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REPORT OF THE DIRECTORS
OF
AMERICAM TELEPHONE AND TELEGRAPH COMPANY.

New Yorg, March 26, 1907.
To THE STOCKHOLDERS:

The results of the business for the year 1906, as
shown by the Treasurer's statement appended, were as

follows:—
Gross Revi e . . . . . $94,526,097.82
Expeunses, including interest ax  taxes. 11,555,161.06
Net Revenue . . . . . 12,970,936.76
*Dividends paid . . . . . 10,195,233.50
Carried to Reserve . . . . 1,773,736.62
Carried to Surplus . . . . 1,001,966.64
The folli  ng were the corresponding figures for the
year 1§ 11—
Gross Revenue . . . . . $21,712,831.29
Expenses, including interest and taxes . 8,678,792.90
Net Revenue . . . . . 13,034,038.39 !
*1 rd s paid . . . . . 9,666,355.00
Carried to eserve . . . . 1,743,295.16
Carried to Surplus . . . . 1,424,388.23

The net output of telephones during the year 1906
was 1,409,578, making the total number in the hands of
the operating companies 7,107,826.

*T crease of dividends o 1906 was due to the fact that the Jast two dividends
de  rved in that sear were each two per cent,, while the corresvondtng divideuds in
1905 wwere respectively one and one.half and two and one-quarter per cent.
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The amount’ added in 1900 was $31 619 100 ‘in 1901
531 005,400; in 1909, $37,3386, 500; in 1903, 835, 368 700 .

: in 1904, $33,436,700; and in 1905, $50,760,906; makmg .

the grand total of expendxture upon these propertles_ -

k. ‘-'durmg the seven years $298,914, 255.

'During the year 1906, the amount, expended for ma,m- .

o -;rf,:tenance andrec itruction, mdependent of constructron, ,:_:; . f .
©.. by all the Bell telephone companies.in the Umted States . .-
. wwas 832, 814,568. This amount came from the earmngs

'f_of the propertles, and was’ charged into the expensesf_:_

" of 'the year: As a result of these expendlt‘lfes for:

mamtenance and reconstruction, the plant of our com- o
" panies is in a better condition ‘than ever before.” That ' '~
. plant could not at the present time be reproduced for S

- aless. sum. than $70,000; OOO in ‘excess of its cost.. The
. scrap value of the" Tead ‘and coi er in the’ lmes and‘*j.'g* R

! :g cables alone is not less; at- present prices, t than $80,000,-

o j _000.} Every year the plant becomes more permanent_;.I o
+'in character and . of - 1onger Jife.  There is.mo reason. ' = .

. to doubt'that at the present time it is substautmlly of :
K a type which ‘need not be replaced until it is ‘worn out. .

The amount contributed by the American .:lephone

. and Telegraph Company in 1906 by way of mvestment»
~in its own’ long-distance y“mt (%5 642 000), in, tel&.v_"-l, e
.phones ($1,737,000), in. real estate (8380,000)," and in e

" _the purchase of stock. and bonds and in: »jans ‘4o 1tsff"‘__

o . opera.tmg companies. ($53 432 000), was in all $61,141,- R
000, an addition of a ost twenty-six: per cenb to 1ts‘ffl' e
L entu-e investment up to January 1, 1906.

This greatly mcreased investment. was made with

. ;the v v of lifting the entire business to a distinctly

B hxgher plane . speclﬁcally and as compared w1th its -
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apparently less inclined than formerly to make the
‘advances .oyaired t0 install telephone exchanges under
the very unfavorable conditions, among others the

excessive cost of material and labor and - the hlgh
" rates for .money, which now, pravail. The known financial

situation of some of the larger Independent enterprises.

- undoubtedly also-operates to check'such investment.
‘In spite of the fact.that during the. past year a large

. portion of the time and energy of the executlve officers-

‘of the Bell compames have been absorbed in' construc-

~ tion - work and in' the:- extenston of - the plant:and

busmess, ‘the character of. the service throughout
the country has. undoubtedly 1mproved Effmt is every-
* where made’ to keep the service. at a proper standard
and to improve it. ‘ The txme and.thought of hundreds
of enginéers and. traffic men is devoted, not only to
applymv the present - methods of giving service as

RN efﬁcxently as p0551b1e but to ﬁndmv out, by. careful'
. and mtelhvent study, methods of operatlon and of hand-

e O s

.-ling the business that will lead constantly to better and

* more efficient service. - ‘Substantial progress ‘has en
made.- in this direction;. and wt s .the servicein this
countny is conceded to be the best in. the world, there
is- every reason to believe - that it canandi: U be-

. improved as- the result of the cozpplehen_swe and
intelligent efforts that are being made to that end. .
There was during the year 1908 : .least the usual
amount of destruction of plant by 'sleet_stoxms,;wash-
- outs and fire. . The San Francisco catastrophe undoubt-
edly inflicted upon-the plant of the Pacific Sta - Com-
peny, hich operates on the Pacific Coast, a greater
injury than any telephone plant ever suffered before.
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an increase of 808,244. In addition to ‘this number
there were 755,316 exchange and toll stations con-
nected to our system by our toll and long-distance
lines, but operated by local, co-operative and rural in-
dependent companies or associations having sub-license
or connection contracts. Adding also our telephones
employed for private-line purposes, tl ) was a total of
3,839,000 stations connected to the Bell system as
against 8,070,680 stations at the close of the previous
year, an increase of 768,340 stations. .

The increase in the number of subscriber stations
operated rectly by our associated companies was less
than last year, .ae to more rigid collection of bills and
more careful scrutiny of applicants. As the average
cost of connecting subscribers far exceeds the average
annual income per station, permanency is more desir-
able than numbers. ..e result has been an improve-
ment in the class of subscribers, so that, notwithstand-
ing this smaller increase in subscriber stations, the
increase in gross revenue is fully equal to that of former
years.

WIRE MILEAGE.

The total mileage of wire in use for exchange and toll
se ice was 8,610,592 miles, of which 1,141,687 were
added during the year. These figures do not include
the mileage of wire operated by sub-license:

TRAFFIC.

Including the traffic over the long-distance lines, but
excluding sub-licensees, the daily average of toll tu.u-
ne__ont 8 about 494,000, and of exchange connections
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telephonic fleld, whether connected with the Bell sys-
tem or not. At the same time it was thought that
the management, which would remain the same, if
brought into closer touch with the general organization
of the Bell system, could avoid duplication of effort in
electrical and mechanical development and in this
way and by the concentration of the purchase and
distribution of supplies effect greater efficiency and
econ 1y.

To this end contracts bave been made =ith most of
the Bel' ~ompanies, and the contract vevween our
company and the Western Electric Company has been
modified in respect to the sale of telephones and tele-
phonic apparatus. _

The business of the year 1907, considering the unusual
conditions and the large contraction in business, was
fairly satisfactory, if taken alone by itself. When taken
in connection with the overstock from 1906, and the

1ount of merchandise and material on hand or in
process at the beginning of the year, it shows ver
small profit.

Mark__1ible goo and merchandise on hand at the
end of the year 1907 were inventoried at $2,000,000
less than cost, and concessions in prices to the amount
of $335,000 were made.

These items, in addition to the high rates and unusual
amount of interest paid, made it necessary to pay sub-
stantially all of the dividend of 1907 out of surplus.

At the end of the year cash and cash assets exceeded
the payables by about eighteen per cent. The quick
assets including merchandise exceeded the payables
more than two to one. The plant stands on the books
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ExXAGGERATION OF TELEPHONE PROFITS FOR
SPECULATIVE PURPOSES.

Much of the agitation against legitimate telephone
business is founded on false and exaggerated state-
ments of the profits originally made by the early Bell
companies. :

These statements have been used by the promoters of
both good and bad enterprises.

As a matter of fact, the shareholders of The Ameri-
can Bell Telephone Company and its predecessors paid
into the treasuries of those companies more actual cash
than was represented by the capitalization at par value.

The only shares of The American Bell Telephone Com-
pany not issued for cash at par or at & premium were
the | ares amounting to $5,100,000 issued in exchange
for the shares and property of the National Bell Tele-
phone Company. The premiums received by the com-
pany on further issues of stock amounted to more than
this sum.

The substitution of the American .oslephone and
Telegraph Company for The American Bell Telephone
Cor any ' s, in effect, the purchase of the property of
The American B¢ Tele; >ne Company for cash at
som: nat less than the average market price prevai'~
prior to the purchase. None of the American Telephone
and Telegraph ares now stand on any other basis than
cash at par value.

In view of the enterprise shown and the risk incurred
by the original investors, 10 rece d no interest or
d. dends for years, the return was certainly not large
to those who created an enterprise which has probably
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Appraised value in excess of out-

standing obligations . . . $34,431,000.
Book valup exchange constmctlon
only, per exchange station . ‘ $114.

Book value all plant (toll line a.nd )

exchange) of Bell operating companies

in United States (not including long- _

distance) per exchange station . . $149.
Book value all plants in the United

States, including long-distance, per

exchange station . . . . 8162.

ProMOTION AND COMPETITION — INDEPENDENT
COMPANTES.

The unusual production and prices, during the past
few years, of those commodities which this country
sells to the whole world, with accompanying very gen-
eral distribution of wealth, resulted in an almost phe-
nom¢ 1 financial and industrial activity, stimulating
new enterprises and promotions of all kinds, among
them independent teleph e companies.

The exaggerated stories of the fortunes made by
original telephone investors, together with misleading
statements of probable profits, it le it possible tolaunch’
many of these ¢ panies pledged to low rafes for ex-
change service and high dividends fo investors. At
these low rates, with ¢ maintenance” and ‘‘reconstruc-
tion” expenses either intentionally or ignorantly dis-
regarded, these companies for a time had an appearance

of prosperity.
1e result has been unfortunate in nearly every case.
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or subscriber’s station, is tooinconvenient and impractical
to be considered for ordinary use.

Therefore, the particular circuit connecting any sub-
scriber with the exchange is what might be termed a
convenience o that particular subscriber, but a necessity
to all other subscribers.

It is not merely the maintenance of the individual’
circuit connecting with the exchange that is paid for

I by any subscriber; it i3 in a greater measure the use
from time to time of the circuits, trunks and facilities
which make communication possible with all other
subscribers.

It is the ability to communicate with others that
makes the exchange valuable; it is the use of other
circuits than your own.

The cost and value of the system to any subscriber do
not depend s0 much on the number of communications
had as on the number and extent of other circuits and
facilities necessary to give the communications desired.

It is plain, therefore, that the character of the circuit
connecting any subscriber ~ h the exchange does not
det«  ine either the cost or value to that subscriber of
the exchange connections.

The many and complicated s, iems of charges pre-
vailing indicate the stru; .es experts have had in their
efforts to establish consistent and reasonable rates.

As the value of the exchange to the subscriber
depends upon the number of subscribers within reach —

tes must be so established that the maximum number
of subscribers can be obtained, so that the greatest num-
ber of those  th whom communication may be wanted

1l be connected  th the exchange. The cost of any
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“ToLL” LiNE AND “ LoONG-DISTANCE ” SERVICE,

Tc line and long-distance commupications require,
a8 in exchange connections, the exclusive use of a cir-
cuit, two wires, between two points for an interval of
time, vary 1g with - conditions; over the whole ByB-
tem the average ¢ time interval ” consumed in the com-
pletion of each communication is about seven aund one-
half minutes.

Direct service between two points with large demands
for gervice is the least complicated; the average ¢ time
interval” of each ¢ inication lasts about three and
one-half to five minutes. Between points of small
demand, or between jntermediate points on local lines,
both complications and cost increagse, and the average
‘““time interval” is not less than five minutes each.
Between points on side or branch lines, or distant points
requiring combinations of circuits, or complicated and
delicate auxiliary apparatus with many attendant
operators, complications and cost 1creage rapidly, and
the ‘*¢iime interval” taken for each communication
varies from five or seven : 1 one-half minutes to an
indefinite period.

Cost is determined by the capital and maintenance
charges of they nt and operating costs, divided by the
average number of communications.

Cheap rates for ge; ce depend upon high average use
of facilities.

High average is obtained ordinarily in public service
by putting on higher ressure — cr ling — or in some
way rendering more than normal service through or
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This position of our company has been reached only
by a large expenditure of capital, hich is, however,
fully represented by plant and property with an earning
power that must be considered satisfactory.

If this expenditure is but considered as the financing
of thirty-five distinct companies occ )ying thirty-five
distinct territories and is considered as so distributed,
rather than as a whole, the ag 3gate does not seem
formidable. In this focussing of capital there are dis-
tinct advantages in'that the revenue is derived frc 8o
many and such varied sources, and that the success of
our company lies not in the success of any one company
but in the average of all.

For the Directors,

THEODORE _ . VAIL,
President.
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Balance Sheet, January 1, 1908,

ASSETS.

Stocks of Associated Com-
panies . .

Bonds and other ohhgationa
of Associated Companles .

. $10,169,548 52

. $202,888,100 85
71,066,696 61

$278,404,797 56
Telephones . . . S

Real Estate . = . . 9,498,588 25
Long Distance Telephone
Plant . . . 41,621,174 65

—————— 55,284,306 42
$18,490,602 52

5,285,782 50
11,610,770 02

Cash and Deposits . .
‘Temporary Cash Loans .
Short Term Notes . .

Accounts Recelvable

Patents . . .
Treasury Bonds" . .
Treasury Stock . .

LIABILITIES.

Capital Stock . . . $179,595,255 00
Surplus . . . . . 12,824,884 89

Four Per Cept. Collateral .
Trust Bonds, 1929 . . $53,000,000 00
Four Per Cent. Convertible

Bonds, 193¢ . . 90,000,000 00
Four Per Cent. American Bell :

Bonds, 1908 . . . 10,000,000 00
Five Per Cent. Coupon Notes, '

1907 . 10,000 00
Five Per Cent. Conpon Notes,

1910 . .. 25,000,00 00
Other Notes Pnyable . . . 485,000 00
Dividend Payable Janusry 15, 8,050,560 00
Interest and Taxes saocrned

but: due . . . 8,816,160 31
Accounts Payable . . . 1,162,588 67

Depreciation Reserve .

80,387,155 04
9,578,885 84
277,987 85
820,000 00
27,110,400 00

$896,857,97 “1

$1¢ 920,189 89

— 186,024 8 98

18,418,688 84'
€R0% §57.982 21

C. G. DuBOIS, Comptroller,







Year,
1900
1901
1902
1908
1904
1905
1906
1907

85

Annual Farnings ¢ 4 wivi @ s,

Net
Revenue,

$5,486,058.

7,398,286.

7,885,272.
10,564,665,
11,275,702,
18,034,088,
12,970,987.
16,269,388,

1900-1907.

Divid s
Pald.

$4,078,601.
5,050,024.
6,584,404,
8,619,151,
9,799,117,
9,866,855,
10,195,288,
10,948,644,

C. G.

Added to
Reserves,

$987,258.
1,377,651.
522,247,
728,140.
586,149.
1,748,295,

- 1,773,787,

8,500,000.

Added to
Surplus.

$470,198,
970,611.
728,622.
1,217,374,
890,485,
1,424,388,
1,001,967.
1,825,744,

I 30IS, Comptroller.
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REPORT OF T DIRECTORS
oF ’
AMERICAN THLEPIONE AND TELEGRAPH
COMPANY.

Niw Youk, March 13, 1911.

To T1E STOCKNOLDERS:

1lerewith is resp Lfully submitied a gener: state-
went covering the business of the Bell system as a8
whole, followed by the report ol the Amcrican Tele-
phbone and Telegraph Company, for the year 1910. ‘

{LL TELEPHONI SYSTEM IN
UNITED STA ES.

SUBSCRINER BT, INS.

At the end of the vear the number of static which
constituted our sysl in the United States was 5,882,-
719, un inerease of 740,027, 1,852,001 of these were
operated by loenl, co-operative and rural independent
companies or associations having sub-license or con-

pectic  contracts, so-called connecting companies.
WIRE MILEAGE.

The total mileage of wire in use for exchange and
toll service was 11,642,212 miles, of which 1,162,186
were added during the year.  1€s¢ figures do not in-
clude the mileage of wire operated by connecting com-
panies.































Avenagk Orenatine UNiTs oF ASSOCIATED
OremaTting (Comranies, 1895 To 1910,

¢TI11S TADLE cOvERs TIIK COMPANIES OWNING ALL THE
EXCHANGES AND TOLL LINES OF THE uiLl, TELEPHONE
NYSTEM ENCEMT T LONG-DIRTANCH LINES OF
AMERICAN TELICPIIUNE & TELLEGRAPH CO.)

Averngo per lixchange Htutfon.

EANNING: 1800, 1000. 1005, 1910.
Bxehnuge Serviev.oo o e SU.TH  HELUN $33.31 $31.28
Toll Bervien .oevvieieines Ceeeeenes 1140 12,00 D45 0.47

PO cevavrvoraasnraaanssscronss FUTIRITIS Sy, ] $13.20 $40.75
EXPENSKS:
OPOrntiUl L. vveverersresasrsae oe Logunn 210 $10.00 $15.14
TRXOB  4asaoesoneceasvurnecsansssons Q.00 247 1.40 2.00
Te NP SN SO0 $IHAG  $1T.14
m T $I0.72  SBICN $21.81 $23.61
Maintennsien and Doprectislion, ... PR RUL I i 11 1101 13.48
Nel BREUIKRA o oenrraarniinaoses goune  $10.00 $10.00 $10.15

Por Cont. Operatton Expeane to el

JOREUIII o vrnemnrrnane e aiass et HiA\] 178 30.2 37.2

Der Conl, "Pelephone Expeoee o T'ol,
parnlups el

10 728 74.8 75.1
Per Cont, Malatenatcn and Deproein-

ton to Average 'lant, Bupplios, sta. 0l 8.1 8.9 8.5
Per Cenl. Inerenss  Bxehauge Hin-

LIONH® o eevsveronnirrens e 4% 20.6 24.5 11.8
Per Cent. Iuersase Miles Pxehangs

Wirn® ...eeee e n ey 100 &L 27.2 12.0
Por rent. Inerease Milen Toll Wire®, 2.8 25,2 12.4 115

Averngn  flunt  Cont per lxehnnge

Stutfon  Unelnding [Exchange and

Toll Constraetion? ....oocecoaoen $200 $100 $14G $142
Averagn Cost per 1 0 of I'ala Line

(Toll) (Including Wire) oo b ARLY $348 $438 $688
Averngn Coxt per Mtlo of Wire Ctoll)

(Including Polen) ooaoneneinens 1 71 $02 $68
Por Cont. Gross Tolephony Frrniugs to :

T Cont. (e Tolplon B, aa4 817 BLT 2038
Per Cent. Nut Profits 1o Average

Capltnl SLocK «oveerineeisroreees 10.11 .44 8.84 8.48
puer cent. Dlvidendw to Average Cap-

168l BLOCK «reverovmraenarnuararare 6.07 8.19 6.75 8.31

elncresse during year shown, over previous yesr.
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charges for apparatus and supplies. While all such
investigations have, 80 far, ended satisfactorily, 1€y
bring into the discussion the profits of the company, its
relations to public utilities, its profits, an the propor-
tion of these profits which should be divi :d among
the shareholders.

Everything indicates that the company can ake
satisfactory prices to the telephone companies fo1
its products and maintain a 10 per cent. dividend. his
rate has been started and it is not believed that exist-
ing conditions or a conservative policy would justify
more. ‘
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REPORT OF THE AMERICAN
ELEPHONE AND TELEGRAPH COMPANY.

The improvement which has marked previous years
still continues. The net revenue for the year was $31,-
933,214.49, out of which were paid interest, $5,077,-
391.33, and dividends, $20,776,822.12. The balance,
$6,079,071.04, shows an increase, notwithstanding the
large increase in dividends due to the exchange of con-
vertible bonds for shares.

CONVERTIBLE BONDS.

At the close of business, December 31, 1910, $111,-
059,( ) of the $...),000,000 convertible bonds sold had
been handed in for conversion, leaving outstanding at
that date $38,941,000.

SHARE CAPITAL.

Due the conversion of the bonds, there has been
an increase of $6,860,300 in the outstanding share capi-
tal. This increase has been 1l distributed. The
number of shareholders, 40,381, on December 31, 1910,
shows an increase of 4,558 during the year. The dis-
tribution is general, there being 40,087 ghareholders
who hold less than 1,000 shares each, 266 who hold
fr 11,000 to 5,000 shares each and 28 who each hold
5,000 shares or = Ore. The total holdings in blocks of
5,000 or more are less than 10 per cent. of the stock out-
standing. A majority of the company’s stockholders
are women. Less than 8 per cent. of the stock was at
December 31st in the names of br  ers.
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v get a proper eomprehension of the business of
the company as a Whole, the combined balance sheet
and curnings statement on page 11 must be consid-
ered ruther than e balance sheet and earnings
statement of the American Telephone and Telegraph
Company alone.

The interest of the American Telephone and Tele-
graph Company in its associated operating companies
is over 80 per cent., in addition to which it has its own
earnings. 'The American Telephone and Telegraph
Company’s share of the surplus carnings of the Bell
System is approximat. y 90 per cent., so that the show-
ing of reali erest to the security holders of American
Teleph e and Telegraph Company lies in the figures '
of the Bell System as a whole. -

The combined statements of the Bell System show
that during the year the property of the whole system
increased $84,000,000. This includes plent, real  tate,
suoplies, tools, stocks and bonds.

@ cash and other liquid assets were reduced by
$28,000,0C he intangible assets, such as contracts,
patents, franchises, etc., were reduced by $4,270,00
leaving less than $3,000,000 « the books of all the
companies against these items. :

The net increase in assets, about $52,000,000, was
provic d by an increase in outstanding obligations of
less than $28,000,000. :

LEGAL.

The Legal Department reports that throughout the
country the relations of this company and its associ-
ated companies with the Public Service Commissions
of the several states have, on the whole, been of a very
satisfactory character. The Commissions have recog-
nized the fundamental correctness of our methods of
operating, the soundness of our principles of account-
ing and the fairness I our dealings with the public.
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rior facilities and comes from a desire to get the bene-
fits of those superior facilities.

Qo far as it comes from the public it is an expression
of weariness with dual service or so-called competition.

Is there anything in practice, law or precedent that
can compel one system, built upon a comprehensive
basis, and trying to meet all the requirements of the
publie, to turn over its physical property for the use
of so-called competitors—opposi’cion exchanges built in
selected territory with selfish views or motives? Is
there anything to compel one to share the prosperity of
a busi :ss created by enterprise and advanced policy
with those who wish to appropriate the benefits of _
work? Can any public utility company be compelled to
divest itself of the operating control of its own property
which was created for and may be needed at any time
:n the conduct of its own business? This is not the
kind of interchange of business contemplated by

the rules governing common carriers. It is not co-
operation. It is pure and simple confiscation.
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TELEPHON™ AND TELEGRAPH.

The relations between the telephone system and the
telegraph system are complementary.

Telephone service 1s furnishing for the personal use
of the public an electrical circuit for personal com-
munication between distant points. N othing is carried
by the telephone company, no commodity furnished, -
nothing transmitted by its staff, and nothing done ex-
cept ~make mp a direct circuit between, and place it
at the disposal of, the parties.

Tt annihilates distance in that it brings parties at dis-
tant points into speaking distance with each other.

Telegraph service is the electrical transmission, by
the operating staff of the telegraph company, of writ-
ten communications for others.

It annihilates time in that it instantaneously trans-
mits itten messages between different points. \
The telephone provides something to be used b
the pul ¢ themselves. —-""J

The telegraph performs a distinct gg'“‘ggwf_gr__ the

ublic. .

A telephone ¢¢oircnit’’ comsists of two copper wires
of superior construction, arranged in a particnlar rela-
tion to each other, fo__ing a metallic circuit equipped
with anxiliary apparatus, loading coils, etc., connected
with a switchboard—all very complicated and elaborate.

A telegraph ¢t oircnit’’ consists of one wire at most—
a grounded circuit.  his wire can be divided into sev-
eral distinet “‘e 2mits.”’

A telephone ¢t cirenit’’ cannot be used for telephone
purposes ', any but the two parties in communication,
during the time of such communication, but the same
talephone ‘circuit’’ cam, at the same time it is being
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that the construction, equipment and orerating
methods of the Bell System are the standard the
world over. That the equipment of the exchanges of
the whole world is either the same as, or is modeled
upon that of the Bell System. And that no eonstruc-
tion, equip. 'nt or operating methods rejected or
“‘suppressed’’ by the engineering experts of the Bell
Syst:m 1ve ever yet come into permanent use.

We are charged with making abnormal profits on the
eguipment, supplies, ete., furnished the operating com-
panies by the Western Electric Company, and in this
way increasing the cost of service to the publie. It is
shown that the profits on Western Electric sales to the
operating companies of the Bell System are less than
on sales to the independent companies, to the extent at
least of the saving in the cost of selling to the operat-
ing companies,

It is also shown that the telephone service and the
telegraph se...ce are complementary, not competi-
tive; that each has its own proper place; that joint use
and joint occupancy of wires will reduce operating
cost, maintenance charges and construction invest-
ment. That ilizing the unutilized facilities of both
will make possible large economies and improvement in
the wire service as well as new, additional and useful
services of both telephone and telegraph, for the bene-
fit of both the corpo tions and the public.

For the Directors,

THEODORE N. VAIL,
Prestident.
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American Telephone a ~ Telegraph Company.
Annnal Earnings @ ~ Dividends.

e - o e e =

Net
Revenue.
$5,480,058

7,398,286

7,835,272
10,564,685
11,275,702
13,034,038
12,970,937
16,269,388
18,121,707
23,005,389
26,855,803

.............

.....
.......

............

............

............

Dividends
Paid.
$4,078,601
5,050,024
6,584,404
8,619,151
9,799,117
9,886,355
10,195,233
10,943,644
12,459,166
17,036,276
20,776,822

Added to
Reserves.

937,258
1,377,651

522,247

728,140

586,149
1,743,205
1,773,737
3,500,000
3,000,000
3,000,000
3,000,000

Added to
Surplus.

$470,198
970,611
728,622
1,217,374
800,436 |
1,424,380 ‘
1,001,967
1,825,744

2,662,551

3,059,113 -
3,079,071

CHARLES G. DuBOIS, Comptroller.







