











STATUS OF APPROPRIATION BILLS

FY 1975 appropriations will be in 14 regular and at least
two supplementzl bills. Three of the regularx bills have
been passed Ly the Congress to date:

Special energy - enacted 6/30/74
Agriculture - vetoed 8/8/74
*Congress has not yet acted on the veto.
*Legislative Branch - last day for President's action
is 8/17/74

The remaining 11 regular bills and the first supplemental
are expected before the Congress adjourns this fall:

* Treasury . week of 12-16 August

* Tran§portation ] mid-August
* Public Works ]

District of Columbia ]

Interior ] late August
H ]

Defense ]

Labor-HEW ] mic sjeptember

State, Justice, Commerce]

Military Construction ]

Foreign Assistance ] late September-—early
First Supplemental ] October
(Congressional

action this fall
>t certain)




GENERAL I.5CAL AND ~ZONOMIC POLICY

PENDING LEGISLATION

PROPOSED FY 1975 SPENDING CEILING-Senate amendment to FDIC
bill (H.R. 11221) would set a rigid $295 billion ceiling on
FY 1975 outlays. Ceiling is unrealistic. Efforts are under
way to have amendment removed in conference.

OMHTPUS TAX BILL. The tax reform bill has been amended to include a windfall
profits tax on cruce o0il and a repealer of the tax depleticn alloviance. Re-
foems include tax simpiification. elimination of miscellaenous deductions, and
capital gains reducticn. [This bill is not expected to be reported out of the
House Hays and lMeans Cormittee before September 30 and is not expected to be
passed by the Senate during this Congress.] N

i

COST OF LIVING TASK FORCE - A 111 authorizing the Task Force was submitted
to Congress on August 6. Proposal represents the most recent economic policy
initiative by President Hixon. May require Presidential decision on whether
and how to proceed.

TEMPORARY COMMISSION CONCERNING THE MATERIAL SHORTAGE -- Legislation t create
a one-year commission to review material shortages has passed t : Senate and
is languishing in the House. The commission was agreed upon by Executive and
Legislative branch leaders; however, its usefulness is Tess obvious now.

Bill may be passed by the House by September.
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. PENDING
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DEPARTHENT OF DEFLENSE LEGISLATION

#*FY 1975 DEFENSE APPROPRIATION BILL - Senate Committee reductions of
over 85 billion or 6% tfrom the $87 billion request is much higher
than expected. ThLis contrasts with a $4.0 billion (§3.6 billion 7T0A)
reduction passed by the House. Presidential appeal to the conferces
may be required to sustain the House position.

REQUEST FOR AN UNDERSECRETARY OF DEFENSE - Dcfense has requested authority
to establish an Undersecretary of Defensc in lieu of a second Deputy
Secretary of Defense. State, NSC and OMB staff have reservations as to
this proposal.

RIVERS AMENDMENT CHANGE - This addresses an inequity in the current
military pay system which results in windfall pay increases to nilitary
personnel which will cost over $1 billion annually by 1979. Remedial
legislation passed the House on July 1, 1974, No Senate act: m to

date and could benefit from an expression of Presidential interest.
Senators Stennis and Nunn are the principals.

RECOMPUTATTON OF MILITARY RETIRED PAY - In accord with a Nixon campaign
pledge, an Administration proposal was sent to Congress in FY 1973 and
FY 1974 but no budget allowance was included for FY 1975, due to
Congressional inaction. This proposal would cost $400 million annually,
The Senate has passed this legislation on two occasions, but the llouse
has rejected it,

August 9, 1974







INTERNATIONAL AFFAIRS

‘ PENDING

**TRADE REFORM ACT - Bill authorizing trade liberalization
negotrations passed House with amendment barring credits
and MFN treatment for communist countries obstructing
emmigration. Current policy threatens veto unless amend-
ment altered. Presidential support reguired to resolve
issue and hasten Senate action.

*CONGRESSIONAL "VETO" OF FOREIGM MILITARY BASE ACGREEMENTS -
The 1975 State Department authorization bill approved by the
Senate gives Congress a veto over military base agreements.
House bill on floor next week does not. President may have
to decide whether to continue to oppose.

FOREIGN ASSISTANCE AUTHORIZATION BILL - Now being marked up in
House and Senate; bill with numerous restrictions and some
serious funding cuts may reach conference by early October.
concerted effort may be required to save key provisions.

EXTENSION OF EXPORT-TNPORT BANK ACT - Bill to continue
Eximbank program pending in both Houses. Presidential
decision may be needed on provision for congressional

veto of loans over $50 million.

EXTENSION OF EXPORT ADMINISTRATION ACT - Congress currently
considering renewal of basic authority for imposing export
controls. Position may be required on provision for
congressional override of Presidential decision on

high technology exports.
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NATURAL RESOURCES, ENVIRONIZNT AND AGLRICULTURE LEGISLATION

ENROLLED DBILLS

% Anir L Health Research Act {H.P. 11873) (Possible Veto)

Authorizes and directs the Secretary of Agriculture to provice
up to $47 million annually in categorical grants to State
educational institutions for animal health research programs
and facilities.

% Forest and Rangeland Renewable Resources Planning Act (S. 2296)

Authorizes and directs the Secretary of Agriculture to make
renewable resource assessments and develope rencwable resource
programs for planning and budgeting purposes within the~National.
Forest System. ’

PENDING LEGISLATION

**Mined Area Protection

. Interior is pressing conference committee on major Qroblems
in the bill. The bill provides special unemployment assistance,
confers spocial rights to surface owner, dedicates 0OCS recelipts,

¢ undercuts State role, and may inhibit coal production.

*&=fe Drinking wWater

The Administration's bill would limit the Federal role to
(1) establishing national standards, and (2) insuring that the
public is informed when standards are violated. The House bill
would expand the role of the Federal Gov rnment by providing
direct Federal enforcement, against municipalities, if States
fail to do so. The bill would also extend Federal authority to
regulate plant siting and operations and establish a Federal
enforcement program for underground injection wells.
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NATURAL RESOURCES, ENVIROIIENT AND ACRICULTURE

Commodity Market legislation

At least four hills (II.R. 13113, S. 2485, S. 2578 and

S. 2837) havec been introduced to strengthen regulation of
commodity futures trading and to bring all agricultural
and other commodities traded on exchanges under regula-
tion. Administration favors 1I.R, 13113 (alrcady passcd
Housc) with some minor exceptions since the Co aission
created by the llouse bill would facilitate Administration

represcntation in the regulatory program by retaining a
tie with USDA.

However, the Administration could reasonably accept an
enrolled bill creating a fully independent commission so
long as the creating legislation does not impose con-
ditions which preclude the President from effectively

coordinating that agency with other related governmental
programs.,



















PENDING

EDUCATION AND MANPOWER LEGISLATION

JOB SECURITY ASSISTANCE ACT (UNEMPLOYMENT INSURANCE)

An Administration bill proposing increcases in
maximum benefit levels extensicn of coverage

to farmworkers, assuring neutrality in labor
disputes, and providing longer benefits (up to

52 weeks)in labor market areas with high
unemployment has been transmitted to the Congress

*PUBL;C SERVICE EMPLOYMENT S. 2993, SEN. JAVITS)

In response to high unemployment, a $4 billion
public service jobs program to trigger automatical:
when unemployment is 6% for three months, or earlic
if economic forecasts warrant. Added public
employment ($600 million) is also being pressed

in Senate appropriations consideration for
Comprehensive Employment and Training. Within

the Administration, Mr. Rush, Mr. Greenspan and
OMB oppose this approach. Mr. Burns favors it and
Mr. Simon has indicated some interest. Might be
necessary to take a position in near future.
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HOUSING LEGISLATION

#¥OMNIBUS HOUSING BILL OF 1974

The first major piece of housing legislation
since 1968 was recently approved in conference
committee and will be up for final Congressional
action during week of August 12. The bill
incorporates titles for a cormunity development
block grant program and for low-—income housing
assistance through a leasing approach which
closely conform with two proposals originally
submitted by the Administration--the Better
Communities Act and the Housing Act of 1973.






RETIDREMENT, WELTARE AND OTHER SOCTAL PROGRAMS

PENDING

SOCIAL SERVICES LZGISLATION

-- The public assistance social services program at
present operates under a statutory $2.5 billion
ceiling (with a $2 billion 1975 budget level) and
freeze on regulation changes. Congress has bills
under consideration that would ease regulations
and probably increase spending. HEW is working
with the interest groups to develop a compromise

bill which would retain the statutory ceiling o?
$2.5 billion, but would leave wide discretion with
the States as to how the funds are used.

*JUVENTI!I ELTNQUFNCY

-- Bills are now in conference which would create
a large new grant program for Juvenile Delinguency

pPrevention. The only major disagreement between
House and Senate is whether the program should be

in HEW or LEAA. The Administration has opposed

both bills. Either bill, if enacted, could increase
the budget by $75 million in 1975 and $150 million

in 1976.




GENERAL REVENUE SHARING LIEGISLATION

PENDING

GEMERAL REVENUE SHARING. Rep. Mills has introduced H.R. 16330 to extend

GRS for two years and to eliminate funds for States beginning in 1975,

An Adainistration review of GRS is underway which will result in a Tegis-
lative recommendation by Dec. 31, but the Mills bill may force earlier decision.
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GENERAL GOVERMMENT LEGISLATION

PENDING

SECURITIES ACTS AMEMDMENTS OF 1974 (H.R. 5050). Title I of this bill could

do serious damage to Administration budget and legislative clearance functions,
Civil Service lews, and Administrative Procedures Act. (May go to House floor
August 16.) , .

* PRESIDENTIAL PENSTION AND ALLOWANCES - Supplemental appropriations will
need to be requested to provide pension, office space and staff all
for former President Nixon. GSA is preparing.

S. 3515. (Sen. Brock) -- Limits procurement of property at private resiaences
of Presicent and Vice President. White House position (Timmons) is being
formulated for Sen, Brock. Bill's intention to prevent future ontroversy over
private residences is good but bill has serious deficiences. .

WHITE HOUSE/VICE PRESIDENTIAL AUTHORIZATION BILL - Although
acceptable compromise was worked out with conferees after
some effort, conference bill was passed by House but tabled
in Senate. It ue is Weicker effort to restrict use of IRS

information. Legislation seriously needed for ongoing White
House operations.







GENERAL ECONOMIC POLICY

POLICIES UNDER DEVELOPMENT

to implement the "sweeping review" of regulation called for in President
Nixon's Economic Speech of July 27. Since July an interagency task force

of sub-Cabinet-level officials has been reviewing repulations that cause
tnflation and inefficiency.

*%ACTTON ON REGULATORT REFORM - Decision will be required on whether and how

Feasible targets of opportunity and ways to
improve regulations are to be the outcome of this effort by September.

ANTITRUST POLICY - Arthur Burns. has stressed need for vigorous
antitrust enforcement as part of our inflation strategy. Decisions may
be required on Antitrust Division testimony on major legislation

(Hart Bill) and in efforts to improve process for choosing targets for
prosecution.

CRITICAL IMPORTED RAW MATERIALS - Interagency study of critical imported
noniuel raw materia]s near completion. Raises kev poiicy decisioné, such
as the creation of an economic stockpile. Legig1ition (53523) to establ...
a 13-member Temporary Hatiocnal Commission on SupD{ies and Shortages has
passed Senate and is pending in House Banking and Currency.
supports. Will require nine residential appointees.

Administration

CAPITAL SHORTAGES STUDY -- The Council of Economic Advisers' study of

capital sho¢tages 1s under way with completion expected by end of the year.
Investment incentives will be considered. )

FOREIGN INVESTMENT IN THE U.S. An interagency task force under CIEP is
studying q1rgct foreign investment in the U.S. by o011 producers. The
Treasury is investigating portfolio investment by these ¢ mtries.

L]

EXPOBT CONTROLS - Pressure is increasing to place tight export controls
on snort.supp1y commodities, particularly some a
ay require Presidential policy decision.

griculture products.







}NTERNATIONAL ) ' .

POLICY POSITIONS UNDER DEVELOPMENT

INTERNATIONATL, AGREEMENT RE OIL EMERGENCTI®S - Agreement to
provide for standby supplies, common demand restraint and oil
sharing. Negotiations will advance amorg major industrial
countries. Final U.S. approval reguired in September.

EXPORT PROMOTION STUDY - OMB-led interagency study of export
promotion programs nearing completion. Study attempts to teilor
current programs to meet national objectives. Key decision wil
be whether to remove DISC tax benefits for exXporters.

PL. 480 REFORM - Conflic exists on levels of 1975 U.S. f0oGu wau
abroad; budget and domestic price factors suggest low levels;
foreign policy and humanitarian reguirements suggest high.
Presidential decicsion needed early September.

WORLD FOOD CONFERENCE -~ For November World Food Conference,
policy decisions required on long term U.S. food aid levels,
international stockpiling arrangements and aid to LDC agriculture.

PROBLEM OF POOR NATIONS - Certain developing nations face
extraordinary iood ana oil import costs. Policy review unaerway
on U.S. response to these needs.

INTERNATIONAL DEVELOPMENT COUNCIL (IDC) - Twe ty nation group
being set up to consider problems of developing countries.
Natgre and extent of U.S. participation is under interagency
review. Issues may call for Presidential decision.

ISRAELI M?L;TARY AND ECONOMTQTQEQ - Israelis will seck
Presidential Support for muiclyear commitment of high levels

0? aid. Decision linked to progress toward long term
Middle East settlement.

*U.S.Q. POLICY ON TURKTSH OPIUM PRODUCTION - Options paper due
Pre51@ent from Secretary Kissinger shortly regarding foreign aid
sanctions required to ensure that Turks cstablish effective
control system and contain congressional reaction. Decision
linked to Cyprus situation.

LAW OF THE SEA CONFERENCE - Caracas conference ends August
29. BAn ear y roassessment of U.S. policy may be required by
President in preparation for further diplom.tic initiatives
before the next negotiating session early in 1975.







. TRANSPORTATTON PROGRAMS

POLICIES UNDER DEVELOPMENT

*xHIGHWAY TMPOUNDMENT: Within the next 2-3 weeks, vogggzzn send a message
of deterral of highway contract authority to the Cor Ss. The 1975
program level we recommend may impact the success of our effort to defer
inflationary expenditures.

AIRBAG: Under present plans 1977 model year cars (introduced in Fal 1976) éI)
would be required by DOT rulemaking to be equipped with passive restraint
protective devices, which would most probably mean the airbag. Considera
controversy about the cost effectiveness and reliability of the airbags exists,

however. DOT is_nearing a decision point on whether or 1t to keep the 1976
date, with a decision expected by September 1.

URBAN MASS TRANSIT CRITERJA: DOT will announce in the next month a
plan for thorough Federal review of transportation plans in those

Citiis with pending applications for large rail system discretionary
grants.

FOPETGN AIR CARRIER PERMIT - Presidential approval recuired on CAB decision
on vhether British air carrier, Laker Adrways Limited should be granted a
fore;gn 2ir carrier pamit for novel North Atlantic "Skytrain' service:

Foreign policy consideration. '







SOCTAL PROGRAMS

. . POLICIES UNDIR DIEVELOPMENT

#% HIGHER EDUCATION LEGISLATION

~— Most programs under Higher Education Act of 1965
expire June 30, 1975, but could be routinely
extended for one year. An HEW-OMB task force has
been developing policy decision papers for use in

building an Administration legislative proposal.
. Decisions on legislation will be made this fall
in conjunction with your FY 1976 budget.
WORKERS COMPENSATION |
-~ Following the issuance of an executive branch
White Paper an Interdepart: :ntal Task Force is .
developing (a) technical assistance packages to
- help States improve their worker's compensation
laws and (b) a research program to examine the
major issues and alternatives for the operation
of worker's compensation programs. Participants:
HEW, Labor, HUD and Commerce.







GENERAL GOVERNMENT

POLICY POSITIONS UNDER DEVELOPMENT

\
BORDER ENFORCEMENT ISSUIL - Recent OMB reccommendations on
Border Enforcement Strategy have met considerable Congressional
opposition. Disagreements exist between House Appropriations and
substantive committees. Congress may press for new President to
resolve,

PAY RAISE AMOUNT - Federal pay raise effective by statute
Oct. 1. Affects 3.5 million civilian and military pexr-
sonnel. CSC/OMB, in consultation with uniong, prepaxinc
recommendation. Presidential decision on final amount
due late September.

FEDERAL PAY RAISE - Federal pay raise effective by statute October 1.
Affects 3.5 million civilian and military personnel. CSC/OMB, in
consultation with unions, preparing recommendation. Presidential
decision on final amount due late September.

EXECUTIVE PAY ~ No increase since 1969. This has accelerated retirements
€cauSe annulties increase with CPI, and caused galary compression in top
GS grades. Presidential message May 7 transmitted S, 3551 increasing pay

at 1eve1s'V, IV, IIT to $41,000, $41,500, $42,000., Senate Committee has
held hearings, House has not.

OVERSEAS ALLOWANCES -~ Executive order oving forward for
Presidential approval transferring administration of overseas
allowances program for Government employees in foreign coun-
tries from State to Civil Service Commission. While most
agencies agree with concept, State continues to objec and
may elevate objections to highest level.

POSTAL SUBSIDIES - President recent y signed legislation to delay reduct
in pqstage rate subsidies to second and fourth class mailers. Postal
Service is requesting $44 million to cover costs. Decision necessary
+on whether 'to request supplemental to implement legislation.










. OUTSIDE EVEMNTS

ECONOMIC

SAUDI ARABIA TAKEOYER OF ARANCO -- There is a strond possibility that the
Saudi's will take over tne remaining 40% of Aramco's operations within six
$4 billion. Qther

months. This could reduce net exports by as much as
oil-producing nations may follow suit.

- MPACT OF INFLATION ON BUDGET COSTS

—_— gggiilg }evels and costs in programs which make up
o 56‘of the Budget are tied to the cost of
S ving. HMajor examples are: Social Security, Food
S§i$§8, Railroad Retirement, Child nutrition, Civil
inflaE? retirement, Supplemental Security Income, etc. As

ion continucs, the cost of these programs (and in
?iggoches, the number of people eligible for them)
s dramatically, thus adding to the problem of con-

trolling the budget,

POTENTIAL MAJOR BANK FAILURES - Although obviously highly
conjcctural, it is pecsible we meay confront failures of domestic banks
under tight credit conditions over the next several months. Federal
Reserve resources may, as in the case of Franklin National Bank, be
strctched this to preserve bank capital. Both overall credit policy
and specific rescue decisions may be required.




QUTSIDE EVINTS

. OTHER

%% NORTHEAST RAIL: The Regional Rail Reorganization Act of 1973 which
attempted to vesolve the Penn Central bankruptcy has been challenged
in court by creditors and parts of the Act have been yuled unconsti-~
tutional. If upheld by higher courts in the next few months, this
could mean either 1) substantie Ly more funds being required to

pay the creditors or 2) considerable changes in the substantive
legislation.

SOCIAL SERVICES RETROACTIVE CLAIMS

The States have made claims to HEW totalling $1.6
billion for reimbursement for public assistance social
services from prior years. HEW at present is following
a "hard line" of judging claims on merits. There

are strong pressures, especially from Congress and

the States, for a "political" solution - that is,
caving in to most of the claims without a serious
review. The amount at risk is uncertain, since a

concession on the pending claius would certainly
. encourage other States to file additional claims.







ENERGY AND AEC

IMPLEMENTATION ACTIONS

* FEDERAL AGENCY ENERGY CONSERVATION - Presidential directive
establishing the FY 1975 Federal Energy Management Program
is being finalized for sicgnature within the next two weeks.
Directive orders 15 percent Government-wide cutback in
energy use from FY 1973 levels. = -

PETROLEUM ALLOCATION - Crude petroleum, gasoline, and other
proqucts.are currently allocated and price controlled under
legislation that expires February 28, 1975. Current Admin-
istraticn policy is to utilize the flexibility in this act

to get out of allocations and price controls. Federal Energy
Administration has begun orderly process to deallocate
starting with residual fuel oil.

. NUCLEAR WEAPONS TESTING ~ New Test Ban Treaty with Sovi t
Union requires accelerated nuclear tests. A supplemental

to accomplish this is planned for submission to the Con-
- gress momentarily.




‘ ‘ SOCTAL PROGRAMS
IMPLEMENTATION ACTIONS

**SUPPLEMENTAL SECURITY INCOME PROGRAM

—— There have been significant continuing problems in
this program of income assistance to six million aged,
blind, and disabled since it initially became operational
on January 1, 1974. The problems include slow processing,
erroneous pavments and unexpectedly high manpowexr
requirements. DHEW is expected to reguest a substantial
increase in personncl for this program in the near future,
oven in the face of the imminent government-wide personnel
reduction.

%% IMPROVING SERVICES TO VIETNAM VETERANS

—- A flurry of highly publicized incidents where veteran
students were not getting checks caused VA, following
the President's statements in his March 29 speech on
veterans, to develop a man-on-the-campus proOgram. This prograrn

' is in place on campuses to handle pay problems and generally
act as ombudsmen between the veteran, the school, and the
VA. Its performance will have to be monitored closely
when the fall term begins.

DOCTO™ BONUSES

—— P.L. 93-274 authorizes annual bonuses of up to $13,500
to uniformed physicians in DOD and HEW. Your appioval
of implementing regulations is required by law. There
is agreement between Domestic Council and OMB oncs}lghtly
less liberal payment schedule than HEW and DOD officially
proposed. Final approval is being relayed to Secretariles
Schlesinger and Weinberger.




SOCIAL PPOGRAMS

IMPLEMENTATION ACTIONS

NATIONAL INSTITUTE OF EDUCATION

-- Created by the Administration in 1973, the NIE is
to provide leadership in educational research.
Strong congressional opposition and misunderstanding
has resulted in cuts of Presidential budget reguests
from $162 to $87 million in FY 1974 and tentatively
from $130 to $50 million in FY 1975.

COMPREHENSIVE EMPLOYMENT AND TRAINING ACT OF 1973 (CETA)

—- Under this new law, Labor Department is financing
comprehensive manpower delivery system thru ﬁleXLble
grants to States and scalities acting as prime
Sponsors. Department of Labor's process of prlme
sponsor plan approval began July 1, 1974, and will
be completed by September with program development

. assistance continuing thru the year. CETA was enacted

as a form of special revenue sharing. FY 1975 budget
request: $2 billion.

FOOD STAIP PROGRAM ERROR RATES

-- Like the ArDC program, the _->od Stamp program is subject
to extremely high errors in eligibil ty and payment levels.
USDA is aware of the problem, but has not taken a 2quate
steps to bring the problem under control. Unlike HEW,

USDA has weaker control over State implementation of
the program, because the States run tha program while
the Federal Government pays the full benefits. ( here
is no State matching.) OMB has been pressing USDA to
develop a method of bringing the problem under control,
but so far without success.




. MAJOR- APPOINTMENTS
IMPLEMENTATION ACTIONS

PENDING BEFORE THE CONGRESS

%% Administrator, Law Enforcement Assistance Administration - Richard W.
Velde, presently Associate Administrator of the Law Enforcement
Assistance Administration, was nominated in July to be Administrator
of LEAA. Hearings on the nomination are scheduled for August 13.

Chairman, Council of Economic Advisors - Nomination of Alan Greenspan
has been sent to the Senate.

° Assistant Attorney General, Office of Legal Counsel - Antonin Scalia -
Hearings scheduled for August 13 for nomination.

° Alcohol, Drug Abuse and Mental Health Administration (HEW) - Robert L.
DuPont's nomination as Administrator (he now heads the drug abuse
program) is in Senate trouble (Javits). Decision on White louse
support needed to save the nomination.




MAJOR APPOINTMENTS

IMPLEMENTATION ACTIONS

VACANCIES -- NEW PROGRAMS

#% START-UP OF ERDA AND NEC - Ascuming passage of pending legislation
to establish these agencies, early designation of the ERDA Adminis-

trator and other key officials, and the five NEC Commissioners will
be neccssary.

* ®RBIOMEDICAL RESEARCH PANEL

~~ Under P.L. 93-352 (7/23/74) you are required to appoint
a 7-member President's Biomedical Research Panel to
study questions of the oryanization, management, and
content of Federal biomedical and behavicral research.
HEW is preparing a draft charter for the Panel, and
developing candidates for appointment. Suggestions

for Presidential appointment are anticipated in the
near future.

* $,EGAT. SERVICES CORPORATION . !

-- The recently enacted Legal Services Corporation AcC
1974 transfers the legal services program of OEO to a
new, non-Government Corporation. It is necessary to
nominate a Board of Directors for Senate confir ation
.soon in order to get the Corporation started and as
part of the effort needed to eff :-t the transfer of
this program from OEO.

APPOINTMENT OF ADMINISTRATOR FOR FEDERAL PROCUREMENT POLICY -
Legislation expected to be passed week of August 12, calls for
Administrator, at Associate Director level in OMB, appointed
by the President, with advice and consent of the Senate.




MAJOR APPOINTMENTS

IMPLEMENTATION ACTIONS

VACANCIES -- EXISTING PROGRAMS

]

Head of Energy R&D Office in EXOP (to become ... .
R&D Administration on enactment).

Two vacancies on the AEC (to become Commissioners of the Nuclear
Safety and Licensing Commission on enactment).

Deputy Director of Federal Energy Administration.
D uty Director of National Science Foundation.
Commissioner Interstate Commerce Commissiocn.
DOT -- two Assistant Secretaries and three Deputy Administrators.
Director U.S. Railway Association'(to represent shippers).
Commerce —- two Assistant Secretaries and one Deputy Under Secretary.
State -- Undersecretary of State (Economic Affairs).

istice —- Deputy Administrator, Drug Enforcement Administration.
Justice -- Associate Administrator for Policy Development of Law
Enforcement Assistance Administration - harles Work - Nomination
pending in the White House.

Member, Board of Governors, Federal Reserve Board -—- Governor Brimmer's
replacement has not been nominated.

Federal Judgeships -- Nomination of several Federal idgeships recomme led
by the Justice Department are pending in the White Hcuse.

Bicentennial Board —- Appointment of the ARBA Board has been pending
since creation of the agency, January 11, 1974, Without the full
Board, the agency cannot carry out its grant program —= $11 million to
be awarded to all 50 States.




FEDERAL BUDGET
. IMPLEMENTATION ACTIONS

1976 Budget Plan - Agencies already instructed to submit 1976

b Jet)proposals which would result in budget balance at about
330 B’ level. Also instructed to draft legislation to accomplish
ecessary substantial reductions fr mn existing programs.

1975 Budget Status - Congressional action has added $1 B to $305 B
total and more is threatened. Higher than expected interest rates
and mandatory CPI adjustments also threats. Agencies told to
scrutinize all costs for savings to move budget toward goal of $300 B.

*BUDGET TMPOUNDMENT REPORTS ~ First impoundment reports required under
new budget control act go to Congress by end of August. Require

. [ . .
President's signature. Will set tone of executive-legislative
relations under new act.

PERSONNEL REDUCTIONS ~ Directions being sent to the agencies to reduce
planned employment on June 30, 1975 by 40,000. This action will hold
the number of permanent employees to 1,928,000 excluding the relatively

independent Postal Service. Numerous agency appeals of ceilings likely--
to both OMB and White House,

MANAGEMENT BY OBJECTIVE - Good progress has been made on this major management
initiative launched in the spring of 1973. A summary report on the achievement
of FY 74 Presidential level objectives by the agencies, is being forwarded to
you separately. FY 75 objectives are being finalized for 22 agencies and they
will be available for your review and approval within the next several days.




