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the first terminal in a rate center and $10.00 for each
additional to a flat charge of $25.00 for each station. The
fact that ATET is allowed to compete with the specialized
common carriers on a mileage basis should not alter the rate
to serve a station within a rate center,

It is evident by ATET's own application that the $25.00
charge is established as a method of reducing the mileage
charge on long haul circuits (over 25 miles long) due to the
fact that their application requests only a $15.00 station
terminal charge for a short haul circuit (under 25 miles).

The cost to serve a station within a city is not dependent on
the destination of that circuit once it leaves the serving city.

A consultant we use states the following:

"There is a policy dispute called the High-Low Rate Question
between ATET and its competitors, primarily MCI and Datran.
ATET contends that these two competitors are going to service
only the high traffic routes connecting the top dozen popula-
tion centers in the country and that it should be permitted to
lower its tariffs and rates for private line service here, to
meet the competition and because the economies of scale on the
high traffic routes permit lower rates. Conversely for poli-
tical clout, it says though it will meet the competitors on
high traffic routes with lower costs, it will on the system as
a whole, have to raise the per mile charge on the low traffic
routes, i.e., the rest of the country outside these dozen cities.
This is a public policy and regulatory argument with political
overtones and the FCC is in the middle of it. So far, it has

been siding with giving licenses to Datran and MCI to encourage
competition."

"Unrelated to this issue, but using it as a smoke screen as

NDC pointed out, ATET is asking for lower drop or termination
charges. This is not the mileage or distance costs but a
limitation on the number of drops or terminals that any one line
can service, as well as, increasing the price of each such drop
or bridging point. For short lines with many drop points, such
as private line authorization systems, these higher drop charges
add up much faster and higher as the mileage charges increase,"

"As far as BankAmericard is concerned, you might watch with
more concern the present trend towards raising the number of
hours and counting the connect time on in-WATS lines. This
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will have a much more major impact on credit cards than the
private lines tariff NDC cited. It is an ATET policy to

move in this direction and we already had our notice here in
New England with a new in-WATS Tariff filing, a& coOPY of which

-

ig attached. This one is real and more important, 1n my mind."

Sincerely yours,

J.~T. Borman

Vice President
BankAmericard Division
JTB/ad
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NewEngland
Telaphone
185 Franklin Street

Boston, Massachusatts 02107
Phone (617) 743-9800

January 15, 1974 - g

Dear Customer:

The American Telephone & Telegraph Company (AT&T) has filed
Tariff revisions for Interstate Wide Area Telecommunications
Service (WATS) with ThesFederal Communications Commission to
become effective on March 16, 1974. These Tariff revisions
will affect Interstate WATS rates charged by the Bell System
Companies and by Independent Telephone Companies., ’

The revised WATS rates are designed to maintain substantially
the same overall level of revenues during 1974 as would have
been realized if the changes had not been made. The purpose
of the Tariff revisions is to achieve improvements in the
WATS structure needed to ensure that the Telephone Companies
will be able to meet both the present and the anticipated
requirements of our customers in a satisfactory manner, while
better reflecting costs. Revisions are being made now so
that the new, emerging and expanding uses of the service can
go forward, with WATS customers in a position to take full
account of the changes in their planning. ’

The principal Tariff revisions now being filed are as follows:

1. Alignment of the rates for WATS Measured Time Service
more closely with current message tclecommunications
service dial station-to-station rates by: (A)increas-
ing the initial period and additional period rates in
the low mileage rate steps and (B)reducing the initial
period and additional period rates in the medium and
high mileage rate steps.

2. Change the name of Full Time Service to Full Business
Day Service and introduction of a time related element,
reflecting costs, in the Full Time rate structure by
adding additional period rates for usage in excess of
240 hours per month. The additional period rates for
usage above 240 hours are set at a level of two thirds
of the equivalent hourly rate for the initial period.
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Alignment of the rates for Full Business Day Service with
Measured Time Service by increasing the initial period
rates in the low and medium mileage rate steps and
reducing the initial period rates in the high mileage
rate steps. -

Establishment of additional charges for large volumes of
completed calls when the average length of conversation
is less than one minute.

Provision of two physical terminations for Inward WATS.
The first Inward Service in each group arranged for
either Measured Time*or Full Business Day to a service .
area will require two physical terminations. The usage
of the dual terminations will be rated as one service.
This change is being delayed six months in order to
allow custc ers an opportunity to re-evaluate their
communications requirements and prepare related plans.

Decrease the number of service areas to five, by
combining existing service areas 5 and 6.

Increase non-recurring charges for installations and
moves, to levels consistent with those applicable for
Private Line Voice Grade Services. The effective date
for the application of these changes is to be delayed
six months to allow customers an opportunity to analyze
the effects of the new service structure and rate levels
and modify their communications requirements as they
deem appropriate. Non-recurring charges for suspension
of service, 2iintenance of service and for adjustment of
signal power are also increasecd.

Establishment of a "Conversion Charqe" ayplicable to
customer recquested changes in class of scrvice, scrvice
area, or telcphone number assignment subsequent to the
initial service installation. The effective date of
this change is to be delayed six months to allow.
customers an opportunity to analyze the effects of the
new service structure and rate levels and modify their
comnunications requirements as appropriate.

Increase the monthly rates for WATS extension statiogs
to match the rates for Private Line Voice Grade Service
terminals.




10. Revision of the allowance for service interruptions
by reducing the period for an allowance for Measured
Time to two hours or more, the same as for Full
Business Day Service. The proposed regulation will
provide for an allowance equal to a full day's rate
(1/30 of the monthly initial period rate) for an
interruption of eight hours or more per day.

11. Inclusion of several definitions and clarifications
in the WATS Tariff provision which support the
proposed Tariff reyisions.

These WATS Tariff revisions will result in decreased charges
for the majority of the WATS customers and in increases for
others. If you would like to review the effect of these
rate revisions on your present WATS service, or discuss
possible rearrangements, your Telephone Company Representa-
tive will be available to assist you.

Very truly yours,

0,@414,&(9 Z’Z‘Zw(_

Sales Supervisor
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I talked with Mrs. Greene today and shb gave me this
information for the meeting on Friday, Feb. 15th at
9:30 am:

Meeting will be at the First National Bank of
Chicago.

21st Floor - First National Plaza - Cash Management
-Services Section

Contact -~ Mr. Merrill Burns - Assistant Vice President
NAMES OF THE TOP OFFICIALS: that will be attending meEting:

1. Mr. John Borman :
President 1
First National Bank of Chicago
Also Head of Bank Americard

2. ¥Mr. Holmer Holland
Vice President

3. Mr. Harvey Kolberg
Vice President

4. Mr. R. A. Windish
Vice President

5. Mr. Richard Wood
Vice President

6. Mr. Edward Sullivan
Vice President

7. Mr. Merrill Burns ,
Assistant Vice President

8. Mr. Marion Beardslee
Assistant Vice President

Two Staff Officers:

1. Dan Ferguinson
2. Dan Dinges

9. Marjorie Greene
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MERCHANDISE MART, CHICAGO. ILLINOIS 6203y, 644-83c0

January 28, 19 .

Mr, Brian Lamb

Office of TeleCormunications Policy
Executive Office Building
Washington, D.C. 20504

Dear Brian:

Ve are delighted that Mr, “hitehead can be with us on
"Kup's Show',

¥Yie look forward to seeing him at 2:00 PM on Friday,
February 15, 197L.

Please have him come to the Reception Desk on t !
television side of the 19th floor (NRC-TV) of the
Merchandise Mart,

Kindly send me a biography and any other material
you consider most important,

Cordially,

<

Irv Xupcinet
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