-US Sources 1,666.5 176.1

Most US assistance has been in the form of EXIM Bank
loans, totaling $931.7 million during the period 1946-1971.
The US bilateral aid program with Mexico ended in 1966.




IV. Cultural and Scientific

A. Us-originated commercial programs are widely dissemi-
nated through the Mexican media, perhaps too widely for Mexican
nationalists.

B. USIS has 22 US employees located in five Mexican cities
and an FY 1972 budget of $2,200,000.

C. A large number of Mexicans study in US universities --
32,828 during 1948-1971 and 2,689 during 1971.

D. The United States and Mexico cooperate ektensively on
space matters and our scientific relations are generally close.

L

V. American Presence

A. Official 974

B. Private 98,000

2/5/73
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Jirén Tacna -703

San iiguel,

Lima

PUERTO RICO

SR. ELIEZER CARO MARTINEZ
Director WIPH TV
Canal 3,

70

Departamento de lnstruccidn PGblica
Box 449 '

Mayagliez, 00708

SR. ING. JACOBO AEPLI

Gerente Internacional TELEX= 21-380
T+V.N. 5 - Cla. de Teléfonos TEL: Of. 557378
Apartado 1226

Caracas,

SRA. LIANA CORTIJO

Departamento de Produccidn : Of. 62-5901
TV N. 5

Terraza de las Acacias,

Caracas

SR, LIC. RUBEN O3SO0RIO CANALES
Director General, Canal 5
Televisidn Nacional

Terraza de las Acacias,
Caracas
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ALEMANIA FEDERA
SRA. BRIGIDA ALEXANDE!
Representante de Transcel, TEL. 548-28-12
Rep. Fed. de Alemania, en léxico
Manuel . Ponce 332-3
béxico 12, D.F.
CANADA
SR. JORGE J, ROD RIGUEZ
Jefe de la GFiC|na de Servicios TELEX 526-7417
Latinoamericanos. TEL. 285-2432
Canadt an Broadce sting Corp.
tiaison Radio Canada.
P.0. Box 600 .
liontreal, Guebec,
CHECOSLOVAGUIA
SR, JULIUS FABR
Secretario Culturd de la
Embajada de Checoslovaquia. TEL. 540-25-47
Avenida de las Palmas 720
xico 10, D.r.
ESP;.I r'\
SR. LUIS EZCURRA CARRILLO
Subdirector General de Radiodifusién N - .
Televisidn [ELE 27-694
g ey e ) TBL, tral 2182000
Televisibén Espafiola QAL
I | o] - 2101024
i"rado e ney R o
C o TEL. Directos 2151333
tiadrid e g O
: 2101 Z/O
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SR. FELIX .FERNANDEZ SHAYW
Director de Relaciones Internacionales TELEX: 27-6G4
de la Radiotelevisidn Espafiola. TEL. OF. 218-3599
Casa de la Radio
Prado del Rey,
Madrid
FRANCIA
SR. GUY VIOLANTE
11 Rte. de Croissy 78110 TELEX: 224-27-83
Le Vesinet Paris
INGLATERRA
Sr. LEGNARD CHASE
Jefe de Adestramiento de Produccién . TELEX: 22-182
53CTV TEL. Of. 7431272
Londres, VWC 1
JAPON
SR. TALOTSU ISHIKAWA
Corresponsal v Renresentante de NHK TELS. MEXICO 543 -97-
en iiéxico. 543-03 -
Sta. Margarita 311 TELEX MEXICO 0177258
iiéxico 12, D.F. \I“J,IH
TELEX 5 \D\'r‘;if\—\ﬁ
1-24338
0011/81 ~ 22874,
TEL. NHK JAPON

(03) 501-4111
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ITALLA
SR. UMBERTO BONETTI
Director Cficina RAl, América Latina TELEX: 765-RAI-1YD-CX
1044 Avenida 18 de Julio TEL. OFf. 987068/9
Montevideo, R.0. del Uruguay
SR. VITTORIC BONI
RAl, Director de Relaciones TELEX: Roma 61142
Con Organismos Internacionales TEL. OFf. 38731
Via del Babuino 9
Roma
SR. ERNESTO BRAUN
RAl, Director Comercial (SACIS) TELEX 628362 11//
Via del Babuino 9 TEL. OF. 38781 Ext. 25-20
Roma
DR. MICHELE DE HARIA
Reoreoenpantc de RAIl en Véxico,
Oficina para iiéxico v América Central. TEL. Of. 514-10-64
Paseo de la Reforma 330—3er piso
s . - —
éxico 5, D.F.
HEXICO
ING. #MARIO AGUILAR SANCHEZ }
N i, 8 it FEESz 591-27-95
Director Téchico 519-13-13
Trecevisidn Activa, Canal 13 515 13-13
Torre Latinoamericana
México 1, D.F.
LIC. PEDRO CERVANTES SANZ
Director Administrativo y Finanzas 510-48-13
Canal 13 510-48-15
Torre Latinoamericana
Vi . 4 —
tMéxico 1, D.F.




| Conferenc‘;ia 718
munaial

de servicio

d e tel e\/iso ras ] \\ e

publico S

HEXICO

LIC. JOSE [ARIA DOMENECH

Dirrector de Programacién-C.13 TEL. OF. 510-48-14
Torre Latinoamericana 521-28-07

iéxico 1, D.F.

DR. LUIS FELIPE DUARTE

Director &5 jlercadotecnia C.13 TEL. Of. 512-75-54
Torre Latinoamericana 512-87-71
México 1, D.F.

ING. PEDRO HEREDIA
Asesor Administrativo -C.13
Torre Latincamericana

-

MéXiCO '1, Dl‘_-

LIC. RAYHUNDO LOPEZ ORTIZ

Jefe dei Departamento de Asuntos TEL. : 527 ;71—33
Jurfdicos (Radiodifusidn vy

T.V. Direccién General de Educacin

Audiovisual y Divulgacibn.

Srfa de Educacidén PGblica

lMéxico 1, D.F.

SR. JORGE LQOPEZ PAEZ
Coordinacdor de Programas.
Oficina de la CEA en liéxico,
Niza 12 108
téxico 6, D.F.

LIC: ANTONIO MENENDEZ

Director General TVA C. 13 TEL.: OFf. 510-48-11
Torre Latino Americana

tiéxico 1, D.F.
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Produccidn

Sr. PARRA
Jefe de
Torre

Y-S
rex1Cco

Control C. 13

1T

'
&

tinoamericana

Buif »

1

LIC. EMILIANO OROZCO
Coordinador
Torre Latinoamericana
México'sl, D«F.

e

v

Administrativo 13

LiC. GILBERTO RALOS
Secretario Particular del
Director General C. 13
Torre Latinocamericana
Méxiicolint DRSS
LIC. ROBERTO RODRIGUEZ
JEfe de U.S.0.i. C.13
Torre Latinoamericana,
México 1, D.F.

B2,

SR. JOSE CARLOS
Representante del Secretario General
de la OEA en léxico,

Niza 12-108

D.F.

.

vt

RUIZ

liéxico 6,

FLORES
Social,

LIC. FERNANDO VALDES
Jefe de Comunicacidn
Torre Latinoamericana

D. B,

C. 13

México 1,

OSCAR ZAVALA
Comunicacidn Social,

e
de.
Latinepanericana,

D.F.

Jefe
Torre

[éxico 1,

510-48-09
510-48-10

518-48-11
518-48-12

510-48-09
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KEXICO

SR. HUGG PATING
Torre Latinoamericana TEL,
México 1, D.F.

SR. MANUEL MICHEL

Asesor Creativo -

Coordinador de Cine, Productor,
C. 13

Mina 24,

México 1, D.F.

TEL.

NACIOMES UNIDAS

SR. LEO RIVAS, JR.

Director Centro de Informacidn de TEL.
las Naciones Unidas para liéxico,

C uba y Rem. Dominicana

Hamburgo 63, 3er piso

México 6, D.F.

R. FELIPE DE LA LAMA NORIEGA

Oficina de Informaciédn del Centro TEL.
de Informacidén para !iéxico, Cuba v
RepGblica Dominicana,

Hamburgo 03, 3er piso
México 6, D.F.

OFf.

Of.

513-13-13

514-94-46
525-75-50

514-94-46
525-75-50
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Lograr el mavor
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DOCULENTO FINAL DE LA PRILENA CUSTEREMCIA NUNDIAL DE TELEYVISGCRAS
DE SERVICIO PUBLICO
Los representantes de Televisoras de Entidades Pdblicas, ésio es, -
S\t O i = P =

Q\"‘ Ty .,,"‘ ~ s / 14 H M
pervencciences mavoritaria o totalmente 2 organisncs, cornoracionecs

o Y ] ' 1 .
lizada en la ciudad de México enire loe dias 19, 19 v 20 de octulpe
1 *") ] T o~ ° .
ce 12,72, aclontaron los sigutentes acuerdos durante las sesionas de
la conTeren~ia rcunidos en ecste coguniento Tinal!, aque suscritb-ean:

Sy L " . . .
1. Denoninzr a estas reuniones Conferzncias Mundiales ce Tele-
visoras de Entidades Pgblicas”. ..
g P
2. Considerar cono objetivos conunas los e se mencionan en el -
anexo 2, -

4. Arrahar los acusrdos de la declaraciin n=epro 1 del hlocue de

Canale: de . Televisiones Latinoamericanas. de Entidades Pzl icast

¥

y documento final 1, Tir:ado por los N3

SSSy renpPecsSentanTes Lo

las Televisoras de Entidades Fiihlicas no Latinoaaericanas. - :



. 'c."\ ) ¥ i

| conferencia
e s

' : Mmuinga

d 2. : -
az eievisore

Chﬁ Q-
A DS

Acentar por unanimidad | invitacién d

Repablica de Coloubia, lMiss strana Borrero v real

gunda Conferen evisoras de Entidad

en la ciudad

Acentar la

vita
)

n
anuld el Sr. Luisa

ZCy < ara re:s

Mundial de Televisengs de Enti

denoninarid durante

Latinoaunericanos acordaron comprometerse a uk inter-

~

cambio de video-tanes de una a tres horas al : a Sccretq--

rfa peruaanente queds encarcada de la japlantacidn v puesto en -

marcha de este acuerco

Héxico, D. F., a 20 cde octyhre de 19072
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DECLARACION CONJUNTA DE LA PRIMERA CONFERENCIA MUNDIAL DE TELSVI-

SORAS DI ENTIDADES PUDBLICAS

PLANTEAMIENTO

-

Las necesidades y aspiraciones son rasgos identificables del ros-

tro latinocamericano y la televisidén como medio masivo de comunica
cibén puede contribuir a satisfacerlas, ante la oportunidad de la
concurrencia a la Primera Confervencia Mundial de Televisoras de
Entidades Plblicas que las distingue en su carbcter de desaryollo
soclal, resulta de cepital trascendencia el comtemplar la posibi-
lidad de formalizar uvn vinculo operativo permanente, que facilite

el intercambio y adquisicidén de recursos y experiencias de neccesi

dad comfin, expresada en los considerandos siguientes:

Es comin denominador buscar formulas que faciliten el incremento

3 1

de la productividad en su aprovechamiento,

los televisiones de entidades pGblicas tienen requerimientos par
ticulares a satisfacer, conduciéndola a desarrollar y producir

. . . P ] )
sus propios satisfactores en funcién de las demandas espcclflC&av

’, . T
Jlas coracteristicas socioldogicas del contexto latinoamericano,
naturales de aglutinamiento para integrar los esliucy

L4

individuales de la televisidn de entidades ptiblicas, que
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DECL. 1
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favorezcan el intercambio, la adquisicién y produccidn, en la me-
dida que contribuyen a incrementar individualmente los recursos

disponibles

= o L . Yo e . .
El caracter del intercambio, adquisicién y produccidn, en el ambi

to de las televisiohes de entidades plblicas esti circunscrito al
.« ”
C

apoyo dcl desarrollo integral del hombre, norma de satisfaccidén

4.

de los esfuerzos con estos propdsitos.

Por estos considerandos, los asistentes latinoamericanos a la Pri

mera Conferencia Mundial de Televisoras de Entidades Piblicas, de

claran conjuntamcnte su concenso al planteamiento descrito v mani
o » TP SR L — .

fiestan interés al proyecto de formalizar un vinculo operativo

pcrmanente que fortalezca la accidn de desarrollo social ce las

% A

Televisoras de Entidades Pblicas en Latinoamérica

[
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DECLARACION DE OBJETIVOS COMUNES

Las entidades équf representadas, conscientes de la inmensa res
ponsabilidad que tienen los medios de comunicacidn y en especial
la televisién ante la sociedad en cuanto a contribuir al desa-
rrollo integral del individuo y de la comunidad, consideran que
la televisidn en tanto cumple una funcidn de servicio pablico

- ’ . . - ’ .
debe tender hacia el bien comiin a través de los siguientes obje

tivos:

1. Proporcionar informacién en forma comprensible sobre los

elementos nacionales e internacionales, que son condicio-

nantes de la vida del hombre.

2., Satisfacer las necesidades en las &reas de Formacién, edu-

M . . .
cacidén, cultura y entretenimiento, en todas sus manifesta-

ciones, reafirmando los valores humanos.

3. Promover la toma de conciencia sobre los problemas nacio-
nales y del mundo, fomentando la comprensidn de la reali-

dad y la actitud crfitica que mueva a la accidn por medio

del conocimiento.
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Difundir y estimular el conocimiento de la creatividad hu-

mana.

Coadyuvar a la formacién del buen gusto.

Fomentar la participacién del individuo en el proceso crea

tivo de la comunidad.

Promover el didlogo y la participacién del auditorio , per

mitiéndole expresarse a través de este medio.

Estudiar las formas en que los individuos la comunidad

q Y
puedan manifestar sus expectativas personales, comunitarias
y colectivas de manera que ellas sean consideradas en los

contenidos programdticos.
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POR MANUEL PALLARES —
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5

CIERTO: Por buscar una oportunidad para darse a
coavcer, muchos actores de la nueva horuada ofrecen sus
servicios a los productores sin cobrarles nada, o con-
formzndo.sc conlo que Jes den... CLAUDIA Martell niega que
Laya decicido retirarse... PODRIA surgir hey el acuerdo de
reaiizar semanas del cine mexicano ea Quito y Guayaquil...
-5 UN hecho, en cambio, que se celebrara un evento de esa
natursleza en la ciudad de Guatemala del 7 al 14 de
dicicnibre proximo, organizado por Peliculas Mexicanas. Ya
se procede a seleecionar los filmes que se exhibiran y los
artisias que integrarin nuestra delegacién... JUAN de
V/yskota leerd hoy sus cuentos ante los integrantes del Taller
Literario de Bellas Artes, en el Museo de San

SHNGLISH Chamber Orchesira’’, dirigida por oIr J6an

iert {- Jin o1 1 €@ala de Fenece
Pritehard, da un concierto esta noche en la Sala Ge rusped

clona
de fotopgrafia de
la pelicuia “I ’ rante ias tres primeras
seinanas de rodaje, nadie creia en el director Gouzaloe
Martinez, (No se reflejara esto en la pantalla? Veremos...

v Alamieda NEATT I ‘,] ORI I .

¢ Ajameaa (programa dcel nicuiodia por

1 ' 4 It solohirada N N g Svin

ayer), ia fiesta taurina celebrada en la Plaza hiéxico el

domingo anterior, “fue una pachanga que, por lo misino, no

mereela comentiario alguno”. Par: (MiZas, pero ¢ jue
no exyiicar al publico en que consistio? Seriedad, hombre,

i

sericead... LA PROXIMA seinana se cambiara el elenco de

la sevie “La criada bien criada’, cuyo personaje central
ierpreta hiarta Victoria, y para integrario han sido con-
-y tratados la sin par “Vitola” y “Borolas”... Y HASTA AQUI,

. K por hov...
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Seven leading figures in public life are profiled by Sidney Wise

A syrgeon, a professor, a
politician, an army general,
an author, 2 businessman and
intellectual all blended into
a single personality is a
cembination not easily
found in Mexico—or in any
natien for that matter.

Yet, these have been the
activities of Dr—and General
—Jesus Lozoya Solis, the
founder of pediatric surgery
in Mexico, and an inter-
nationally recognized figure

Rare combination of

talents

in medical circles. As 1
child of six during the
Mexican revolution, he saw

his father hanged from a tree

by Pancho Villa and later
saw his clder hrother get
revenge by killing the
feared Villa in a shoot-out.
Lozoya has becn governor
of his native state of
Chihuahua, served as an
army general and been a

professor at Mexican medical

schools for 30 years. At the
same time he has found time
to write books on Mexican
history, direct a successful
pharmaceutical company
specializing in medicine for
children and to continue his
practice as a pediatrician.
Last August he was

appointed to a three member

international committee

including Dr James Lister,
of Britain, which will meet
in Cambridge in July next
year to establish the basis
of a world federation of

pediatric surgeon societies.

Artist and uninhibited publicist

The “ poor man’s Goya™ and
the enfant terrible of
Mexican painting are two of
the favourite descriptions of
José Luis Cuevas, who tries
to outdo Dali as a publicist

and comes close to Daumier
as a cruel reflector of
modern society.

An uninhibited charactgr
who has campaigned for
election to the Chamber of
Deputies and written
unabashed articles on his
painting genius, Cuevas
seems NOW 1o reign supreme
as the outstanding figure
among Mexico's new wave
artists. Yet for all his
unquestioned public
relations ability, Cuevas is
a serious artist, whose works
are prized both at home and
abroad, with an
internationally recognized
stature. Exhibitions of his
works have been held in 12
countries.

Protector of the underprivileged

Sefor Jorge de la Vega
Dominguez is discovering
that being the head of one
of Mexico’s largest state-
owned companies requires
skills that are not taught
in a school of economics.
De la Vega is director
of CONASUPO, a company
with an annual budget of
£200m dedicated to aiding

ity at the lowest

The winds of change are
blowing today across Mexi-
co’s commercial-saturated
television system which for
almost 25 years has been a
virtual monopoly in the
hands of a small private
group. A reappraisal and
cautious reform are being
made of a system which has
adopted and cxaggerated
many of the least desirable
aspects of American televi-
sion.

possible prices. At the
same time it buys basic food
crops from small peasants
at the highest possible prices
compatible with its pro-
gramme of providing food
items at low cost.

This seeming contradic-
tion, and the web of com-
plex forces in which
CONASUPO is enmeshed,
bas been a greater test of
de la Vega's skill as a
politician than as an
economist, for which he
received a broad training.

A former economic
adviser in the ruling
majority party, the PRI.
he served as director of the
Institute for Economic,
Political and- Social Studies
during the campaign which
coordinated innumerable
development projects for
cach of the 29 states, two
federal territories and one
federal district of the nation.

Pitiless exploitation of
the peasants by corrupt
bureaucrats in the provinces
has been one of his main
concerns. To combat this
he has set up a network of
20 schools where teenage
peasants are trained.

Programmes of animated
cartoons, musical shows,
crime and violence, most
of them American produc-
tions dubbed into Spanish,
have constituted the main
ingredients of television in
this country whose cultural
background is alien to the
tastes of the United States.

Moreover, the proportion of
commercials to programmes
is probably among the high-
est in the world. It is not

All-consuming passion for politics

ﬁ 3
Lo

Youngest member of the
Mexican cabinet is Senor
Porfirio Muiioz Ledo, aged

39, a brilliant political sci-
ence professor, who bhas
bridged the gap between
theory and practice with re-
markable ease.

He entered politics in 1969
as part of the brains trust
which aided in the election
campaign of President Ech-
everria. He then becanie the
president’s private secretary
on December 1, 1970. and
two months ago was named
Secretary of Labour.

Muiioz is one of the
brightest rising stars in Mex-
ican politics. Professorial,
vet intense in his manner, he
has an all-consuming passion
for Mexican politics, a

complex and baffling subject
on which he ha: written and
lectured, in English and
French as well as in Spanish.
““ Mexico today is in the
crucible, at amoment which
niay not comeagain, to
reach a true developed
nation stage within 10 to 15
vears ”, he said “ ITowever,
we are in the process of
achieving thispot in the
image of western Lurope, or
the United States or Russia,
but in an independent
manner that will reflect our
own peculiar cultural, eco-
nomic and political back-
ground.”

Intellectual commitment to moral force

An experiment in proving
that morality triumphs over

brutality has been a difficult
exercise for Dr Pablo Gonza-
lez Casanova, an outstanding
sociologist and rector of the
National Autonomous
University of Mexico
(UNAM) which has 90,000
students.

A group of 25 students
with guns occupied the
university rectory for more
than a month and left only
after destroying the univer-
sity records and committing
widespread vandalism last
month.

To maintainthe autonomy
of the university which is
virtually a sovereign sity-
state, and torefrain from
the use of force, the rector
refused a government offer
of aid in dislodging the stu-
dents.

*Moral force is the only
one which we have decided
to use. Intelligence can only
triumph when it represents
moral values® he said.
Gonzalez is a leading leftist
intellectual and author of
several books en contem-
porary Mexican politics.

Banker with a desire for liberal reform

One of Mexico’s most suc-
cessful bank directors, Sefor
José Pintado Rivero, aged
44, views the future of this

nation of extreme wealth
and poverty in terms of lib-
eral reform.

“We cannot do business
as usual on the basis of the
exorbitant profits of the
past ”, he said. * We must
make changes to do away
with the old system and
provide greater social im-
provement while becoming a
more modern and efficient
nation.”

Pintado has established a
record of efficiency of his
own as director general of
Financiera Comermex, SA,
Mexico’s most quickly grow-
ing financiera (investment
bank) whose resources have

risen more than 500 per cent
during the past five years.

In 1967, the bank was one of
the smallest financieras of
the country. Today, with re-
sources of almost £24m, it is
the fifth largest.

One of the keys to the
success of the bank, he says,
was the mobilization of a
team of young executives
who emphasized efficiency,
service and aggressiveness.

A lawyer and graduate of
the National Autonomous
University of Mexico, he
speaks fluent French and
English, and finds his main
relaxations in riding and
sailing.

Hero of the business community

A virtual hero in the
Mexican business com-
munity, Sencr Crescencio
Ballesteros, bought control
of a domestic airline which
was losing money under
foreign management and
converted it into a success-
ful profit-making enterprise.

unusual for five minutes of
programmes to be followed
by three minutes of commer-
cials so that the viewer is
subjected to a disjointed,
mutilated form of entertain-
ment interrupted by con-
stant exhortations to buy.
However, a series of re
forms is unfolding to change
not only the cultural level
of television output but
its ideological structure. The
government  reform  plan

In November of 1968,
Ballesteros and a private
group of local investors
purchased 35 per cent of the
shares of Mexicana de
Aviacién from Pan Ameri-
can to acquire majority
control of the company
which had spﬂ'crcd heavy
losses for six consecutive
years previously.

Alter a sweeping reorgani-
zation of the company
Mexicana de Aviacion was
able to show a profit within
one year. Since then, it has
enjoyed a rapid growth.

During the first six months
of this year, sales of Mexi-
cana increased 21 per cent
while earnings per share
rose drastically from 50.35
centavos to $16.55 pesos.

a gain of 2,909 per cent.

State activity a refreshing element in television

calls for more public service
programmes with greater
emphasis on culture, infor-
mation, the arts and Mexican
themes while cutting down
the heavy output of Ameri-
can programmes which is
described as a form of * cul-
tural colonialism ™. Adver-
tisements of cigareftes and
liquor are now only allowed
at night so that they are not
seen %y children, and further
regulation of commercials

The price of Mexicana’s
shares in the Mexico City
Stock Exchange has in-
creased during the past year
from $62 pesos to $200
pesos to become the fastest
rising stock in Mexico for
1972.

Crescencio Ballesteros,
aged 58, is an engineer who
owns or directs many com-
panies in Mexico. Reor-
ganizing ailing companies
is a speciality of his.

Ballesteros is the princi-
pal owner or director of
several construction com-
panies. an electronic
company and a building

BANCO NACIONAL DE COMERCIO EXTERIOR, S. A.
Venustiano Carranza 32, Méxiop 1,D. F
MzxICo

Cable siress: BANCOMEXT

Doing business with Mexico?
Choose the right bank

A state-owned bank,
specialized in

fereign trade

Mexico's - ,
National Foreign
Trade Bank

CAPITAL AND RESERVES
{to December 31, 1971)
876,629,276.72 PESOS

With correspondents
and business
representatives

all over the world

The commercial services
of this institution

. include:

~FINANCIAL ASSISTANCE
TO IMPORTERS
AND EXPORTERS

~COMMERCIAL
INTELLIGENCE

~MARKETING
RESEARCH

~EXCHANGE
TRANSACTIONS

material fieni - Ye-was

clected executive of the year
in 1970 by the Association
of Sales Executives of

Mexico.
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is being megotiated with
station owners.
At the same time, the

Government is moving more
towards the FEuropean con-
cept of television in which
the state plays an active role
with its own stations while
shifting away from the
American tradiuon of 100
per cent privatc ownership.
In this nation of 50 million
inhabitants, there is a ple-
thora of 28 television sta-
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Eurobonds

othschild |

Eurocurrency loans
Finance for exports

International portfolio management
Foreign exchange
Foreign currency and sterling deposits

Acquisitions and financial advice
International dealers

in gold and silver

bullion

Representative offices in Mexico:

Florencia 39-Rooms 401 & 402, Mexico 6 D.F.
Telephone : Mexico City 533-5206/7
Representative : Sefor Enrique Sarro

tions and 440 radio stations,
including 31 in México City
alone. Yet, despite the state-
private mixed economy tra-
dition of Meyico under
which hundreds of state-
owned companies operate in
areas of wide public interest,
government  poliey,  until
recently, has been not to
own broadcasting stations.

Spurred by the declining
quality level of television,
the Government ended this
policy in March when it
acquired the nearbankrupt,
three-year-old Chanmnel 13.

Handicapped by a low
budget and lack of sufficient
trained technicians, Channel
13 has nevertheless provided
a refreshing element in Mex-
ico’s dreary television
output. Discussion pro-
grammies  on  provocative
topics, Mexican music and
folklore dancing, theatre,
and art programmes, almost
all with Mexican themes
have provided the main
output of the station.

Some of the programmes
lack technical finesse but
there is a' creative, at times
experimental. verve to many
of the programmes that
scems to reflect the Mexican
genius  for  improvisation
Noted artists, writers and
voung intellectuals are lend:
ing their talents to the sta-
tion, and some outstanding
television  directors  have
joined the venture.

Commercials of a non.
offensive nature. excluding
tobacco  and  liquor, are
allowed in limited number
but only at the beginning
and the cend of programmes.
“We are tryving to make a
model television station for
developing  countries  in
which national  cultural
values are stressed and the
viewer is activated to think.
criticize or Dbparticipate and
not remain passive through
escapism ”, said its director
aeneral, Senor  Antonio
Menendez.

With only seven months of
broadcasting as a govern-
ment station, Channel 13 has
risen sharply in popularity.
Tt represents Mexico’s
brightest hope for a new
type of high-leyel, national
television.

S.w,

EUROPE AND THE
THIRD WORLD
ON DECEMBER 6th

Foui leading national daily newspapers of Europe

10.
1.

LE MONDE

LA STAMPA
THE TIMES
DIE WELT

For information contact:

with a total readership of over 55 million
will publish their sixth joint special
report and will examine Europe's
relationship with the developing world.
The following subjects will be covered:

A generasl introductory article setting out the likely future relationship
of the Community with the Third World.
Existing Associates and Institutions : an assessment of the position
of those countries covered by the Yaounde Treaty which comes up
for renegotiation in 1974.

Commonwealth Assocliates and Non Associates.
Europe and the rest of the Third World : the position of Non Com-
monwealth Non Associates and those countries with which the
European Community has treaty obllgations.
An African viewpoint : a leading African statesman will give his views
on links with Europe.
Government aid policies: four articles on the national policies of
France, Italy, West Germany and the United Kingdom.

Trade and Commerce.
Agriculture : impact ¢ the Common Agricultural Policy.
Overseas Investment and the role of major companles.
Cultural and Technical exchanges.

The voluntary seclor : an examination of the various non-governmental
bodies that exist.

The report will be published simultaneously by
each newspaper in its appropriate language.

Basil C. Bicknell, 01-236 2000, Ext. 6160

Printing House Sq

vare. London, EC4P 4DE. Telephone: 01-236 2000
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 Storer Enters Sports With Proposed
 Buy Of Boston Hockey Clubs & Arena

Boston, Dec. 12. +

VARIETY

N LONG FOR 7

Fremantle Execs Lay Out Raft Of
New TV Projects For World Market

2ok

MOST PILOTS
 EVER: STARGER

>
v

Storer an

Broadcasting has
agreement in principle to acquire
the Boston Garden -Arena Corp.,
which owns the Boston Bruins
and Braves hockey clubs and the
Arena itself, via a stock swap. The
two" companies, in a hurried an:
nouncement last Thursday night
(7) bec use they were reportedly
afraid of a leak, indicated that the

deal would result in Storer acquir-
ing 100% control of the Bruins,
the National Hockey League team.

The announcement was made at
the Garden Club just after the

_ Bruins had beaten the St. Louis

Blues for their 10th straight win
of the season without a defeat.
The other Boston team involved,
the Braves, is in the American

_ Hockey League. -

Bruins would go into the merge
carrying a price tag of $15,840,000
based on the trading of 225,000
shares of Boston Garden Arena
stock for Storer common stock.
The exchange rate would be one
share of Boston Garden Arena
stock for 1.6 shares of Storer. No
cash would be involved in the
transaction.

" It was indicated that no start-
ling changes will be made in the
team’s management (why change
a winning act?). However, WSBK-
TV (Channel 38) here, a Storer
company, will have more and more
to say about the doings of the B’s
in the upcoming years, it was
indicated. ’

. Per the official announcement:

“The agreement is subject to
the approval of the boards of di-
rectors of Storer and Boston Gar-

The Bruins recently signed a
lucrative contract with WSBK-TV,
the Storer UHF, for the next sea-
son. The unexpected news was
revealed jointly by Willard A.
Michaels, Storer prexy, and Wes-
ton Adams Jr., Bruins prexy. The

Storer prexy said that a promi-
nent figure in the company’'s deal-
ings with the Bruins was William
J. Flynn, Storer veep and general
manager of the local station, who
negotiated the long term tv con-
tract with the Bruins.

“Bill obviously will be our
liaison man in the Boston hockey
situation,” Michaels said. The exec

ties, including “City Lights,’
“Modern Times” and “Great Dicta-
tor” among other titles, was
bought from Mo Rothman’s Black
Ink sales agency, which the ex-
Columbia Pictures exec formed for
the global theatrical reprise of the
Chaplin features, on which he has
the exclusive from the octoge-
narian filmmaker, .
Chaplin’'s early one- and two-
reelers have had tv exposure, but
not so—until now—his feature-

Iength pix excepting for clips from
same, *

AB(C’s 2d ‘In Concert’

ABC-TV’s second “In Concert”
latenight special Friday (8) won its
time period in Los Angeles, accord-
ing to Nielsen overnights. “Con-
cert” had a 9.6 rating and 32 share
vs. the CBS movie (“Burning Hills”)
with a 6.6 and 22 share and NBC's
“Tonight Show” (Joan Rivers host-
ing) with a 6.2 and 21 share.

“Concert” ran third in the New
York overnights, however, behind
“Tonight’s” 9.6 and 28 share and
CBS’ movie (8.8 and 26) but its 7.4
and 22 share topped the first “In
Concert” special Nov. 24 which
had pulled a 6.7 and 19 share
(again, overnight numbers).

e W

Mexico TV Indie
-~ Can't Beat TSN -
S0 It Joins Em

Mexico City, Dec. 12.

After four years of struggling to
break the monopoly on the small
screen held by Telesistema Mex-
icano’s (TSM) Channels 2, 4 and 5
for a quarter-of-a-century, indie
Channel 8 has abandoned all hope
and reached an agreement with its
rival,

Television

Independiente de
Mexico (TIM) had launched its lo-

local programming and signed top
Mexican personalities at double
and triple the wages TSM had been
paying. All to no avail. Its
viewer ratings continued pretty
low. No figures are available as
to how heavy the loss has been.

The new pact with TSM -calls
for a change of name to Telemex-
icana, S.A., with each maintaining
their “independence.” They will
now virtually control all of this
country’s 70-odd outlets. Execs
for the new company will be Emilio
Acarraga Milmo, prez; Romulo
O’Farrill Jr., pre of directorial
board; Alfredo Martinez Urdal,

Wins In L.A. Overnites|

By DAVE KAUFMAN

Hollywood, Dec. 12.

ABC-TV has given approval on a
record number of approximately
35 pilots plus five mini series for
next season, it was disclosed by
Martin Starger, president of ABC
Entertainment, which is respon-
sible for programming the net-
work. Starger, in revealing the far-
ranging plans for next season, also
let it be known he has made deals
with virtually every company in
the industry.

Blue print involves 15 half-hour
sitcoms and 15 hour series, al-
though pilots for virtually all of
the latter will be 90-minute and
two-hour features. In . addition,
there are a pumber of projects still
in negotiation, as well as the mini
series. Along with the record num-
ber of pilots, Starger has also made
a number of development deals. All
told, the total of pilats and develop-
ment is the largest in the six years
he has been with the network,
Starger says.

On the sitcom front:

A deal has been made with 20th
Fox TV for Barbara Eden to star in
a sitcom tentatively tagged “Sher-
man Oaks,” in which she would
play the role of writer of a day-
time soaper. Also at 20th, a series
is being developed for Karen
Valentine, and when this surfaces
could depend on the life of her
current series, “Room 222.”

Viacom will pilot a half-hour
action adventure series, “Opera-
tion Hang 10,” being produced by

completed on “Egan,” half-hour
cop show starring Eugene Roche.
based on the reallife story of
Eddie Egan, N.Y. cop, who in series
moves to L.A. scriptwise.' Five ad-
ditional scripts have been ordered
for this potential for next season.
Also at Paramount is “Catch 22,
based on the book and S£lm.
Richard Dreyfuss stars in pilot
which has been finished.

Screen Gems is piloting “Bob &
Carol & Ted & Alice,” based on
the Columbia film of the same
name. Mike Frankovich, who pro-
duced the film, is exec producer of
the sitcom. Also at SG, “Ernie,

CBS ‘The Lie’ Downed
By Strike, But Not Out

CBS-TV still intends to air Ing-
mar Bergman's “The Lie” as a
“Playhouse 90" this season, pro-
gram veep Fred Silverman said,
adding that the web expects to get
“at least two ‘Playhouse 90's” on
the sked during the current season.
The current strike difficulties,
which denies the web the use of
skilled union technical help, was
given as the reason ‘“The Lie”
shooting had been postponed.

Silverman noted that the specials
lineup billboarded pre - season
would be an integral part of the
web’s season-long programming as
promised. “We started our spe-
cials push in late November and
are maintaining 1t in December,
with the main thrust of high cir-
culation entertainment specials
scheduled to peak in the first quar-
ter of 1973,” he said.-

FCC Cracks Down
On Double-Billing;
May Cost License

 Washington, Dec. 12.

revocation hearing proceedings
when double-billing is alleged.

The FPCC noted that it first
warned broadcasters about the
practice more than a decade ago
and since then has imposed a num-
ber of fines. It has also set the
issues. for hearing, but its latest
warning is that it is going to “‘ex:
amine each case more closely.” It
is apparent that the FCC has run
out of patience.

The FCC said it “continues to
receive fraudulent billing com-
plaints, which frequently are con-
firmed by staff investigation and
thus indicate that past sanctions

and preeming sitcoms “Here We Go

which is primarily a cultural an
ucational station. : T

Kim Novak Videbut

Kim Novak has been signed for
her television debut in-an ABC
‘*Movie of the Week,” titled “The
Girl From The Left,” written by
Dory Previn and to be produced
by Playboy Productions.

“MOW'" deal marks in Playboy’s
initial effort toward establishing

itself in tv. Project goes into pro-
duction Jan. 15. .

Grace” as well as the shifted

periods on Jan, 20. ABC exceptions
movies, which start on Jan. 1, and

trilogy, which will use an
of the latter's timeslot,
of the latter’s timeslot,
Dec. 30.)

Both NBC and CBS have staggered “second season”
schedules spread over two months. OBS’ first switch occurs Dec. 16
when Carol Burnett moves to Saturday; its last occurs Jan, 28
“Barnaby Jones" skein premieres. NBC
“‘Ghost Story” becomes “Circle of Fear”
with a broader format and ends when Jack Webb's “Escape” debuts

in February., exact date not yet disclosed. - !

when the Buddy Ebsen
changes start Jan. 5 when

“Assignment: Vienna” episode to lead-
“Sixth Sense,” will have its last airing
“Sxth Sense,” will have it last airing

Again” and “A Touch of
Julie Andrews begin Saturday
are the resumption of Monday
the formerly titled “The Men”

debut

S
y -

With Coprod. In Canada, Germany, Ete,

Fremantle Corp.’s “Adventures
of Black Beauty” is mushrooming
into the international success that
its makers anticipated when the .
London Weekend — Talbot Tele-
vision coproduction was initiated _
last year. T

In Canada, the CBC network has
bought “Beauty” for full web air-
ing starting Jan. 7 in the highly.
advantageous Sunday night at 7:30
family audience timeslot. Japan's
NHK web, which buys very few
English-language shows, has bought
“Beauty”
Japanese for airing sometime in
the future. And in Great Britain,
where the series has run up spec-
tacular Jictar ratings vs. “World
ol Disney” and “Mary Tyler Moore
Show” competition, the series has
already been re-ordered for next
year..

‘On the basis of these develop-
ments and good critical acceptance
in other foreign markets (where
the ratings numbers game does not
apply), Fremantle now expects to -
hit 70 countries internationally
with the series, which is just about
the extent of the international
market. . ~ :

The acceptance of “Beauty” was
the primary subject of discussion
at last week’'s New York confab
of Fremantle execs from various
parts of the world, which saw
Fremantle toppers hosting Austra-
lia’s Bob Lapthorne, managing di-
rector of Fremantle International
Productions of Sydney; Tony Gru-
ner, m.d. of Talbot Television in
London and Vern Furber, prez of
Fremantle of Canada in Toronto

the company. Decisions were

reached which will put Fremantle

in production and development ac- -
tivity in Australia, Canada and

Europe, subject to coproduction

and sales interest deals.

The Australian project is a
made-for-tv feature film aimed at
the US. networks. Three produc-
tions are skedded for Canadian
origination — "another half-hour
series a la “Beauty,” based on a
public domain property, and a se-
ries of half-hour documentaries
based on international films. Also

(Continued on page 34)

Cox Buying Tele-Rep--

Atlanta, Dec. 12,
Cox Broadcasting Corp. has
agreed to pay $1,800,000 in cash
to Chris-Craft Industries for its
station reppery, Tele-Rep Ine, The
deal hinges on acceptable final con-
tract and is expected to be con-

summated within a few weeks,

Tele-Rep, under president ‘Al
fred M. Masini, heaquarters in New’
York and reps 13 tv stations, in.
cluding five owned by Cox and two
by Chris-Craft, LA

and will dub it.into *

1

3 den and to the approval of the [ cal station during the 1968 Olym- (Ii?;ib fgglo‘\:rl.. A%.s?' ‘:v’iﬁ?chvxf:ﬂ’igui; Double-billing is still all too g::). Furber’s assistant, Kathy
3 stockholders of Boston Garden. | pic Games. In attempting to com- | i ed on CBS as' a special. It's to | common in the broadcast_mdustry S v
s The consummation of the exchange | pete with TSM it had acquired be a comedy-drama about a black | and the FCC is sick and tired of it. arie P
4 is subject to a number of condi-|rights to international events by voungster in Harlem Last week. the commission noti- N The gexec group, because of
o i tions, including the execution of | outbidding its entrenched oppo- At Paramount, production is | fied all radio-tv stations that in the | “Beauty’s” success, was meeting
= the formal documents.” nent. It had gone in heavily for ! future, it will consider renewal or | to formulate future activities of

g d t treasurer and Miguel Alex_nan Madge, and Artie,” sitcom starring : s H
i ;%tcl;{%y Ofcl,:g: S?ﬁ e?e,:a!;g uhne. Velasco, exec veepee. (Martinez Cloris Leachman, Frank Sutton {l}fgﬁ. li,yu,{,‘gsemf,i“caﬁiff,’? p;ﬁh'fﬁ lBM T B S
H changed when the merger com.|Urdal is the only Channel 8 repand Dick Van Patten, now in Pro- | censeer tn discontinue this prac- 0 0 ] 4
i pletes, Michaels said. “These peo.|O0n the board) Blurb time will be | duction, and “The Furst Family tice.” . . |
! " he said. | Sold “through this new conipany,|of Washington,” half-hour show " 3 B L R i
ple here are hockey men,” he said. ich will al 2 h The FCC statement said that R
“We are radio and tv men.” which will also produce s OWS | probably to be done on tape, about | tha " commission “considers viola- — Our uc 0 3
jointly ar_ld avoid duplication (read: black family in Washington, where tion of the fraudulent billing rule < ,f
: competition). . 1o [SOD TUNs a neighborhood barber- [t, be a particularly serious one B
. During the four years of Eight's shop. because it involves participation| 'CBS has snard the IBM Corp. . 8
BBC Bu s ac existence, competition has raised| A} MGM-TV: *“Adam’s Rib,” by the licensee in a fraud, ang|2S full sponsor of its three-hour ‘N
y programming quality somewhat|yas0q on Metro film of the title, | thus raises serious questions as to| SPecial, “Much Ado About Noth- 8|
X ?nd md%stg observers see no bene- starring Ken Howard and Blythe | his qualifications to remain a li-| 108" The Joseph Papp tele pro- i
* Ut _at all to anybody (except the Danner. Pilot is completed. censee.” duction of his current Broadway %
: ' a m ms %——-hemselvng&}g—j—f—m this agree-| “'w ' 'ney Bros, TV: “Day by | The FOC action in issuing the | Show was originaly planned for g
- men ctually, it's just a bury- (Conti i Jan, 4, but with the IBM deal it
3 ontinued on page 40) warning was unanimous, s
ng of the .hatchet and pooling of ’ has been- pushed back to Friday -
s B Londo:_l, Dec. 12. efforts. Expected to feel it most - Feb. 2, in order for the company.
. - BBC-TV, which earlier this year| sro technicians who will lose their ¢ e 9 TR : .
put some heavy promotional
; scored an international television jobs and the actors who will see |- -
; i icki (at a fanoy muscle into the venture. .
, scoop by picking up their wages drop. eason an enm
fee) a package of Charlie Chaplin| Production costs will probably The. show was directed by A. J.
p features for the home bijou grind | be going down but the savings will The week beginning Jan. 15 looks like the unofficial grand | ARtoon, who also helmed the:
g has slotted the first one—| not be passed on to the advertiser opening of the “second season” as the result of ABC-TV’s decision | Broadway version, and it stars
A “Shoulder Arms"—for Saturday| via lower rates, in the opinion of | to make the majority of its shifts effective that period. Kathleen Widdoes and Sam Water-
B night, Dec. 23, as one of its Yuleone heavy user of air time. The “Owen Marshall” will make its debut in its new Wednesday slot | Ston, both of the original legit cast.
programming preempts. only competition now left is the on Jan. 17, “Kung Fu,” starting up as a regular weekly series, ¥
5 BBC's bundle of Chaplin vaul-| government-operated- Channel 13 and moveover ‘‘Streets of San Francisco” debut Thursday (18),
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FECHA | junio, 1972,

Hace exactamente 75 dfas -el 15 de marzo- CANAL 13 inicid
una nueva manera de hacer televisibén en México. La hemos
llamado TRECEVISION ACTIVA porque significa que ahora el
piblico televidente participa, opina y se_expresa en_la TV.
Nuestro propdsito principal ‘es elevar y dar um nuevo
concepto a la televisién, como un vehficulo de comunicacién
social, con programas que elevan los niveles culturales de
nifios, jévenes y adultos, a la vez que los entretienen y les
crean conciencia del mundo en que vivimos.

La transformacién de CANAL 13 va a ser radical. La antigua
programacién de series filmadas y pelfculas se ha ido
sustituyendo régidamente por los nuevos programas, producidos
g pensados en co, por especialistas en comunicaciones
umanas, para que los nifios, los estudiantes, los deportistas,
intelectuales, amas de casa, empresarios, los obreros,

1{deres de opinién, todos, en suma, participen y se expresen
en TRECEVISION ACTIVA. & los 60 dlas de haber iniciado el
gran cambio, en la programacién de CANAL 13 logramos sustituir
el 47.57% del tiempo total de pantalla -97 horas semanales-

con programas "en vivo'. (Ver planas centrales).

DIVERSION CONTINUA

Otra modalidad, que ha empezado a ser apreciada por el
piblico televidente y por los mismos anunciantes y
patrocinadores, es la limitacién de los anuncios o mensajes
comerciales para no interrumpir los programas. En
TRECEVISION ACTIVA sblo hay comerciales al principio y al
fin de cada programa, o sea, diversién _continua, sin
interrupciones. Es también publicidad mis efectiva. Por
esto, Ia Direccién de CANAL 13 se ha dirigido a las agencias
de publicidad, gor conducto de la Asociacién Mexicana de
Agencias de Publicidad (AMAP) proponiéndoles para sus clientes
anunciantes patrocinios exclusivos.

SERVICIOS DE COMUNICACION CANAL 13 NUMERO 1

CORPORACION MEXICANA DE RADIO Y TELEVISION, 8. A. DE C. V. Torre Latinoamericana 4o. piso Méx 1, D. F. 521-73-18 y 533-48-11




LOS NINOS EN TRECEVISION ACTIVA...

;. “ i AJM
EL MOMENT
AMABLE CON VALE

Dentro de la nueva programacion viva de
Canal 13, los televidentes disfrutan ahora
de la serie comico-musical ‘‘Bienvenido a su
Casa'’, que se trasmite por Trecevision Ac-
tiva de lunes a viernes, alegrando los ho-
gares a la hora de la comida.

El conductor de este programa es el poli-
facético Raul Vale, quien actua bailando,
cantando o tocando el piano, el arpa o la
guitarra. Como complemento, Vale invita a
otros artistas o a cualquier persona del pu-
blico con habilidades artisticas, para que
\ acttien en ‘‘Bienvenido a su Casa’'.

“NOSOTROS LOS NINOS”

LA ESCUELA
ACTIVA EN
CANAL 13

Con las nuevas experiencias pe-
dagodgicas, que permiten una mayor
participacion de los nifios en la lla-
mada ‘“‘Escuela Activa’” y que des-
piertan sus aptitudes, Trecevision
Activa esta presentando el programa
““Nosotros los nifios”’, conducido por
la dinamica Margarita Cardefia,
quien pone en practica sus conoci-
mientos como educadora. Por su
contenido y motivacion hacia los ni-
fios, este nuevo programa ha tenido
gran aceptacion entre los telespec-
tadores infantiles y, también, entre
los padres y profesores que ven asi
a la television como un medio de
orientacion 'y educacion para los
pequenos.

EL MARAVILLOSO
MUNDO INFANTIL

Este es otro programa de Trecevisioén Activa dedica-
do especialmente al teleauditorio infantil y en el que se
combina el entretenimiento y la ensefanza. Conducido
por un grupo de educadores, en estas transmisiones
se busca inculcar a los pequefos el conocimiento e
inclinacién hacia las expresiones artisticas de nuestro
pais. Cada dia de la semana, en cada programa, se
presentan las costumbres, la musica y la danza, de
las diversas entidades y regiones de Meéxico. Todo,
con la gracia del comico “El Hormiga" y las inter-
venciones del mago ‘‘Kavir’’, asi como de artistas
invitados.

%/
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‘$
¢ es la ciudad el -
lugar adecuado para que viva
el hombre? g

DEBATE
ENIIGE]

es TRECEVISION ACTI IVA

PARTICIPE EN ESTE PROGRAMA, TODOS LOS LUNES DE 21.00 A 22:00 HRS.

LOS JOVENES

UNIVERSITARIOS
DIALOGAN CON
EL PUBLICO

Como una nueva forma de expresién de los estu-
diantes y de acuerdo con los propésitos de la Uni-
versidad Abierta, los jovenes universitarios estan di-
rigiendo, produciendo y realizando el programa
‘‘Debate en la Imagen', que presenta todos los
lunes Trecevisién Activa, a las 21:00 horas.

En este programa de Canal 13, que es coproduci-
do con el Departamento de: Difusién y Relaciones de
la UNAM, se estd haciendo verdadera antropologia
social, pues se estudia al hombre dentro de su me-
dio ambiente, al través de cada transmisién tele-
visiva.

Efectivamente, en cada programa de ‘‘Debate en
la Imagen’" se analizan y comentan los problemas
sociales y econémicos de los diferentes grupos hu-
manos que integran la poblacién de México. El agri-
cultor o el profesionista, las amas de casa o los
obreros, son entrevistados por los jovenes univer-
sitarios, directamente en sus lugares de trabajo o
de reunion.

Se trata, asi, de un programa hecho por jovenes
en comunicacion con el pueblo, pero que no solo esta
interesando a los demas jévenes (que en México,
seglin las estadisticas son el 71.989%), sino tam-
bién a los adultos y, sobre todo, a funcionarios,
intelectuales, periodistas, sociélogos, profesores y
demas personas que participan en la actividad del
pais.

L1
o

GRANDES EVENTOS

DEPORTIVOS
POR TRECEVISION ACTIVA

Una serie de grandes espectaculos deportivos ha cd
sentar TRECEVISION ACTIVA, con lo que esta llegando a los
de aficionados.

La mayor atraccion del mes han sido la transmision
pe|ea Cassius Clay vs. Chuvalo, patrocinada por Coca Cola
asi como el retorno de las camaras de TV al beisbol, el rey
que ha vuelto a congregar en las pantallas chicas a todos
la pelota caliente.

Ademas, la gran novedad han sido los Festivales Dep
Confrontacion Nacional de Basquetbol, el espectaculo ecue
tencias de gimnasia internacional. En esta forma, todas las
deportivas estan siendo promovidas y estimuladas por TR
VA, para que el publico disfrute de su deporte favorito. jM

Kpore sano!




NOSOTROS EN TRECEVISION ACTIVA...

TR ey | A CULTURA
g NO ES
ABURRIDA

Pilar Pellicer y Jorge
Saldana Demuestran como
Hacer TV de Altura

A través de los tiempos la cultura se ha iden-
tificado como algo frio, aburrido y solo de in-
terés para ciertas personas, por lo que se
creia que en la television no encajarian pro-
gramas culturales a nivel masivo... sin em-
bargo, en Canal 13 los resultados han sido
otros.

Por una parte, la talentosa Pilar Pellicer y su
ameno programa ‘‘Las 13 Horas del 13" ofre-
ce a los televidentes del domingo, una tras-
mision variada, que lo mismo contiene una
sinfonia de Beethoven, una obra de teatro
clasico, una visita a museos y galerias de arte,
o una parte dedicada exclusivamente a los
ninos.

Y en ‘‘Sabados Culturales”, el discutido con-
ductor Jorge Saldafia logra despertar el inte-
rés general del publico de la television, con
secciones como la ‘‘Guerra de los Pinceles”,
donde juzga, con pintores invitados, la obra
de otros pintores; en otra parte de su pro-
grama, Saldafa comenta el cine de arte o hace
polémica entre literatos, agregando a sus *'Sa-
bados Culturales’ otros temas populares.

f#
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TRECEVISION ACTIVAES USTEDENLATYV...

ENTRETIENE... ELEVA... CREA CONCIENCIA

AVAI\ICES AVANCES AV

UN GENIO
EN SU CASA

En cuatro extraordinarios programas es-
peciales, Canal 13 hace la presentacion del
famoso musico y compositor Carlos Chavez,

en sus fases de creador, intérprete, orga-
nizador y pensador, prevalemendo un gran
sentido humano en cada una de las entre-
vistas con este notable artista mexucano,
dentro de la serie “‘Un Genio en su Casa”,
que se trasmitira a partir de este mes por
Trecevisién Activa, con un elevado gusto
cultural.

Dada la calidad artistica y técnica de es-
tos programas, varias cadenas de television
de otros paises se han mostrado muy inte-
resadas en retrasmitir esta serie, cuya pro-
duccién ha estado a cargo de Arturo Rosen-
blueth, subdirector de Produccién de Canal

\ 13, con libreto de Tita Valencia. j

/” PROMOCIONES ESPECIALES )
iCUIDA EL AGUA!

Como parte de los servicios a la comuni-
dad que en forma permanente realizara
TRECEVISION ACTIVA, se iniciard una serie
de mensajes para recomendar al publico
que el agua —tan escasa y limitada en mu-
chas zonas de la ciudad— no se desperdi-
cie. jCuida el agua! ... es el titulo de esta
promocién dirigida a ‘todos los habitantes.

iISABER ES PODER!

TRECEVISION ACTIVA se ha propuesto
motivar y estimular a todo el publico tele-
vidente para que lea mas. Los indices de
lectura en México son muy bajos, compa-
rados con otros muchos paises. Con la pro-
mocién ‘‘jSaber es poder!”, que se realizara
con la colaboracién de la Camara Nacional
de la Industria Editorial y la Asociacion de
Editores de Periddicos Diarios de la Repu-
blica Mexicana, A. C., se recomendara la
lectura de libros, revistas y periédicos y se
informard a los televidentes del contenido

UNA PELICULA DIFERENTE CADA DIA

m‘ﬁ?@%

ZRROL FLY

POR
TRECEVISION
ACTIVA

Participe Usted de las labulosas hazadas del idolo cinematografic
de todos los tie empos Los sers grandes clasicos de Errol Fiyn

IINA PELIEU[A UIFERENTE CADA DIA 19 llll Hrs

HGY LUN. 29

poder, por & mujer amads.

PLATA § f\

con Ann Sheridan

RESENA

RESENA

o 12 pobr s 3

RESENA
RESENA

VRTe] |
L POR UN AM R

Uno de los mis grandes romances de [a Historia Universal
con Bette Davies y Olivia de Havilland

RESENA

RESENA
RESENA

AVENTURA ...

Para los muchos telecinéfilos que abun-
dan y que gustan de las emociones, de los
espectaculares duelos de capa y espada, de
las guerras entre los piratas o de los clasi-
cos filmes del Oeste, Trecevisién Activa ha
integrado un gran ciclo o “resefia’’ con las
mejores peliculas de todos los tiempos y
los artistas mas famosos del cine de aven-
turas. Para empezar se estan presentando
las cinco peliculas més aplaudidas de Errol
Flyn, uno de los idolos sagrados de Holly-
wood.

La gran novedad, ademas, esta en que
Trecevision Activa |n|c1a con ‘‘resefia’” un
ritmo revolvente o de ‘“‘espiral”, con una
pelicula diferente cada dia de la semana,
con desplazamiento semanal, para lograr
llegar todos los dias a un mayor numero
de televidentes y aumentar asi la teleau-
diencia de las funciones de cine, que han
identificado al 13 como el canal de las

y valor de las publicaciones. J

Kgrandes peliculas.
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ASI| OPINAN. .. ESI OPINAN... ASI OPINAN...

CANASTEANDO.—"El Canal 13, ahora ya con menos CcCOmpromisos
comerciales, pero con un deseo de introducirse en nuevas actividades,
ha “metido” sus camaras y micréfonos en el basquetbol, pues han
despertado un gran interés...” (Alfonso Roldan, La Aficion, 3 de

mayo).

EL DUENDE DE TV.—‘‘Jorge Saldafia desde el burocratico Canal de
la panaliza, el 13, poniendo en evidencia a TSM. Durante muchos
afios lo desaprovecharon confindndolo a un solo programa. Y es gallo
con buenos espolones ..."” (Orbita, 6 de mayo).

POLVO DE ESTRELLAS.—‘“Acertado en sus comentarios, via Canal 13,
del acreditado periodista Gonzélez Garza, sobre orientacién e inte-
rés del teleauditorio...” (Lotario, Claridades, 28 de abril).

PROGRAMACION DEPORTIVA.—“Con la trasmisién de la pelea de Cas-
sius Clay contra George Chuvalo, Canal 13 redonded el ultimo fin de
semana y el principio de ésta una programacién deportiva que va a
significar un mayor auditorio...” (El Heraldo de México, 3 de mayo).

JAULA ELECTRONICA.—“Actualmente, en los Canales 11 y 13 ya hay
programas en que los nifios tienen oportunidad de ser eso, nifios. . o
(A. Catani, El Heraldo de México, 3 de mayo).

TEATRO DEL 13.—‘“Desde que presenciamos “Teatro en su Hogar”,
la estupenda serie del Canal 13 que se difunde los sédbados a las
10 de la noche, pensamos en su calidad, en su proyeccién cultural y
en la importancia de esta emisién que nos ha deleitado con obras
como “Déborah”, ‘‘Didlogos’”, “‘El burgués gentilhombre...” (Luis
Amador de Gama, Tele-Guia, 27 de abril).

RAMON INCLAN
FRENTE A LA TV

S| LO SABIAN ... PERDON

Uno de los més conocidos re-
dactores de espectaculos, particu-
larmente de las ondas del radio
y la televisién, es el periodista
Ramén Inclan, cuya popularidad
se debe también a su calidad de
compositor de canciones como
““No dejes de quererme", ‘‘Deci-
dete”, ‘‘Témate una copa’’, y al-
gunas mas, colocadas en el gusto
del publico, en las voces de Los
Panchos, Javier Solis, Nicolas Ur-
celay y otros grandes artistas.

Originario de Mexicali, Inclén
se inicié en diarios estudiantiles,
a la vez que componia sus pri-
meras canciones. Ya en plan pro-
fesional, radicado en el Distrito
Federal, comenz6 a escribir en
1950 la columna ‘‘La aficién en
Radio y TV", en ese diario de-
portivo. !

Profesionista de gran experien-
cia, ha colaborado en varias pu-
blicaciones, iniciando en ‘“‘Ovacio-
nes'’ su conocida columna “On-
das'’, nombre que daria mas
tarde a su semanario y a su pro-
grama de television en el Canal 4.
Esa columna la ha continuado en
““Novedades'’, donde actualmente
tiene el cargo de Jefe de la Sec-
cion de Radio y Television.

Ramén Inclan es un hombre
satisfecho de sus dos profesiones.
Su musica la canta mucha gente
y a través de su columna ha con-
tribuido a que surgan a la popu-
laridad artistas como Los Polivo-
ces, Las Hermanas Nuiez, Irma
Serrano, Amalia Macias y otros no
menos conocidos.
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‘En la Direccidén G del Canai 13
quedé el licenciado Antonio Menéndez
intelectual, pubiicista y experto en comu
social.
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El Canal 13 abre

sa que aporte ideas o esfuerzos para me
visién Mexicana, y los procesos de comu

Estimular la comunicacidn para que
el televidente cobre con i

nuestros problemas socia
micos y sienta la necesidad de pa
ticipar activamente en su solucidn.

-— 0
N
5
Q

Difundir conocimientcs y sobre todo,
motivar a los sectores del pGblico,
para que aspiren a mejorar 'sus nive

ies de cultura.

Apoyar el esfuerzo de la escuela --
mexicana.

Respetar al pGblico de modo funda--
mental, no interrumpiendo [a progr
macién y su entretenimie
inclusidn frecuente de mansajes pu-—
blicitarios. En su .caso, Canal.l
sélo pasaréd publicidad antes o des-
pués de cada programax

Mantener relaciones de amistad, tra

bajo com(in e intercambio publicita-

rio, con todos los medics impresos,

diarios, revistas, anuncios exterio

res: y con el medio electrénico qu
o

los brazos a toda inici

ativa genero
Jorar la Tele
nicacién so--

cial para bien de nuestra sociedad.
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de transformacion PosivG:

siga nuestra nueva programacion
SIGA ACTIVAMENTE CON EL 13

TRECEVISION ACTIVA I3
es USTED en la TV




El 15 de marzo de 1972 TRECEVISION ACTIVA inicia
un nuevo modelo de televisién, como medio de comunicacién
social para un pais en vias de desarrollo.
Estos son los hechos en los que USTED como
televidente ha participado activamente:

14 de marzo: Se da a conocer al pais que CANAL 13 cambia radicalmente su programacidn, para elevar sus
contenidos y lograr que el pablico televidente participe, opine y se exprese en la TV.
Asf empieza TRECEVISION ACTIVA.

16 de marzo: TVA limita la transmisidn de anuncios para no interrumpir los programas.

20 de marzo: En la programacidn diaria, TVA inicia la clasificacidn -y su difusidn-
de programas especiales para ninos, jévenes y adultos.

15 de mayo: 60 dias después de iniciado el gran cambio, la programacidén-de CANAL 13 alcanza ya el 41.5%
de su transmisién “en vivo”, hecha en México, convirtiendose en una fuente de
trabajo para escritores, periodistas, masicos, locutores, técnicos, artistas, etc.

8 de junio: Dentro de sus servicios informativos, TVA inicia “Sintesis Editorial”, resumen de notas y
comentarios de los periddicos, para interesar al televidente en conocer los andlisis y diferentes
puntos de vista sobre los acontecimientos nacionales e internacionales.

25 de junio: La primera encuesta publica, por la prensa nacional, es lanzada por TVA para conocer las
opiniones y preferencias de los sectores sociales sobre los programas de la TV.

30 de julio: TVA presenta una nueva programacidn experimental con series como “Latinoamérica ya“,

“Vibraciones 80 Carlos Chavez”, “El mundo a través de la danza”,
“Mujeres Siglo XXI”; programas que hoy recorren el mundo.

26 de agosto: TVA transmite en exclusiva la Olimpiada de Munich T2, en red nacional y hasta
Gentroameérica. 96 horas de programacidn olimpica, durante 17 dfas consecutivos.
Més de 20,000 telefonemas y cartas -de Mexicali a Panamé- se reciben en CANAL 13.

30 de septiembre: La programacion de TVA contiene ya el 70% de transmisiones “en vivo™ -producidas en
México- y con el mayor porcentaje de musica nacional y latinoamericana.

18 de octubre: Convocada por TVA, se celebra en México la Primera Conferencia Mundial de Televisoras de
Servicio Social, para intercambiar planteamientos tedrico-filosdficos de la comunicacion social.
Con asistencia de la BBC (Inglaterra), NHK (Japdn), RAI (Italia), TVE (Espana), ORTF (Francia),
CBC (Canada), TRANSTEL (Alemania), UER (Eurovisidn) y representantes de Venezuela,
Argentina, Colombia, Bolivia, Puerto Rico y Perd, se le confiere a TVA el honor de presidir
el organismo internacional de Televisoras de Servicio Social.

28 de octubre: “The Times" de Londres afirma que “la actividad estatal es un elemento refrescante en la
television (mexicana)”, por la presencia del CANAL 13, que “refleja el genio creativo del mexicano”.

23 de diciembre: La prensa nacional informa que la nueva organizacion de la television comercial
“elevara el contenido de la programacién” y daré especial importancia al pdblico con
“la participacion activa del teleauditorio”.
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