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The number of exchange statxons at the ond of thej
. year opera.ted by the companies which. const1tute our
" systemiin the Uhnited States was. 2; 241,.;61’ an increase.
o oof 441,784, In addition - to t}ns number there. were
.- 246,387, excbange and  toll statmns operated hy so»oa.lled_ '
e sub-hcensees, namely, mdependent oompa.m& or associa-

- ~mclude the mﬂeaga of Wn'e operated by 8U

18, 543 000, 25 fagaihét e

; nectmns a.bout-z :

o _of -about 4,479, m)o 000 per year, bemg 54 'celephone

. “'Thé amount added to- constructxon and real estate
*all the companies, ‘excluding sub—lxccnsees, constzh

b e

| $50,780,906

.....

.-tlons under sub-lxcense or, connectxon contracts and make

’*.:The total mueage of wire n use for e*cchange aud toll'f ’
;servwe was: 6,043, 518 mllee, of thch 1,372 480 miles -
_ were added - during the: year. : These ﬁgum do. nobi .

. ?TTGSPOndmg :
figures in 1904 of 301,000 and 11,149,000; the total .\
daily averagef 1905 reachmg 13 911, 000 or at the rate -'I.

Llls".‘i L
fol‘ each man, woman and child in the: Dnitéed States.” R
'A no‘_'-': ‘.

‘30111‘ system in thp Umted Smtes durmg the ‘y‘( 1905 i

, 'For Fxchai:ges e #36‘,:7‘4':71__,312:
© avrToll Lines . ' . '_9‘,8,‘3-‘2,904
For Land and Bmldmgs oL 4,177,800

T T s













T oomphcated requu'ements of ‘a business dealing with
O an infinite number-of small units of service:-
", {On the executive and business side there has been
¢ a development equally’ on right lines. It was and
. is'a definite advantage that the control of an en-
’ terpnse extending - throughout - the United States
. was not so ‘definitely centrahzed as to prevent Jocal
. .- initiative and an obligation on the part of competent
‘men‘in eachsection. of :the country to grapple on the
- spot with the peculiar prohlems which each locality has
i developed.. The country is'covered by our dssociated
oporatmg compames, nearly: fort,y in number, each hav-
':mb Jits..own trained’ ofﬁclalsm every: department and .
.| its-own 'Bodrd: of Dlrecl:ors, made ‘up of men - of stand-
~ing“in their. rﬁspechve communities ‘whoknow and
sxmpatmze with the néods of those: communities.In -
- this way many of ‘the gro roblams of‘.the” busibess,
* “including ‘the. greatest of robile thatiof r
© I which: Was, dlscuasc:d to’ Bom_v,e\'tont m oul la‘stf.' muual: o

a’large number of orgamzatxons, ‘sachin: ~touch with the:

v --rience of: the others.. Whﬂe ma‘ny problems are still-
N unqettled andn  ones ariso.every year, -eat prc ess

, -has sen made toward e establisiment of ﬁound views
“! as to the way in which the busmess should be handled
- 80 as to give' sa.hsf*zctory service everywhere and to all -
“classes in the community, at as reasonable rates as are
consistent with the maintenance of good service and
with the development of the business on safe lines.

There g, every year, & better understandisg on. the

<~

. report, have been studied 4nd dealt with practically, by~ -

pecuha:r conditions of its own’ 1ocahty, but all 80 re’(ated ,"',"l‘ -
- asito give to each the benefit of: the views: and expe- ¢
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-At the present time, the companies making up the
' Bell system have in use 1ot less than three hundred and
“twenty million pounds of copper wire, much of it in
cahles of a permanent type, the value of which, as
copper, -if removed and sold, it is easy to estimate;
not less than 8,000,000 poles and 95,000,000 duct feet
of underground conduit -are installed aund in use to
support or contain this wire; but the actual value of
" this aerial and underground plant is no. more to be
‘measured by .the value of -the raw matenals than is

" the value of a first-class rmlwav- in acnual service to

be based: upon ~what conld be’ realized: fxom the rails
‘and sleepm‘s if they Wera - to be 1emoved ‘and sold -
- as- Junk A - C
The real eqtat.e owned by the. mmpamee makm" up
the Bell <;ystem, at thé end of the year 1899, amounted
to. $12,097, 453 at the (*nd of the year 1905 it wvas

. §90,763,T41.

: Ther ;equxremehtq of the telephom In 'ne  arésuch

5 th*u; m the larger:citiesit is a distinct economy and

eat advanta.ge to- the- servxoe that ‘the - companies .

L v;"should own their. own; bmldmgs “BEven ig’ the 1aller

o plauas. it iy o£ten impossible to find proper qua:ctel that

" 1“mby be leased; and an’ mwlhgent ‘and . conservative in-

*sestment in yeal ‘estato i as casential an’ elément of a
proper’ zmd wall organizad  telephone gystent- as poles
~ and wires and rentral office. l.qmpznent

Since Janpary, 1900 ‘the number of wlephones in the
" hands of our companies increased from 1 ,580,101 to
5,608,258; the total number of stations using Bell tele-
phoues, from 675,781 to 2,5%8,715; the mil of wirein
toll and exchange use, from 1,518,609 to 6,043,518; the
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conservative. To do its proportionate part, in the
development of the business of those compauies, the
American Telephone and Telegraph Company sellz and
issues ite own stock and honds, investing the proceeds
in stock, bonds and notes of the associated companies.

The funds thus paid by this company into the treasur-
ies of the associated companies, together wath those
derived from izssues of stock to the other stockholders
and from other purchasers of the securities of those
companies, furnish the means to enable the associated
companies to extend their properties, to construct and
enlarge their exchanges, connect hundreds of thousands
of new subscribers, and o build toll lines and erect
buildings for the operation of central offices.

Briefly stated, practically all of the money paid into
the treasury of this company by subscribers to our
issues of stock or bonds, with the exception of that
expended from year to year for our own long lines and
telephones, passes into the treasuries of our associated
companies, in exchange for their securities, and is by -
them expended exclusively upon construction and addi-
ditions to the plant. ’

Through this process, the issues of securities by the
associated companies, to the extent of our purchase
of those securities, reappear in the capitalization of this
company, that is to say, each $1000 realized from the
securities of the American Telephone and Telegraph
Company which is paid er by it into the treasury of
one of its associated companies appears again in the
form of $1000 of the gecuriticy of the company into
whose treasury it is paid, and by which it is invested
in plant.
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It is to be borne in mind that these figures of capital-
ization and investment per station and per mile of toll
wire are an average of all the stations and toll wire
throughout the country. In many instances it is
greater and in others less than the figures given, the
cost in any particular case depehding upon the charac-
ter of the stations and toll lines, the condition of the
plant with which they are associated and the cost of
construction, which varies greatly under different con-
ditions, such as the size of the city or town in which
our exchange exists and the character of the conn‘ary
through which a toll line runs.

There has been from year to year a constent reduc
tion in the investment per station, which has contin-
uved even through the recent years in which the cost of
raw material and of labor has been much greater than
ever before. This is due in part to economies in other
directions, but mainly to two causes: first, the introduc
tion of sound engineering and construction methods,
which tend ““-ectly to economy of installation; and,
second, to the fact that there have beon developed toa

ibg!  tial extent new classes of service, such as  ty
and farmers' lines, private branch and hotel gervice and
extension sets, where the cost per unit is much legs than
that of a special circ 't and central office apparatus for
" each individual station of a standard exchange.

The average cost of operation per station throughout
the system has also been substanti y reduced from
year to year, in part from the same causes that have
brought about a reduction in the investment per station.

It is largely because of this reduction in the cost of
construction and of operation, that the .cll companies
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panies. It seems clear, however, that within the last

three years the general situation, in so far as compe-
tition is concerned, has become distinctly more favor-

.. able to our interests. -

In many portions of the country in which our busi-
ness was unprofitable a few years ago, it is now in
satisfactory condition, and there are but few companies
of those which have had to face strenuous competi-
tion in which there are not definite indications of an
improved condition. In some instances the recovery
may be slow, but we believe that it is sure to come
everywhere in a reasonable time.

That the competition of two telephone companies, .
operating in the same field, is an economic mistake,
from the standpoint both of the investor and the tele-
phone-using public, is coming to e more and more
fully recognized.

The subscriber, to derive. the greatest value from tele-
phone service, should be enabled to connect with all
subscribers in 'his exchange area. If th¢  are two
companies, the subs._ Jer having ( rable business
“serests ~ 18 it almost indispen: ;hat he should
be connected with both companies, at increaged cost
and inconvenience. Those who have the service of one
company only cannot carry on conversation by telephone
with the subscribers of the other company and have
therafore no connection with a portion of the telephone

"using public.

The competing companies, having an erroneous idea of
the cost of giving service, for the most par{ undertook
to secure subscribers by offering telephone service at a
price that was unremunerative. This has been shown
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. competing telephone companies to & point so pearly
equal to (if not exceeding) their gross receipts as to
leave but little, if any, margin of return upon capital
investment.

There are a large number of independent telephone
companies and associations whose projectors entered
into the business and invested their capital in entire
good faith, and with the purpose of supplying sorvice
in small communities and rural districts which our
system had not yet developed.

There has been a growing disposition on the part of
organizations of this class, as is evidenced by the large
increase of the number of sublicensee stations, to adopt
the use of Bell telephones and connect themselves with
the gystems of our companies. This iy true, also, of a
considerable number of companies which have operated
in direct competition with the Bell exchanges.

It is the duty of our companies to employ the best

" business methods, to adhere to their conservative capi-
talization, to continue the efforts to establish and
maintain the highest practicable standards of efficiency,

th in engineering and in operation, and to give to
every portion of the public, as far as possible the class
of service that it requires, and at t lowest rates con-
sistent with & proper return upon the investment. 1t
is in the public interest that this return shall be such as
will attract the capital that must be furnished from
time to time for many years to come, in order to build
up what the inhabitants of this country need, name¢ |,
a national telephone system in which, thin the limits
that ave physically posgible, every su :riber can be
connected with every other subscriber throughout the
land. :

e TR

L ....,a‘.-.u,w._..,»,,w~
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‘tive statistics showing certain phases of the develop-
ment of the business of the company and its associated
companies; a statement of the ledger balances of the
company as of December 81, 1905; also a compar ive
statement of the earnings and expenses for the years
1904 and 1905 and copies of the reports of the Com- -
mittes on Treasurer’s Accounts of May 20, October 13,
and December 2, 1805; and March 7, 1906, There is
also appended a list of the stocks and bonds of the
associated companies, owned by this Company.

On the back of the cover of this report is a diagram
lustrating graphically the growth in telophone stations
connected with the Bell system throughout the United
States, from the beginning to the thirty-first day of
December, 1505.

For the Direct<__,

FREDERICK .. FISH,
. Pregident.







r

TOLL LINES IN: THE UNITED STATES OF THIS COMPANY AND THE COMPANIES ASSOCIATED

WITH IT.
Jum. 1, | Ixue X, Jum. 1, ) Ian, 5, Jan, 1,} Jun,3, | Jon. 1, Jan, 3, Ja~ 1, Jau. 1, In-
1897, 1808, 1899, 1000, 1801, 18019, 1903. 1004, R B 1908, CEOEEN.

Milas of
PoleLino 60,468} 67,781} 75,718] 89,292!101,087{110,459]122,409{180,17., 186,547 145,585{ 8,988
Miles of : .
Wire....{268,868]324,888{885,9113501,882i607,6991716,285{887,912{875,702; 1,121,228t 1,265,236{144,

: -

TOLL CONNECTIONS,

The wverage daily number of toll connections is . . e e 368,088
Or & total per yesr of aboat . . . . . . . . . 118,522,000
N













wI
(=]

Comparative Statement of Earnings and Expenses.

e e £ A S8 o A e

TARNINGS.
’ 1504,
$8,400,301 18
3,438,60H 54

Dividende . . .
Rental of Instruments . .

Telepbone Trafile 5,575,447 90
Regl Estate . . 76,782 49
Interest . 1,053,522 10

1808.
58,897,879 95
3,896,151 27
6,529,556 82

82,384 46
2,806,868 79

$18,546,659 21

$21,712.831 29

EXPENSES.

Expenses of Admipistration $1,187,028 87

(including Legal 1904, 288,530 42)
1905, 93,126 68)

Interest and Taxes . .

Telephone Trafic . . .

2,670,088 61
3,418,850 48

£1,313,586 82

8,578,881 38
8,786,524 72

87,270,957 46

36,678,792 90

811,275,701 75
9,799,117 50

Net Revenne . . . .
Dividends Paid . .

813,034,058 39
9,866,355 00

Balanee $1,476,584 25

N — A RTINS

8586,149 20
890,485 03

" Carried to Reserves
—arried to Swplus . . .

$3.167.688 |

1,743,295 16
1,424,358 23

81,476,584 25

83,167,693 39

- WM. R, DRIVER, Treasurer.’
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Boston, MassaonuseTTs, 18 October, 1905.
Frevzrice P. Fisg, Esquire,

President American Telephone and Telegraph Cowmpany,

Dear Sir : — Berewith Y enclose the report of Mr, Henry A.
Piper, an expert accountsat.employed by me to examine the
accounis of our Treasurer for the three mopths ending Jorne 80,
1905.

Respectfully yours,
FRANCIS BLAKE,
Committee on Treasurer's Accounts.

Bostox, October 12, 1905,
Francis Braxge, Esq.,

Dear Sir: —1 bave esamined the acoounls of the Treasurer of
the American Telephone and Telegraph Company in Bostoo and
New York, for the three months ending June 80, 1905, and have
1o report as follows:

I have determined the ¢ash in havpd and in the banks and trust
companies, and find the amount, after allowing for outstanding
checks, {0 agree with 1 balance of cash on that date,

I bave secn approved aund receipted vouche for  disburse-
ments, aud bave verified the record of cask reccipts. _

I have seen that all notes and stock certificates owned by the
cowpany are in hand and correctly entered wpon the books.

I have found all Cash book snd Journal entries duly posted to
the Ledger, aud the foatings correct, and have proved the Balance
Sheet.

I hareby certify that in all my investigations, as above recited,
1 bave tound everyibing correct.

Yours very truly,
HENRY A. PIPER.




- )
LI -
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Bosrox, Massacroserrs, 2 December, 1905,

Frepreicx P. Fisg, Esquire,
President Ameyican Telephone and Telegraph Company,
Dear Sir: — Herewith I enclose the report of Mr. Heary A.
Piper, an expert accountant employed by me to examine the
accounts of our Treasnrer for thfe three mopthy ending September

30, 1905.
Respectfolly yours,

FRANCIS BLAKE,
Commitiee on Treasurer’s Adccounts.

Bosrox, November 28, 1905.
Frarcis Brikr, Ksq.,

Dear Sir - — 11 have examined the accounts of the Treasurer of
the American Telephone snd Telegraph Company in Boston and
New York, for the thres months ending September 80, 1905, and
have to report as fol va: ‘

I have 4 srmined the cash in band and in the bapks and trust
companies, and find tho swouat, sfler allowing for outstanding
checks, to agree with the balance of cash on **t date.

I have seen approved and recei 2d vouchers for all disburse-
wents, and have verifled the record of cash receipta.

I have seen that all notes and stock certificates owmned by the
company are in hand and correctly entered upon the books.

I have found all Cash book snd Journal es duly posted to
the Ledger, atd the footings correct, and ba  oved the Balance
- Sheet.

I bereby certify that in all my investigations, as above recited, |
have found everything correct. '

Yours very truly,
HENRY A. ] PER.
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Bosron, Massacroserrs, 7 March, 1906.

Freogriox P. Fism, Esquire, .
President dmericon Telephone and Telegraph Company,
Dear Sirv:—Herewith ] enclose the report of Mr. Henry A.
Piper, an expert sccountsnt employed by me to examine the
sccounts of our Treasurer for the three months ending December

§1, 1305.
Respectfully yours,

FRANCIS BLAKE,
Committée on Treasurer's Accounts.

Bosrox, February 28, 19086,
Fravos Braxze, Esq.,

Deur Sir : — 1 have examined the nccovnts of the Treasurer of
the American Telephons and Telegraph Company in Boston and ..
New York, for the three rmonthe ending December 81, 1903, and, . "
have to report as follows :

1 heve detenmined the cash in hand and in the banks and trust
companies, and find the amouat, sfter sllowing for outstanding
checks, t0 agree with the balance of cssh on that date,

I have seen approved and receipted voochers for all dishv  &-

its, - | bave verified the record of cash receipts.

I bave scen that gll potes and stock certificaies owned by the
compary are in hand and correctly entered upon the books..

I have found all Cash book nnd Journal entries duly posted to
the Ledgsr, and the footings correct, and have proved the Balance
Sheat. _

I hereby certify that in all my investigatious, as above recited,

I tiave found everything correct.
Yours very tnn
HENRY 4. PIPER.
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Western Eleetric Co.§ - - - 72,099 60.08
Western T. & T. Co., Pref.§ - - 121,876 76.17
Common - 91,435 57.15
Wisconsin Telephone Co. - - 5,051 18,77
Miscellancons - - - - 5,662

BONDS

Bell Telephone Co. of Canada, Ltd. - £301,000
Ceat. Union Tel. Co. - . - 1,000,000
Duluth Telephone Co. - - - 210,000
lowa Telephone Co. - - - 750,000
New England T, & T. Co. - - 581,000
Miscellaneons - - - - - 138,000

The par value of the ubove-nomed stocks is $100, except when
otherwise stated. .

~  rvecomsscas e e ¢ 1 0 o ——

1 The \Wosiera Electric Compary 18 & jarge Maunfcturing Corporatian having
faciorics 1o Now York and Chieago,

§ Thio Wemtern Telephone & Telegraph Company owna:

Clevelund Telephone Co. . £4,000 Ti.42
Yorthwestern Toleph, Exch. Co, © . . 48,54 g0
Soatawestora T. & T. Co, . . &, 598 8.6
Wissonsin Telephone Co. . . . U, &1y
el e, R ool

. E N

O e YT I I IS ST IR TALT R tH e
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apparéﬁtly less inclined. than. formerly to make the

. advances required to install telephone exchanges under

the very: unfavorable conditions, among: others the -

- excessive cost of- ‘material- and- labor- -and.- the high -
" rates for money, Whlch now prevail: The 20wn financial
- situation of some of the larger Independent enterpnses»
undoubtedly also operateés to check: such mvestment

‘In spite of the fact . that- durmg the past year a Iarge

o _portion of the time. andﬂ energy of the executlve officers’

FCIT . of. the Bell_:compames ha

been a.bsorbad in:construc--
o xtensxon of the ‘plant-and’
”busmess, the characte of,_ the servxce thxoughout:

S the country‘h undoubtedly'improved “Effort is every-
SR where made 1o’ keep the-. servwe at'a proper standard

and toi 1mprove it. "The. tzme and, thought of hundr edsll
of engineers and -traffic men-is: devoted mot - only to
- applying the: present’: methods: -of gwmg service as .

'1';eiﬁc1ently as POss le, but to ﬁndmg out, by carefu1~
i and-int igent-study; metbods of Opera.tlon and of hand--

ling the business that will 1 1 constantlytobetter and .
' more’ Pfﬁment service.: Subatanhal progress has beenl
ma.de in.. thxs < actlon ::md Whlle :the: service" in ‘this.

’ |  country is conceded to be the. best in.'the world, there .
-« i3 every reason- to belieye - that it -can’ candiw e

. iixmproved as- the result of the compxehenswe and ,
_-intelligent efforts that are, bemg made to that end. .

- There was during the year. 1906 at leasb the: usaaI:
'amount of déstruction of . plant by sleet’ stoxms, -wash-
- outs and fire. . The San Francisco catastrophe ufidoubt-
edly inflicted upon-the plant of the Pacific States Com-
‘pany, which operates.on the Pacific’ Coast, & greater
injury than a1, telephone plant-ever: suffered before.
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¢ The gross revenue for the. yea.r 1906 of all the Bell
companies in the United States, taken as a whole and

- excluding duphcatlons, was over . $114,000,000. In
- spite of the abnormal ﬁnanual condxtxons, which in-
- volved ‘unusual 1nterest charges, the very great invest-

ment in constructlon, much ofr: hich dld not become

- revenue producmg durmg the yeei', and the - high cost

‘ of labor and matenal‘ the net 1eturns from the busi-

v

e “ ‘sta'ntxa‘lly better than'in’ the year 1906,

"The’ gross revenue of the companies above owen does

s ‘:not mclude ‘the Bell Oompany of Oanade, zor: does it

j".take mto account the revenue of the Western lectnc

| f;"Company ‘The businéss of that! company for the year
L :,'*:1906 was. the largest in its hxstory ‘

o Appended hereto, -as. usual area series’ of comparatlve _:

‘Statlstlcs showmg certam phases of the development of:

the business of the company and 1ts assomated companles,

.. a statement of the.ledger balances of  the. Company as
"' of December 31, 1906; ‘alsoa compa,ratwe statement of

the: ealmngs ar expenses for the 1 oxs 1905 and 1906 '

~. .. urer’s Accounts of Ma.y 23 Septemb 22 and Novem

- ber 28, 1906, and March 8, 1907. -

On the back of. the cover of this repoxt is a dlagram' :

- .,xllustratmg graphlcally the glowth in telephone stz
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' LEDGER BALANCES, DEC. 31, 1006,

DEBTORS b

Corstructlon, Eqmpment and oy " L E BRI

= Supplies - CRRETTEE . 840, 836 716 14 '
Telephones .o ; C 10 244,817 89

“R 2,9p8 098 46

- Maohmery,’l‘bols and Snpphes,
;. Cash.and: Deposxts, L
,‘:..NotesandAccounts Recelvable, 67;521; 947 14 EERE ‘
:'3,'Amerlcan Bell. Telephone Co., 22,110,400- 00.

o "'_~01d Colony Trust Co., Trustee, 20,000 000 00

K L -'1',; L cReopToR‘s.ii‘ v 3
-,'Capltal Stock' T e T S 8158, 661,800 00 i
~Surplus. .- S 8,027,454 52
,‘Convertible Bonds,. SR T 807000,000, 00
o COHateral Tmst Bonds o T "_. 58,000,000 00
S LU (Collateral). L i 20 000,000 00‘ i
 Five Per Cent Notes due May L f o
co 1,01907 0 e o el 20 000,000 00
‘Reserves:-y . it o, . 0" o 9108, 188" 8-
- ' Notes and Accounts Payable el . 31 868,411 58..1.
“’Conungent ». . c o0 18,645,210 25"

R 18353,801,015. 16 8853 801,015 16

—_— e

—_— ——— —
- . B

» WM:R 'DRIVER; Treasurer.







checks, to. a.trree with the balauce of cash on that:date.
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Bosrox, Mnssnozosm'rs, 23 Mu, 1906
Faznzmcx P. Fxsn, Esquxre, .
* President American Telephone and Telegmph C’ompany,

‘Dear Sir: —-Herethb 1 enclose the report of Mr. Henry AT
" Piper, an expert accountsnt employed by me’ to examine the

.. accounts of our Treasurer for the three months ending March

o 31 1906 :

: Respectfully yours, R
I FRANCIQ BLAKE,

L :"C'o'mmzztee on %egsw_ers Accounts:

L 1 Boswon,»May 22, 1'906';"
Francis Buaxe, Esq., = o
.+ Dear Sir: —-Ibave exn.mmed the accounts of the Trco.surer of

the ‘American Telephone and Telegraph Compnny in Boston ‘and.. -
. v"-‘New York, for the three months endmg March 31, 1906 and o
LT e to report as follows: . o
T hnve determmed the cashiin. hand and in'the. ba.nks and-trust

compames, and find theamount, after. allowmc for outstandmv

~ .. IDbave seen approved and receipted vouchers for nll dlsburse- L i

:ments, and have venﬁed t'.he record of “cash reci rts'.-; S o .
4 hwe seen that all notes and stock certificates owned by the

,company are.in band and correctly entered upon the. ‘books.’

" I have found all Cash book and Journal entries duly’ posted to -

the Ledger, and the (oot,mc's correct, nnd have proved the Ba.lance
__Sheet. .
1 hereby certify that in all my mvestWatlons, as qbove recit
T have fouud everything correct.

' Yours very truly,

HEN.L. A. PIPER

e
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‘BosToN, MASSACRUSETTS, 28 Novembef, 1906.
' Fm:nzmcx; P. Fise, Esquire, '
President Amencan Telephone cmd Telegraph Co'mpaﬂy,

Dear Sir: —Herewnbh T enclose the report of Mr. chry A. -

: Plper, an expert account'mt ‘emmployed by me to examine. the‘
accounts of our Treasurer for’ the three months ending September

'30 1906. DO

Respectfully ‘yours,

FRAl\CIS BLAKI‘.'.,
C’omnuttee on Treasurer ] Accownts

.‘Bos‘roﬁ, November 27, 1906.5‘ g

- Francis BLAKE, Esq.,

: Dear 8ir:—1 hiave examined the accounts of the Treusuler of
. the Amencan Telephone and Telegraph Companv in Boston and
o New Yo rk :for the three. month ending. September 30, 1906, nnd
o have to report as Tollows : '
I have determmed the: cash m hand a m the banks and tru y
compames, and find the amount, after a.]lowmg for outstqndmv
checks, ‘to agreé with  : bnlance of cash on-that date.’ RN
: 1 have ‘seen npprmed and recelpted vouchers . for all dxsburse-
. -ments, and have verified 1he record of cash recelpts T
I bave seen that all notes and stock certificates owned: by the C
company in hnnd and correct]y entered upon the books. _!
I have found all Cash book and Journal entries du]y posted to
the Ledger, and the footings correct, and have proved the Bulance
Sheet. ) :
1 hereby certify t.hat in all my inv estigations, as above recited, I
bave fo levery! ag correct.

Yours very truly, _ .
HENRY A. PIPER.













controversy which followed, some of the railroads threw the postal cars out of their trains. Within six months,
however, relations were re-established with all the leading lines and increased car and train service obtained.
Thereafter, more cordial relations existed between the Pos  Jffice Department and the railroad managers.

An incident of this time may be referred to. Senator Beck of Kentucky was much interested in having the
southwestern mails go over Kentucky routes, and made many efforts to induce the Postmaster General to or  r them
so sent. Being referred by the head of the Department to Mr. Vail, Mr. Beck accused Mr. Vail of being under the
influence of certain ra  >ads. In an interview with Mr. Beck, Mr. Vail explained the situation and gave the reasons
which governed him. Mr. Beck left apparently not satisfied. Soon after, however, when a proposition to reduce Mr.
Vail's pay was pending in the Senate, Senator Beck took occasion to compliment Mr. Vail very highly, and, in a five
minutes speech, said that if there were an honest and efficient officer in the employment of the Government, Mr.
Vail was the man.

After the invention of the telephone and its reduction to practice, The American Bell Telephone Co. was organized
by Gardiner G. Hubbard, fi er in law of Prof. Alexander G. Bell. Mr. Hubbard had been engaged against the Post
Office Department before Congress on the question of merchandise in e mails and was « iirman of ¢
commission appointed by Congress to investigate methods of payment to railroads for mail transportation. Believing
Mr. Vail to be the right man for the place, he tendered him the position of general manager of The American Bell
Telephone Co. Believing in the future of the "toy," as it was then termed, and against the protest of all his friends, he
accepted the position in 1878 and devoted himself to the work with his accustomed zeal and  ility. The task was
times discouraging. The public were slow to recognize the great value of the instrument, and strong opposition was
manifested by The Western Union Telegraph Co., which denied that Professor Bell was the inventor and set up
opposition exchanges at every point. Mr. Vail introduced the methods which have proved so successful and have
resulted in The American Bell Telephone Co.'s phenomenal growth. A settlement was finally effected with The
Western Union Telegraph Co. after years of fighting and negotiating, in which The Western Union conceded every
point of importance.

Mr. Vail established the long distance telephone service, against the opposition of all his associates in the company
The first line which was built to New York was called the "Va side show." He also introduced the use of copper
wire in telephone and telegraph lines, since s: jenerally adopted, having in this matter the assistance of Mr. Mason
of Bridgeport, whom he induced to experiment with drawing copper wire in such a way as to give it the tensile
strength necessary to withstand the stretching from pole to pole.

In 1888, Mr. Vail retired from the telephone business after having occupied the managing position for ten years. He
has since traveled most of the time abroad and has introduced the telephone in many countries. Farming in Vermon
now occupies a part of his time and upon his estate of 1,500 acres, called the "Speedwell Farms," he raises French
coach horses, including some of the finest in the United States, Jersey cattle, Shropshire and Dorsett homed sheep,
and Welsh ponies. He is a member of the Union League club of New York and the Algonquin club of Boston. He
has one son, Davis R. Vail, a student in Harvard Law School in Cambridge.

He died, 16 April 1920, in New York, NY.

America's Successful Men of Affairs: An Encyclopedia of Contemporaneous Bic aphy, Volume I, p.  671-4
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impact on industry-wide competition. The result was minor gains for rivals in new market segments, such as microwave
communications and res: , but little else in the way of a serious challenge to AT&T's hegemony.

The Cato Journal is published in the spring/summer, fall, and winter by the Cato Institute, 1000 Massachusetts Ave., NW,
Washington, D.C. 20001-5403. The views expressed by the authors of the articles are their own and are not attributable
to the editor, editorial board, or the Cato Institute. Printed copies of the Cato Journal may be ordered by cz g 1-800-
767-1241. Back issues are also available o1  he Cato Institute Web site: http://www.cato.org. Email comrr  :or

suggestions to cato@cato.org.

tp://www.cato.org/pubs/journz  j 4 = 6.h
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http://www.questionpoint.org/crs/servlet/org.oclc.ask.AskPatronQuestion

Thank you for submitting your question to Library of
Congress - American Memory

Question ID: 2166267

Your question:
To the Digital Reference Team: Could I trouble you to tell me if the Library of Congress holds AT&T's annual
reports for the years 1906 - 19107 I tried a few key word searches using the LOC's online catalog, but didn't

find anything. The National Archives seems to hold annual reports for AT&T (and other common carriers)
from 1914 to 1970, but not earlier than that. (see

www.ar ives.gov/research/guide-fed-records/groups/173.html)

You will receive acknowledgement of question receipt and an answer to your question at the
e-mail address you provided:
susan@cwx.com

Help us improve our services to you! Please take the new Library of Congress User Survey at:
http:/ /www.loc.gov/library/survey.html

To submit another question:
http://www.loc.gov/rr/askalib/ask-memory.html
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Debutts refused a compromise and took the government head on.......

1. They tried to get the suit thrown out

2. And appealed to Congress for

a. To urge Congress to reaffirm the need for a unitary network.

b. if that course should fail, they would push Congress to adopt legislation that would deregulate most of
the Bell system operations.

1982
s  AT&T was required to divest itself of its 22 operating companies, the local service providers.

e AT&T would only be allowed to provide long distance service and would have to face competition
from other long distance carriers, such as MCI and Sprint.
Local telephone service was now to be provided by seven regional Bell operating companies













In the face of this intellectual brick wall of given convictions and scientific illiteracy, what can CSICOP accomplish
in a reasonable time with the limited resources at its command? Or, even if CSICOP had these resources multiplied
by ten, a hundred, or even a thousand times? The answer is, very little, if the goal is to refashion the given
convictions into rational ones. But there is another way to approach the problem, stated witheringly by Oliver
Cromwell in a letter he wrote to the General Assembly of the Church of Scotland on August 5, 1650: "I beseech
you, in the bowels of Christ, think it possible you may he mistaken. . . ."

" ... Think it pos: le you may be mistaken . .." is exactly what CSICOP ought to aim for as its ultimate goal. To
plant a seed of doubt into an unwavering conviction is a vast accomplishment in education as well as in thinki on
one's own. To be able to doubt is humbling and constructive because it requires the application of rational thought in
weighing alternatives. Once that seed has been planted, it can germinate into a full reexamination of the options,
which opens unlimited vistas, or it can remain a dormant seed. In either case, the process cannot help but enrich each
human being and make him or her a more effective and a more balanced member of a better society.

To have accomplished this remarkable feat would be the ultimate accolade for any organization. It is within the
scope of what CSICOP can achieve, and in all humility, it ought to aim for that attainable goal.










“Charles Gleed of Topeka, at one time president of the bell company in Missouri and
Kansas once told the writer of these pages that when he undertook to in | rate a policy
of conciliation his hardest job was to ally the wrath of sto holders.”

Throughout his career, J.P.Morgan possessed more power an money, al ough he had a
great deal « both. The key to understanding his influence was that he represented the
masses of i estors who delegate authority to him and worshiply followe his lead. As
the uncontested master manipulator of other people’s money, e took the latent power of
domestic overseas investors and ¢ verted it into an active manageri: role, blurring the
lines between industry and commerce.
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