














By its resolution of March 7, the Board unanimously endorsed
the provisions of $.1090 (Pastore, Magnuson): "The Corporation
regards the two-year authorization (in this Bill) as basic to
sound planniﬁg for public radio and television activities and to
the efficient use of taxpayer dollars. The Corporation regards
the $60 million and $70 million levels (of Federal support in the
Bill) for Fiscal 1974 and Fiscal 1975, respectively, as essential
to the maintenance of a pattern of deliberate growth in public
broadcasting's quality and quantity of services to the American
People." The Board whole-heartedly endorses extension of the
Educational Broadcasting Facilities Program.

On these, the critical legislati issues confronted by public
broadcasting today, thefCPB Board and its President have
steadfastly maintained the (.-poration's right and responsibility
to speak out independently in the best interests of the non-
commercial broadcasting community and the public. We shall
continue to do so. |

Just as an informed citizenry is essential to a functioning
democracy, so public affairs programs are an essential ingredient
of a healthy system of public broadcasting. Inadequate funds
have forced CPB to cut back drastically on all our television
pProgram planning for the coming season and public affairs programs
have suffered. If adequate funds become availua.le we will move
rapidl, to fund more programs, inc'-iding public affairs.

The Board would like to associate itself again with the final
paragraphs f~>m the Carnegie Commission's report, which reads
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"If we were to sum up our proposal with all the brevity
at our command, we would say that what we recommend is freedom.
We seek freedom from the constraints, however necessary in their
context, of commercial television. We seek for educational
television freedom from pressures of inadequate funds. We seek
for the artist, the technician, the journalist, the scholar, and
the public servant freedom to create, freedom to innovate,
freedom to be heard in this most far-reaching medium. We seek
for the citizen freedom to view, to see programs that the present
system, by its incompleteness, denies him.

"Because this freedom is its principal burden, we subi .t
our Report with conf denc?: to rally the American people in the
nahe of freedom is to ask no more of t m than they have alwals P

been willing to provide."
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Subcommittee Chairman (Torbert Macdonald) and with key
Republicans (Sam Devine and Bud Brown). 1In exchange
for our agreement not to fight a two-year bill, I
shall seek to have the level of funding reduced to
around $100 million for two years. 1In my testimony,
however, I shall continue to oppose mildly two-year
funding.

Public broadcasting. The objective is to gain support
for a legislative restructuring of the public broad-

Action ,

Proceed as recommendegd
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wQOscar HANDLIN Professor at Harvard
* Albert SHANKER - President of The United Federat n of
Teachers
John D. ROCKEFELLER IIT Served several years on CPB and deeply
interested,

* Irving Kristol told me he suggested these names sometime ago, among others. (JRK)




VARNER, Durward Belmont

Born: Cottonwood, Tcxas, Jvanuary I, 1917. Married. Three children.

B.S. - Texas A & M University - 1940; M.S. - University of Chicago - 19s¢a.
LL.D - Saginaw Valley College and Olivet C« lege - 1969;

L. H.D. - Oakland University - 1970; LL.D. - Nebraska Wesleyan University

and Michigan State University - 1970.

1940-41 Assistant to President, Federal Land Bank, Houston;

1946 .47 Assistant Dean of Students, Texas A & M University;

1949-52 Assistant Professor, Agric-Econ, Michigan State University;
1952-55 Director, Coop. Extension Service, Michigan State University;
1955-59 Vice President, Michigan State University;

1959-70 Chancellor, Oakland University, Rochester, Michigan:
1970-71 Chancellor, University of Nebraska;

1971 to present : resident, University of Nebraska.

Director, Beatrice Foods, Inc.
Member, Joint Committee on U.S. -Japan Cultural and E¢ °, Cooperation, 197]
Served from 2nd Lt. to Lt. Col. UAS: 1941 -45;

Member Lincoln C. of C, ; Nebraska Academy of Sciences; Omaha Press Club;

Rotarian.







Lucias Gregg (Black)
Former staff member, Sloan Foundation,
a dean at Northwestern University, and
now Vice President, First National Bank,

Chicago

Allan Wallis *
Chancellor, University of Rochester,
former economist in Eisenhower administration

Oscar Handlin *
Professor, Harvard University

Albert Shanker *
President, United Federation of Teachers

John D. Rockefeller .
Has served several years on CPB

Mrs. Mary Frances Wagley
' Headmistress, St. Paul's School for Girls,
Brooklindville, Maryland

Leonard Woodcock
Inte ational Automobile Workers' Union
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* Irving Kristol has told me that he - —odested these
names some time ago, among others.







However, in my opinion, he should not be considored
before two other Californians, Mrs. Duncan and
Warren L. Wade, have been appointed to the Board.

The Board as not constituted apparently feels it should
not elect a newconmer as Chairman this September. In
my search for potential members of the Board who could
be elected next September, I am favorably impressed
with Allen ®allis, currently President of the
University of lLochester. ile has served on other boards
and commissions for tiie President and should be on

the top of the 1list to fill one of the five vacancies
that will bo created in .!larch. Cap Weinberger agrees.
Ho is a political independent.

Clay T. Whitehead

Attacl—nts

« 2
DO Records

DO Chron

Mr. Whitehead
Mr. Eagle .,
Mr. Lamb

ml1£:7-19-73







‘et - v B pee o B
.

“JOHN DAVID MILLETT -
born Indianapolis, March 14, 1912 : ' .

married Catherine Lessinger; three sons, all married; one.medical doctor, two
others Ph. D., college professors :

A. B. DePauw 1933
A. M. Columbia 1935
Ph. D. Columbia 1938

Honorary Degrees (LL.D. L. H. D., Litt.D.) from Femn College, Xavier University,
Ohio State, Denison, Ohio Wesleyan, Miami, Central Michigan, rindlay College,
Akron, Kent State, Toledo, Dayton, Youngstown, Waynesourg, Xt. Union, etc,
)

Professor of Public Administration, Columbia 1948-53 =°
President {iami University 1953-64 .-
Chancellor, Ohio Board of Regents, 1964=72
Vice President and Director, Management Div., Academy for Educational Develomment, Inc

1424 16th Street N. W. :

Washington, D. C. 20036

Phone: 265-5576

Social Sciences Research Council New York City 1939-41
| .tural Resources Planning 3oard.1941-.42
Assistant to Director, Hoover Commission PRI SN
"“ecactive Director Car—'ssion on Financing Higher Education 1949-52
Chairman and Trustee, Zducat n Testing Ser _ce 1966-70 : .

Col. U. S. Army (1942-46) and May-October 1947 : igned to Germany, He. EUCUM
Awarded Legion of Merit :

American Le~ n

Methodist

Member: Cosmnos Club, Century,

Author: The Process and Organizatic of Coverrment Planning
Financing Higher Zducation in the United States
Management in the Public Service

etc. ste.

Member, director, trustee of dozens of national and professional societies.










i Steps recently have been taken, however, that answer some
of these questions, and we believe further resolution of
the issues remaining can be accomplished within the frame-
work of this legislation.

Accordingly, I recommend that the President approve S. 1090.
j Staneq

Clay T. Whitehead

cc:
DO Records
DO Chron
&MY, Whitehead
Eva
GC Subject
GC Chron .
RRobinson/kak/7-26-73
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10/3/73

To: Ken Cole

Prom: Tonm Whitehead

Since liank Paulson is out of
towun, thought vou should zee
this. I have talked the Wallis
recommendaticn over with Bill
Baroody.

If you have any questions,
please give me a call.



















THE WHITE House
WASHIRGTON

Date 10/15/73

HANK GOLDBERG

Hank Paulson

" For your informatiqh

Per our conversation

Comment :
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THE WHITE HOUSE

WASHINGTON

October 14, 1973

MEMORANDUM TO: HANK PAULSON

FROM: PAT BUCHANAN

My view is that we should not quit; we should hold their
feet to the fire; the Presideat has the power to veto, and
we should not hesitate-to employ it on public broadcasting
if that institution continues to provide cozy sinecures for
our less competent journalistic adversaries. If they

are going to have public broadcasting, and they are going
to overload it against us, why should we approve of any

public funding at all. In that event, I would bite the bullet,
and keep them at the present level of funding ad infinitum.
As for the Ford Foundation decision to get out, I will
believe that when I see it. As for the long-range planning,
I don't think we have yet gotten the kind of reforms needed.
My personal view at this point is that we would be as

well off with not having the taxpayers to contribute a single
cent to public television -- unless there is a clear, marked
disposition to provide balance on commentary, and
localism in programming.

Wallis seems an excellent choice.




THE WHITE HOUSE
WASHINGTON

Date]1/13/73

HANK GOLDBERG
Hank Paulson

&

Por your informatidn

Per our conversation’

Comment :




THE WHITE HOUSE

WASHINGTON

October 15, 1973

MEMORANDUM FOR: HANK PAULSON
FROM: RONALD.L. ZIEGLER

SUBJECT: Public Broadcasting
(Whitehead Memo of October 3, 1973)

I concur with Whitehead's recommendation about filling the vacancies
on the CPB Board. We should move immediately to appoint Wallis,
with the understanding he be elected Chairman. Virginia Duncan is

an unknown, but I have no reason to object to her appointment. By
copy of this memorandum, I am alerting Jerry Jones of the importance
I attach to filling these vacancies expeditiously.

Nothing should hold Whitehead back from developing a long-range funding
Plan for Public Broadcasting. I understand, from Henry Loomis, that
the CPB has proposed to us, and to the Congress, a fairly detailed long-
range plan, calling for matching funds and providing for a periodic review
by the Congress of the Corporation's work. Whitehead should submit a
long-term funding proposal, as an alternative to continued short-term
funding, with a full discussion of the pros and cons of each.

Whitehead's memorandum could be interpreted as a request for a
Presidential sign off on the long-term funding approach. This must

not be the case. Assuming the President's agreement, Whitehead
should be put on notice that the President's agreement only relates to
the formulation of long-term funding altermnatives, and does not mean
final agreement on the President's part to the long-term funding concept.

RZ

cc: Jerry Jones
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‘Nixon's communications adviser

plans to leave Washington

By the Associated Press

Washington

President Nlxon's top commu-
nications adviser says (t is over-
simplifying things to call the Nixon
administration ‘‘anti-network."”

Dr. Clay T. Whitehead says CBS,
NBC, and ABC *'reflcct a very narrow
line of life’’ and are '‘a homogen:z:ng
force rather than a mirror that re-

- flects the whole range of the public's

interest.

“But to say that we’'re antl-network
is, T think, much too simplistic. We
recognize that they are three huge
companies that dominate wirat we see
and hear in this country, and that they
can’t necessarily be allowed to have
just monopoly contral. .. ."”

Dr. Whitehead is head of the \vhite
House Office of Telecommunications
Policy (OTP). Now, after three years
of controversy, the native of Fre-
donia, Kan., is planning to ieave Lhe
battles and power of the OTP and the
administration. ~

Interviewed at his spacious office a
block from the White House, Dr.
Whitehead sald. with a light smile. he

_will leave *‘in the next few months,

just as soon as I can gracefully
extricate myself.”

He is not leaving because of VWater-
gate or disiliusionment with govern-
ment, he says, but simply because
“I've been in government over flve

years, and I came to Washington with |

the {dea of spending two."

)
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THE WHITE HOUSE

WASHINGTON

April 30, 1974 .
MEMORANDUM FOR: THE PRESIDENT
FROM: KEN COLE
SUBJECT: Public Broadcasting Financing Bill

Attached at Tab A is Clay Whitehead's memo to you advocating fi'w.'e-year Federal
financing for the Corporation for Public Broadcasting.

The Whitehead proposal, which represents a consensus of the industry but not
of Congress, is essentially a five-year Federal match of 40% of the non-Federally
raised money with ceilings of $70 million in FY 76, gradually increasing to $100
million in FY 80. Coupled with the long-term financing is the requirement that
almost half of the Federal match be distributed by the Corporation to local educa-
tion broadcasting stations. This requirement of local station support would
guarantee diversity and preclude dominance of any one point of view over the
public broadcast system. '

Whitehead represents that five-year financing, which "insulates” public broad-
casting from political considerations, is the quid pro quo for mandating local
station control of programming. Whitehead feels anything short of five-year

- financing will threaten the consensus and foreclose our opportunity to guarantee

local control. A N W s o, Ly “-osm - Py ;

(Y ch N ¢ . 4 ."."‘(7/\-\-}"— \'%.“ l.'\ i ',' B F; PRI
The essence of the Whitehead proposal is that,’ since we cannot defeat public broad-
casting entirely, we should seek to guarantee such diversity (through local control).
that any future liberal Administration would be equally unable to dominate it.
Locally controlled public broadcasting would also provide an alternative to nation-
wide network dominance of a point of view.

Options:
A. The Whitehead proposal (as discussed at Tab A).
B. The OMB proposal. OMB opposes "back door" financing. OMB

feels the case for long-range financing can be met through a five-.
year authorization and single year advance appropriations. The




provisions for matching formula and mandated distribution to locals
would be retained. This would still subject public broadcasting to
the annual budgetary process (as discussed at Tab B).

Two-year authorization: A simple two-year extension would duplicate
the compromise reached in July, 1973, Whitehead feels this would be
the worst possibility since it would perpetuate public broadcasting
through your Administration, but leave it centralized for possible
liberal domination in another administration.

End public broadcasting. The Corporation for Public Broadcasting is
an organization incorporated under the laws of the District of Columbia,
Its own authorization will never expire, but it is at least theoretically
possible that Federal funding of the Corporation could be ended or
phased out. It is extremely unlikely that this option could be success-
ful since support for Federal money in public broadcasting is popular

in the Congress.




OFFICE OF TELECOMMUNICATIONS POLICY

EXECUTIVE OFFICE OF THE PRESIDENT
WASHINGTON, D.C. 20504

April 2, 1974

DIRECTOR

MEMORANDUM FOR THE PRESIDENT ' n
VA
FROM: CLAY T. WHITEHEAD Y 33 /
v’/ ' e

SUBJECT: Public Broadcast Finégiing Bill.

In June 1972, you vetoed a two-year, $150 million public
broadcast funding bill. My memorandum of June 11, 1973,
spelled out, and you approved, a new Administration approach,
premised on the changes of direction in public broadcasting
since your veto. Accordingly, in July 1973, you signed a
two-year authorization bill for the Corporation for Public
Broadcasting (your FY 75 budgyet sets $60 million for CPB), and
had me seek a consensus on long-range funding. The object

was to gain support for a restructuring of public broadcasting
to decentralize funding and programming decisions by emphasizing
the role of local stations. We have achieved such a consensus
and have a bill awaiting OMB clearance, which provides for:

1. long-range funding over a five-year period, without annual
appropriations but with annual oversight;

2. a 40 percent matching formula, including ceilings of
$70 million in FY 76 gradually increasing to $100 million
in FY 80, to keep the Federal share from becoming too large;

3. a mandatory pass-through to the local stations of a
substantial portion of the Federal match (at least 50 percent
by FY 80), to decentralize program control and minimize the
network character of the system; and

4. removal of restrictions on using Federal public broadcast
funds in cable systems.

The bill would not preclude use of Federal funds for news and
public affairs programs. Wwhile I share your view that such
funds should not be used for this purpose, it would not pass
if we attempted to deal with the problem legislatively. The
solution is best left to the Board of CPB.




Proceed as recommended : Other

Discussion

The bill offers the most likely way to reduce the danger of
centralized control of public broadcasting by either foundation
or governmental entities. It is only because of the long-range
funding commitment that public broadcasters now support the
restructuring of the system. A two or three-year bill would
provide only increased funding without the reforms. This

would carry the issue of public broadcasting structure and
funding through to a new Administration - one that may not be
as sympathetic to the role of local stations as we are. Addi-
tionally, the bill would:

1. remove an irritant in the Administration's relationship

with the Chairmen of the Senate and House Communications
Subcommittees. Senator Pastore in particular wants the bill,

and, if it is not submitted, could drag his feet on our upcoming
cable legislation and confirmation of our nominees to CPB. On

the Republican side, Howard Baker has not expressed much interest;
Bud Brown supports the bill, but has some specific points that

we will clarify;

2. keep the appropriations at reasonable limits, since it is
a consensus bill that the Congress would not want to upset; and

3. facilitate confirmation of our eight nominees for the
15-member CPB Board of Directors in a depoliticized atmosphere.

Recommendation

The bill should be submitted as being in accord with the Admin-
istration's legislative program. We shall make clear that the
multi-year appropriations and the mandatory pass-through of
funds to the local stations are essential to our financing
approach. By submitting the bill, we have met our obligation,
and, if the Congress does not support this bill, we are free
to oppose any other approach to long-range funding.

Action.

. eEgEmee . eiem s e e wegee:m - . . -- . a7 % ———




TAB B

Although recognizing the desire to propose an alternative means of provicding Federal
funds to the Corporation for Public Broadcasting, OMB has two major objections to the
OTP proposal:

(1) "Back door financing" -- OMB has consistently opposed "back door financing ."
Such funding is detrimental to control of the budget. It reduces Presidential
and Congressional ability to review requests in the context of total availability
of resources and determination of their priority.

Moreover, the creation of a new permanent appropriation is not compatible
with the spirit or provisions of the Budget Reform Bill now before Congress.

That bill requires annual appropriaticns action on all accounts cxcept sclf-
financing trust funds, general revenue sharing, and a few other specific
programs.

(2) Bad budgetary precedent -- The OTP bill would bypass the annual budget
and appropriations process for public broadcasting which does not seem more
warranted in this case than in that of other meritious "sensitive" programs,
e.g., the National Foundation on the Arts and Humanities, many education
programs, etc.

OMB Proposal

OMB believes that continuation of the current two-year authorization annual appro-
priations has merit in maximizing Presidential budgetary contact. However, as a
means of achieving the desired objectives of enhancing the local station focus of public
broadcasting, OMB recommends a compromise proposal which would reduce the uncer-
. tainities of the present system. '

Its main features would be:

== Provide a five-year authorization for match.:lng up to a specified ceiling. If
system revenues are raised to meet the match, the President's budget request
would be established as the authorized match-figure (similar to OTP provision).

= Authorize an annual request, but with year-in-advance funding. This would
insure that the public broadcasting funding would remain part of the annual
budget process, by allowing appropriations committee review; however, the
combination with advance funding will fully take into account the long lead-
time production cycle of public telivision. Tt ee—

== Retain OTP proposed features of mandated pass-through of funds to local stations.

OMB believes that this compromise would meet some of the budgetary problems of the
OTP proposal while still offering significant gains to public broadcasting.

s
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June 7, 1974

MEMCRANDUM FOR

Geozcral Al Haig
The hite Fouse

[ have been informed that the President has disapprroved the long-
range funding rroposal for the Corporaticn for Public Broadeastin~,
which I furwarded on Anril 2, 1974, and wants to end public
broadcasting or suhmit a very limited budget nroccsal,
strongly disagree. [ cannot support such an action, and request

an appeal to the President. L

Cur Jwidiuy sireieqy, which is intended to 23in substantial invoive-
ment by the local stations in the structure of rublic broadcasting
and to assure their direct access to Federail funds, was approved
by the Fresident. Fis budget requests for CEB have increased exch
year, as have public and corporate contributions to CPB and the
local stations. Rightly or wrongly, the commitment to Federal
funding of public broadeasting has been made. For the President

to attemrt to back away from that commitment now is unwise,
anworkable, and quixotic, An attempt to do so would isclate the
President from public and Congressional orinion, and thus would
devrive him of any effective participation in the constructive shaping
of public broadcasting policy,

Moreover, the nomination of Mrs. Nancy Chotiner to the Board of
CPB, is most Inappropriate. While I do not know Mrs, Chotiner
personally, and have no adverse information about her, she appears
to have no particular qualificatioas for the Board, and her acpolnt-
ment would be widely serceived as a purely political action. At
this pivotal time in the course of public broadcasting’'s development,
this nomination, together with the reversal of direction oa funding,
would throw public broadcasting back into the political arena --
exactly contrary to our efforts over the last five years.




le

I was told by your oifice that [ would have 2n orportunity to discuss
these issues with you before they went to the Y resident, ! continue

to be disturbed that our arransementa for communication rolicy
decision-making are inadequate. [a view of these strong considerations,
L would like to meet with you (and serhaps Cole and Burch) as soon

as possible for a full discussion.

Clay T. Whitehead




NEW YORK TIME, JUNE 10, 1974

Nixon Said to Reject Public TV Funding

By LES BROWN !
A long-promised bill from (he,po"c)’-
White Housc Office of Tele- Mr.

| 5 =
;Omce of Telecommunications|has had limited experience In

the business or professional

Whitehead has beenjworld and has no apparent

communicaticns Policy for the d¢scribed as chagrined at the!qualifications for the post, the

{long-range financing of public President’s rejection of the bill.|sources said. Board members’

[television has been “flatly re- However, when contacled, Mr.{receive no salary, but receive a
/7 “ted” by President Nixon, Whitehead would not comment!per diem of around $100 about
thout discussion or cxplana-®" the report of the President’s|12 times a year.

tion, according to sources cloge 3ction. but said that he was
ito the Corporation for Public; SUll pushing™ to get a bill oul|propared under the supervision
for long-range funding of pub-lof Mr. Whitehcad, had been

iBroadcasting. . ;
The sources, who learned of lic broadcasting. ;
the decision late last weck,'! Meanwhile, it has been
said that the President turncd.!earned from the same corpor-
'"down the bill with a (erse'@tion sourccs that President
‘statement, which suggested in- Nixon has nominated Nancy
stead that Federal support for Chotiner, widow of Murray M.
'public television he scaled Chotiner, his long-time close
‘down. fricnd andhpoll:lica(’I a(d;}ser, for
The proposed legislation was'3 S¢at on the board of directors
sent t: (II:e Prcsifienl late in/Qf the Corporation for Public

: Broadcasting.
|April by Clay T. Whitchead, as| " 1), notnr:l’lz\allon has aroused
this final act hefore giving up|the resentment of several board
this post as dircctor of thelmembers because Mrs. Chotiner

\

The funding bill, which was

presumed certain  to reccive
Presidential approval since the
public television Industry has
reorganized itscll over the last
three years along the lines rec-
ommended by the White House,
In a speech in Minmi on Oc-
tober 20, 1971, to the National
Association of [Iducational
Broadcasters, Mr. Whitehead
told the managers of public
stations that there would be no

:|and public affairs programs.

Continued on Page 63, Column 3

Ntxon Is Said to Reject New Bill
Funding Long-Range Public TV

Contliued From Page 1, Col, 4[—Such as Sander Vanocur and

— Robert MacNell—left public
long-range financing bill for an|broadcasting. At least one rep-
industry that conceived of it-|resentative of the conservative
scif ds a “fourth network”!side, Willlam F. Buckley Jr.,
emanating from a central became one of the mainstays
source in New York or Wash-|of the system.
ington. He said that the White| In the meantime, the Public
House did not helieve Federal|Broadcasting Service ylelded its
funds should support the pro-|network functions to the sta-
duction of controversial news{tion program co-operative,
whl'ch h;: lllemple:’ toige:'en-

tralize (he system a ng
" el e the various stations across the|
if Get Yo r‘;‘f’"”l lf'l‘n '::_.’l;:: country to determine, by ballot,
ou wan eral fina
Mr, Whitehead said in 1971, i L LT
Practically ev in public|sramming.
broadcasting had understood| Work of Mr. Whitehead

that Mr. Whitehead was propos-| aqr whitehead’s office began

ing a deal: That if the industry the biil to fulfill its
de%enlnllzed and balanced its world:, °u':e bargain, after the

political spectrum, the White brosd

ting iIndustry

House would recommend legis-|4 - ocirated its compliance
that would enable the mon-{. .., :

commercial television industry|™ .y "o ron0eed bill, which won

to plan beyond a year at a time. |, "cornoration’s approval be-

Following Mr. Whitehead's| o " ¥ou s submitted to the

speech, commentators identified House, provided five
with the Liberal point of view m"' fu“dln'? which began
: at $70-million [for “l;'l:n and
Lobbyists for public brosd- e sl oft';o:JWAll'l“wm 'g
casting in Washington had Iit- 1 00 "0 oo *atching  grants,
tle doubt that @ White House | u ' (0 lc broadcastin

sored bill or the insulated publ B by
:’Rr:'-‘yur funding of noncom.|industry having to -

me“:ia'l‘ been

ave

E.osngms’ this ;our. since t

key nﬂ(ruru in hoth houses l.

pea gﬁ lbe in sympathy w

B iess the President reverses |(unds es well

his stand, similar legislation will priation. of “"l”:‘ =
ters of Congress. In that event, |neither nor the Presi
the timing would make plm&:
difficult this year althou

present two-year uppmprﬂtlm

bill runs out nex

sourcer sald.

One of the corporation sour-
ces sald he believed the Presl-
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Cdduedalka )
vied rejec-
fcr pubs
surpris.

tion of leuzrangs §
lic television is
ing. In the past straiion
was ouispekenly ~hout the
ideoivggical imbalance reficctad in
many of peblic TV's news and pub-
lic aifairs prozrams, znd the fact
that so =wuch f the ;e
reflected Duciern seantcard oricntse
tion. But the widespread assumrption
was that if these snortconings were
redressed, the ad:ninisiration would
help alleviale the indusiry's annuval
anzicty about finarcing.

As somelime critics of public
TV's puhlic aiiairs programming,
we should parhaps record our own
impredcion that rescont v it has ca-
Libited & very real concern about
balance and fairness, a cormmitment
that has lessened some of the origi-
nal public hostility while improving
the product. Public TV's handling of

Ervin Committee hearings, for
cxample, was exceilent. Merely al-
Jowing the hcarings to speak for
themselves, except to provide sum-
maries and cssentiul backyround in-
formation, gave a clearer piciure of
the unfolding Watergate drama than
commercial TV's habit of ailowing
reporters and commentaiors to in-
trude upon and somectimes over-
shadow tho hearings.

To take cnc further example,
“The S1st State,” a news and public -
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affairs program telecast throu.
Cieater New Yerie City, has ¢ <ol
fromaoplhle o cinee of afien e
weniions jiberalisar 10 a 10w e
buivnead effe:t (o anulyze publie il
sues as thouch no one ideolury bt -
rnepaly on it and decenes.

Public tclevision has alen oo
the sonree of sty creative st -
vative shows as “Sesame S.oc.:
acd “Elecirie Cormpany.” Yoo (il
dron’s programining will alse 1o in
jecpardy if federal financing ig withe |
drawn. The White louse's own Of |
lice of Telecommunications Felicy
ia said to he: ureine e, Nicey 1o
chanze his mind aud scppori a luny
range funding uiil. Kariier the ele-
cunuusnicaiious oice prupssed a
five-year matching grant formein
that would assure $i00 millivn by
153, with the public broadcasiing
industry required to raise $2.55 for ;
every §1 it received from the federnl
government. The  industey  wwould
have preferred tie 1mency outrisp:hit,
al course, but the matching aront
aprroach is Lardiy unrcasonable
since it would provide somme mea-
sure of viewer lovalty that would
otherwise be missing if the wovern-
ment simply picked up the total 2ab.

What does scenn unreasonzthle is
for the admiuistration to absnden
public television catirely, cspecin''y |
in view of its rocent ciiorte to reciily
its most glariog short mings.
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rrEN MONTHS AGO, it locked as §i Prosident Niven
A mighs fi=2dy stop piediee on publis broadeasting,
Mis sllﬂrp ceitisioms of precrums and pelicies had died
down and b~ hiad reversua pust forin by sigaing a bill
“authorizing teoral funds ror vablie brostasiing ovor 2
two-year reriok The action. ¢oming @s 2t woa aner a pro-
tracted war ever conirol et putlic poeo~-aming, gave
broadeastors now hope thot thoy mignt bSe adie to turn
away {rou priitical stevr oo Chd eolieantTale ol provide
ing quality {2re for the viewlos. :

The underiasding at Ui dira was (hor ihe reorsani.
ration of the jpublic brosdiosting indu-iry—a cowpre.
mise reach-d in the wale of V. aite Eot! 2 prossures over
the years—wanld procur > raminiatvation support (o7
Jonger-ramse iimsneing. Clov T Whitshewd, who was

director of the President’s Ciiite of ‘Telecormmuaivaiivie
Policy, put his gtaff to work on leglsistinn that would
carry out this Vhite Housa's end of tne nurz1in; a Jili was
drafted to provide five yeavs of federal {inaveing under
a matchin zrent system. loreover, the iucacture would
specify both the authorizztisa and appropriation of Uie
funds—thus inswating publiz broadcasiing from gover:ns
ment reprizalz in the event proyrams displzased either
Congress or the White Houre. Toe prupwinl bill won

approval of tk2 Corporztion for Public Breadcastiag and-

) (Fditorial)

Mr. Whitehend duly furwarded it 1o President Nivon in
late April. Mezawiile, ceonizoweonual leaders 1 boid
houses of Conrestndicareo 1ot ek 2 measura, i s
ported by tie cdminizirativa, wiuil siand a govd Chutive
of enactme:: A Mear.

Lut now comes word that Dresiicnt Nimon dooa't wont
the bill sent 1o Cengross, Mr. Woitrhead says he
tinve to purh for presidential wonroval of the nmi
and he shonid—ior it wouid crni'~ public brovis, <ing
10 do e JuLzacuze plannit o tha Bighegueiing e
lating progr.auming require. The fax-paving po =
tiie listeners and vicwers—oui tht' not he deni:d certis
“conirover:ixl” pruzrams mercly hicause the overmne
ment doesu't like them, or t-cius2 President Nixon
doesn’t happuen (o enjoy wiat Le sees on the public chzn.
uel.

Fortimately, the present two-vear authorizition for
pitbiie Lrotdcasuing has ancitior ycar o o, wheek
ineans that Cangress could niove ¢itits own in 1975, evon
with the threat of a veto. Cu: ihe President's supert tor
{his imporiant mncasure now would not vnly erk s e
chances of its cractmeat this year. but would grez:ly
relieve the political pressures undsr which nencommar.
cial broades:ters have had (o operste throughout his
presidency.

-
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* CORPORATION FOR
PUBLIC BROADCASTING

888 SIXTEENTH STREET. N.W., WASHINGTON, 0. C. 20606
HENRY LOOMIS

Presidont

June 24, 1974

Mr. Clay T. Whitehead

Office of Telecommunications Policy
1800 G Street, N. W,

Washington, D.C.

Dear Tom:

Enclosed is a copy of my memorandum to Ray Price

on the subject of the long-range financing bill,

. Sincerely,

A

Henry Loomis
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:38 SIXTEEMTY STREET, N.W., WASHINGTON, D. . 20005 & TELEPHONE: (202) 293-6160
HENRY LCCHLUS
President June 21, 1974

MEMCIANDUMN TOR: Mr. Ray Price
The White House

SUBJECT: Insuiated Funding for Public Broadcasting .

As vou reqest2d, [ have prenared this memo as a followun from
lunch yesterday.

The oroblem has aliwavs been how to malke neceded federal meney
available to public brozdcasting without exercising undue control,
control that would be cortrary to thc spirit of the First Armendment.
There are ©wo Mm2ajor areas winerable to undue infinence: one is the
decision-making nrocess waich results in preducing some programs but
not others and, secordly, fie zmount of =:cney provicec to tae system
and the conditions associated with the moaey.
Since its inception, the Corporation has largely determined the expenditure
of those federal iunds used for the suppor:t of maticzal TV programs. It
is true that we sougkt, received and listened £o the advice of both
individual stations and the Public Broadcasting Service, but in the final
analysis the decisions were those of the Corporation and, therefore,
subject to the personai views and judgments of a relatively small
centralized group.

wr
We have dow successfully instituted a basic change. Approximately half
of the federal mouey goes uireciiy to tae television and radio liceasees --
in what is the equivalent oi revenue sharing -- and they must purchase
any national programs they desire from a catalogue of program offerings.
In this way, no cextral group controls the program decisions. The
Corporation's function then becomes one of giloting, developing and
experimenting witnh new programs. Tae Corporation will fund no program
longer than two years. After that, the program must fly or fall on its

.
. e
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own in the station cooperative market place.

This chance has si7nificantly affected the decision making process

but does not solve the problem of how to put insulated funding into

the system. Wo 2ra still cperating on the normal annual avthorization

and appropriation cvcle. The level and availability of federal support

is therefore ~wulzerztls 8o by special intorests in cither the
Executive and Legislative branches. For exampie, 2 floor amendment

to our FYT7+ approoriation which would nave recuired twenty percent

of the federal support for CPB to be spent for "Slack programs’' was
‘defeated Sy only eze wets in the House. Clearly, manvy individuals-in _
both brarches of the Goverament have strong views on individval orograms.
If these views can be used either as a threat or an inducement, public
brezdeascinyg is indeed vulneraile.

Another proklom is how to determine what is

federal fuadina. It is virtuallyimpossible to ;

concrete terms. Is public broadcasting a luxury or a necessity? Should
it be supoortcd at the one, ten, or hundred million dollar level?

This spring, Tom Whitehead and OTP drafted 2 proposed insulated funding
bill that addresses both the problem of insulation 2nd amount of federal
money. The Ccrporation and both the public television and public radio

| organizations cooperated in the drafting of the bill and approved it, except
for the ceilings,

The basic concept of the draft bill is that federal support should match
non-federal money obtained by public broadcasting at a specified racio.
There has been debate on the ratio of the match arnd on the ceiling. In

my opinion, these issues do not in themselves affect the basic, philo-
sophical requirement for insulated funding. The ratio agreed on was

one federal dollar for each two-and-a-half non-federal dollars. At present
federal support comes to about twenty percent of the total resources in
public broadcasting.

If enacted, the draft bill would mean that both the Executive branch and

the Legislative branch would agree that the amount of moncy to be
appropriated each year would be determined arithmctically and, thercfore,
would not be subject to influence by either the Executive or Legislative
branches. The draft bill seeks a five-year authorization subject to

ceilings beginnung at $70 million and rising to $100 million. I think-the -——
ceilings are low -- perhaps twenty to twenty-five percent low. For
example, FY-75, if this formula were in place, would result in a federal




appropriation of about $77 million as compared to the authorized
$65 million and the $60 million in the President's Executive budget.

This proposed system also has the advantage of providing a rouzh measure
of effectiveness. If public broadcasting is providing a worthwhile service
it will b2 atle to increase its loczl non-fedorzl support and thus carn
additional federal dollars with which to provide still better service.
Conversely, if a loczl station does not earn significant local support

less local money will be forthcoming and federal support will d=2crease.

At the end of the five-year authorization period both the Executive

branch and the Congress would reexamine the basic system and see
whether it should be continued for another period of time or iurndzmentally
altered. This, of course, is the system that apolies in Great Britain
where you have periodic Royal Commissions that examine the ‘undamental
organization of broadcasting. I believe that public broadcasting is so
sensitive an endeavor that it is uniquely vulnerable to political control

in the annual avpropriation jungle. It should be reviewed regularly

and fundamentally at a stated period, such as five years, but in the
intervening period it should be allowed to function iree of the threat of
punishment or the incentive of reward based upon the reactions of political
bodies to individual programs or types of programs it does or does not

offer.

It seems to me that this year and next are uniquely propitious moments to
establish insulated funding, so that it can be put in place, and hopefully .
working, prior to the next Administration. There will then be a track
record to be reviewed by the next Administration and, if that track record
is encouraging, the system will be well on its way to achieving the non-
political status that we all desire.

Baeatelomad S86e e ot

Henry Loomis s







THE WHITE HOUSE

WASHINGTON

July 11, 1974

" MEMORANDUM FOR: CLAY WHITEHEAD

FROM: KEN c<ﬂ=/

SUBJECT: Public Broadcasting Financing

Your April 2nd memorandum to the President on public broadcasting financing
recommending a five-year advance funding program has been approved.

*

I have asked Geoff Shepard to work with you and OMB to prepare the legislation

for formal transmission.
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"Public Broadcasting Financing Act |of 1974"

This

|
SUMMARY AliD SECTIONAL ANALYSIS

bill has three principal purposes relating to

the Courporation for Public Broadcasting and the system

of non-ccmmercial aducational radio and television

tations:

1)

2)

3)

to provide lorg-term Fedsral financinc fbr tha
Corporation for Public Broadcasting by means oZ
a five-year authorization and appropriation;:

to assure that a reasonable portion of Federal
funds is distributed éirectly to local non-
commercial educational broadcast stations; and
to expand éhe scope of the Public Broadcasting
Act of 1967 to include the development and use
of non-broadcast communications technologies
for the distribution and dissemination of

educational radio and television programming.

SECTION~-CY-SECTION ANALYSIS

sLo Section 1. Subsection 396(k) is amended to establish a

five-year Pederal financing plan for the Corporation for

Public Broadcasting and to assure that a reasonable portion

. e - ——
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of the funds apnropriated to the Corporation is distributed
direetly to local stations.

Parzgraph (3) of Subsection 396 (k) would establish a
"Public Brcadcasting Fund" in the Treasury, to which there
would be authorized for appropriation, for fiscal years

1976-1980, amounts cqual to 40 percent of the total non-
¥aderal ,;nunCLal 4upport rec=;ved by puollc broadcasting
entities during each second-gircceding fiscal year. A one-
year time lag is necessary to accumulate the information fer
determining the amount on Qﬁich the 40 percent match would
b2 based. The appropriaticn for each fiscal year could not,
however, cxceed the‘following ceilings: $£70 million in
fiscal yecar 1976; $80 millios in fiscal year 1977; $90
million in fiscal year 1978; $95 million in fiscal vear 1979
and $100 million in fiscal year 1980.

Paragraph (4) would appropriate to the Public Broadcast-
ing Fund the amounts authorized by paragraph (3). Amounts
appropriated to the Fund would remain available until expende3l.
This paragraph also sets forth the procedure whereby the amounts
appropriated each year would be disbursed from the Public
Broadcasting Fund to the Corporation, and r;quircs that the
funds be used solely for the expensésmbf the Corporation. The

Corporation would be required to determine the amount of

Y]
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non-Federal financial suprort received by public broadcast-
ing cntities during each second preceding year, and to
certify that amount to the Secretary of the Treasury.
The Sccretary, upon receipt of such certification, would
pay from the I'und to the Corporation *he amount of the
appropiiation, i.e., 40 percent of the certified non-
Fed2ral incéﬁe.up the bgsLutpry'cgiling}hwhicheyer is less.

Paragraph (5) would require the Corporation to set
aside a specifiad perceuiage of tihe apprepriated funds for
distribution to on-thé;air non-cormarcial educational broadcast
stations. The statutory percentage for distribution to stations
would bz 40 percent §t an appropriation level of $70 ﬁillion or
more but less than $90 million; 45 percent at an appropriatio:
level of $90 million or more but less than $100 million; and
50 percent at an appropriation level of $100 million. The
statutory percentage is expressed as a minimum, so that the
Corporation could reserve a greater amount than that speci-
fied in the bill.

Paragraph (6) sets forth the method for distributing
the funds reserved pursuant to paragraph (5). The Corporation
would be required to estabiish, and review annually, after
consultation with the licensees and permittees of on-the-
air educational stations, criteria and conditions for the

distribution of these funds; In each fiscal year, the

3 s e S, . ol T
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portions, one to be distributed to television stations and

onc to be distributed to radio stations. Each licensee or
pcrw1ttee of an on-the-air educatlonal television station would
receive a basic grant from the portion reservad for television.
The amount of this basic grant would be the same for each
station, and would be detcrmined annually by the Cornora-

tion ih consuludbxon w1 h statlons. The oalerbc of Lne

amoLnb resarved for telev151on statlons xoulc be als-

tributs? umong liccrnsees and permitices of such staticas asg

m

are eligible to receive additional grants under criteria
established by the Corporation in consultation with stations.
These additional grants would be apporticned among eligible
stations on the basxs of a formula designed to (a) provide -
for the financial needs of stations in relation to the
comﬁunities and audiences they undertake to serve and
(b) stimulate non-Federal financial support for station
activities. The bill does not prescribe a precise formula
for the distribution of additional grants, but rather states
these two objectives that the formula is to achieve. The
details of the formula, as well as the weight assigned to
each factor, would be determined by the Corporation in
consultation with stations.

A somewhat different distribution mechanism is estab-

lished for non-commercial educational radio stations. Many

W
i
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such stations are licensed to educational ‘institutions for
purposes of training students in broadcasting and do not
render a direct service to the gencral publicl Accordingly,
only those stations that are eligible according to public
interest criteria established by the Corporation would

recelve grant= from thc oort*on oF fund" reserved for dis-

itrlbutlon to radlo statlons.u The b 11 do plovl__, uoweveL}f o

that cach such eligible radio stitien would receive a basic
grant. As with television stationes, funds in addition to
the basic grant would be distributed to ecligible radio
stations according to a forﬁula that would stimulate non-
Federal income and reflect the needs of staticns in relation
to the audiences they serve.

The bill assures that licensees and permittees of
stations would play a significant role in the decision-making
processes relating to distribution of funds to stations. The
Corporation would be required to consult with licensees and
permittees (including their authorized representatives) in
(a) apportioning the funds between radio and.television,

(b) dotermining‘the amount of the basic grant to statioms,
(c) establishing eligibility criteria for radio stations and
for additional grants to television stations, and (d)
establishing the formula for apportioning additional grants
among stations, including the weight to be assigned to the




statutory objectives of
reflecting the needs of
they scrve.

In order to ascure

o

stimulating non-Federal income and

stations in relation to the audiences

that Federal funds do no: become

a dominant factor in the financing of stations, this

paragraph alsc provicdes that *h~ funds distributed according

to .this subsection lay. notc eancwed, in. aiy Liscal. yearx,

one-half of a licensc:'s o2r norumittee's total non-rederal

financial support during the =izcal yecr second preceding

the fiscal year in which the ¢istribution is made. This
limitation would not apply to grants made by the Corpora-
tion under developmental programs decigned to meet special
needs of particular stationms.

Paragraph (7) provides that the funds distributed to
stations may be used at their discretion for pqrﬁoses
related to the provision of non-commercial educational tele-
vision and radio programming. Several examples of such
Purposes are set forth, including: preducing, broadcasting
or otherwise disseminating educational television or radio
programs; procuring national or regional program distribution
services that make educational television or radio programs
available. for broadcast or other disscmination at times
chosen by stations; acquiriné, replacing, and Q;EREEiﬁIHE"

facilities, and real property used with facilities, for the
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production, broadcast or other disscmination of educational
television and radio programs; developing and using non-
brcadcast communications tachnclogics (such as cable television
and communicaticns satellites) for educationzl television or
radio programming purposes.

‘ ,This,;iSt,Of purposaes for whiqh fupds may.be used by
stéti&ns.i;_ﬁof ﬁéaﬁt{éblﬁe e;ﬁéﬁ;tive:: gor_eQﬁﬁéle,

-

although not specificall: mcntioned, it is intended tha+

these funds could be used for the vavirent of Gues or assess-
ments to organizations which reprecsent the interests of

stations. One purpose for listing several tyoical uses of tha
funds is to make it,clear that stations may undertake the
development and use of non-broadcast methods cf transmittiﬁg
programs to the public. 1In this regard, the term "disseminaticn"

is intended to mean delivery of programs to viewers and

listeners by means of non-broadcast technologies.

Section 2. Subsection 39€(g) (2] (H) is amended to permit the
Corporation to conduct research, demonstrations, or trairning
in the use of non-broadcast communications technologies, as
discussed above, for the dissemination of educational tele-

vision or radio programs. -

Section 3. A provision is added to Subsection 396(i) of the

Act; wis vt par o the Sanda o ) sabofthie T . ey
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The new provision states that the officers and directors of
the Corporation shall be available to testify annually beforc
appropriate committces of the Congress with reswmect to the
annual report of the Corporation and with respect to the

report of any audit made by the Comptroller General pursuant

to Subsection 396 (l) of the Act. Even with ioo-term

'-" -

'rcddr al fin ng, thn Corpo tlon remaihs fully accountable

to the puglnc-and to the Con"- ss for its use of.public
funds. 1In view of the multi-yecr appicnriation provisic: o
the bill, this addition wiJl pirovide ihe opportunity for
annual Congressional review of the Corporation and its

activities.

-Section 4. The provision in the bill for appropriations
amounting to 40 percent of the non-Federal income of public
broadcasting entities and the limitation on the amount of
funds that may be distributed to a station, expressed as a
bercentage of non-Federal income, necessitates the inclusion
of two new definitions in the Act. |

The term "public broadcasting entity" is defined to
mean the Corporation for Public Broadcasting, any licensec
or permittee of a non-commercial educatlonal broadcast station,
and any nonprofit institution engaged prxmarily in the pro-
dnetion, acquisition, distribution or dissemination of edu-

Caticnzl television or radio proarims., Fu-o- o - TR
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to mean the ‘L'c-..

b

catcgéry include program production organizations, such as
the Children's Television Workshop, and organizations provid-
ing program distribution services to stations such as the
Public Broadcasting Service and National Public Radio.

The term "non-Federal financial support" is defined

.1 valuz of cash and fair market value of

" property“and sarvices.’(except-for: personal.services af. . .c.hoen

voluatlenrs) raveived 2s gifts, grants, bedyuests, donations,
or othex ceontyibutions for the constructica or operation of
non-cormmercial educatiorazl ‘broadcast stations, or for the
production, acguisition, distribution or dissemination of
educational television or radio programs and related
activities. The definition includes such funds received
from any source other than (1) the Federal Government or
(2f any public broadcasting entity. The latter exception
is intended to eliminate the déuble counting of funds cir-
culated within the public broadcasting system. Thus, for
example, income frém a'non-Fedéral source réceived in the
first instance by a national public braodcasting organiza-
tion and then distributed_to stations or other public
broadcasting entities would be counted only once.

in addition, the term is defined to inclu@g income

received for public broadcasting purposes from State and

local governments and educational institutions, as well as
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contract payments from such entities in exchange fecr services
or materials relating to the provision of educaticnal or

instructional television or radio programs. Excluded from

the definition are contract pavments for such sexviczss from
sources other than State and local goverrments an¢ cducaticnol

institutions, as well as contract payments in exchance for

_commercial scxviges which might be provided by pubiic broad-

casting entities.

s




Propagsed Ly the Office of Telucumrunications
Policy for the 93rd Coungrees

A BILL
\\
To amend certain provisions of the Communicatigns Act of 1934

to provide long-term financing for the Corporatiion for

Public Broadcasting and for other purposes.

Be it enacted by the Senata and House of Rerr=sentatives

of the United States of Americz in Congress assembled,

That this Act may be cited as the "Public Broadcasting
Pinancing Act of 1974."

Section 1. Suhsoctioa 396(k; of the CQ;muhic;tians-Act.;f 1354 e
is amended by inserting, fttor paragraph (2), the following
paragraphs:
®(3) There is hereby established in the Treasury a fund which
shall be known as the 'Pub;ic Broadcasting Pund,' adminigtered by
the Secrstary of the Treasury. There are authorized to be appzo-
priated to said Pund for each of tha fiscal years Jduring the periocd
beginning July 1, 1975, and ending June 30, 1980, an amount equal
to forty (40) percent of the total amount of non-Pederal financial
N % lllppc;tr:o:d.v‘d Sy publfc bmd-cuti:néandtiol durinq the fiscal '

year second preceding each such fiscal year; Provided, howaver,
that the amount so appropriated shall not exceed $70,000,000 for
the fiscal year ending June 30, 1976; $80,000,000 for the fiscal

. year ending June 30, 1977; $90,000,000 for the fiscal year ending
June 30, 1978; $95,000,000 for the fiscal vear ending June 30, 1379;
and $100,000,000 for the fiscal year ending June 30, 1980.

“(4) Thers are heroby arpropriatcd to the Public Broadeastiig

Fund, out of any moneys in thy Troasury not otherwise appropciat. .,
for each of the fiscal years during the periocd'baginning
July 1, 1575, and ending Junc 30, 1930, smp amounts as aie

authorized to be appropriated by paragraph (3) of this submsocticu,
.




PRp—

D e T P

e

which shall recmain available until expcndad. Such funds shall be

usced soley for the expunses of the Corporation. The Corporation shall

\\\\\dctermzne the amount of non-Federal financial gupport reccived

e L (\:,

by public broadcas:xng cntitics during the fiscal yecar sccond
preceding cach such fiscal year, and shall certify such amount
to the Secretary of the Treasury. Upon rece;pﬁ of such cert;-
£icat10n. the Socretary of thc Ttaasury shall disbu:se from ="
the public DBroadcasting Fund to the Corporation the amount
appropriated to the Fund for such fiscal year pursuant to the

provisions of this subscction.

. . . ’ L .
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C e ®(5) The” cOrporatxcn shall reserva for d&:tributicn aniong
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; th. liccnsoes aud pctm;ttqes o. non-comncrcial educational benu-

cast ;tazions that are n-tho-axr an amount cqual to

not less tiun forty (4J) percent of tae funds disbursed to the
Corporaticn from the Public Broadcasting Fund in each fiscal year
in which tho amount disbursed is $70,000,000 or more but iass
tﬁln $90,000,000; not less than forty-five (4S) percent in each
fiscal year in which the amount disbursed is $90,000,000 or more
but less than $100,000,000; and not less than gifty (50) percent
in cach fiscal year in which the amount disbursed is $100,000,000.

i A dR T e ® {6 THEcCOTPOEation Shall; - after consultation -iefeh - .. 4.

liccnsees and permittees of non-commercial educational broadcast
stations that are on-the-air, establish, and review annually,
criteria and conditions regarding the distribution of funds
reserved pursuant to paragraph (S) of this subsection, as set
foxth below:

2
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(A) The total amount of funds shall be divided
into two portions, onc to Le distributed among radio stations,
and one to be distributed among television stations. The Cor-
poration shall make a basic grant from the portion rescsved
for telcvision stutions to cach licensee and permittee of a
noncommerc;al cducational Felevxsxon stat;on that. is on-the-axr.q .
Thc halance at the poztzon-rcsetved for tolevision_statxons and
the total portion reserved for radio stations shall ba distri-
buted to licensees and permittces of such stations in accordance

with eligibility criteria that promote the public interest in
noncounnrcial ‘ducational broadca:einq, and on ehc basis 6£'a. R SRStk

. ttmt WESE T T, BT LT T '
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-or'ula écsxgﬁcd to:
W :*‘A.;ﬁ,g.;n?. AL ) p:qvide zpz t.e tinancial necdq and i
: ‘requirements of stations in relation
. to the communities and audiences such
stations und;:tako to serve;

(i) maintain existing, and stimulate new,
sources of non-Federal tinanc.ial support
for ltationt by providing incentives
for increases in such lnppo¥t: and

' (111) assure that each eligible licensee and
permittee of a non-cammercial educational '
T A - itk i T P R T s, :i':‘l:i"é:l";oc.im i3 e 1é agi"a’n o R
(B) BHo distribution of funds pursuant to this subsection
mu exceed, in any fiscal year, one-half of a licensee's or
permittee’'s total non-Pederal financial support during the fiscal
year second preceding the fiscal year in which such distribution
is made.
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*(7) Funds distributced pursuant to Lhis subgcction may
be used at the discretion of stations for purposcg rulated
Q§tb~the provision of educational television.and radio programming,

including but not limited to: producing, acquiring, broadeaxting

or otherwise disscminating educational televiqionjf: radio

. .k,."p:ograms, p:qcuzzng nacional or :chonal program

ST

Latrxbutxon

Fo o

services that make educatxonal telcvision or :adxc proqrams ava;l-v M
able for broadcast or other disscmination at times chosen by

stations; acquiring, replacing, and maintaining facilities, and

real property used with facilities, for the production, broadcast

or oﬁhoz dissen;nabion ¢ educational telewvision.and radio
p:og:ams doveloaxhé and using non-ﬁ:ondcaa. cc:mur;c-t:onl

mhnoloqios for cdm:ational tolevision or. :adio p:og:cm:.ng s lies
.." . . S Shgelg s -

Section 2. Suhs-ction 396(9)(2)(?) of the Cormmunications Act

of 1934 is amended by deleting the period after the word 'btoad-
casting® and inserting the !cllgvinq:

®*and the use of non-b:oadcalt-conmunications technologies

for the dissemination of educational television 5: radio programs.®

Section 3. Subsection 396(i) of the Communications Act of 1934
e e ThserEing attes T oA ValpEspradem  Ehe o aus
ing sentence:
svhe officers and directors of the Corporation shall be available
to testify annually before apprcﬁriaea Committees of the Congress
with respect to such report and with respect to the report of
amy audit made by the Comptroller General pursuant to
subsection 396(1l).°
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Section 4. Section 397 of the Communications Act of 1934 is
amended by inserting, aftcr paragrarh (9), the following

paragraphs:

®"(10) The term ‘non-Federal fisancial support' means
thc total 'aluc of cash and the fair market valuc of property

and sctviccs (excopt roi pcrsonal serviccﬁ ot volunteers)

received --

(A) as gifts, grants, bequests, donations, or other
contributions for the construction o= operation of non-commercial
educae‘ional broadcast stat:.c."s, or for, th. produp.xon, acqu:.siuc't.
discribution, or- di.ssowu.nat*on o’ ed\.catxonal neicvisi'an er :adi‘.a

p:ogrm. and rcla:gc. act:.vz..:.es. --c.:. any sourgo othe. than

et B 3 e ee, e D it 24

(i) thc Unitcd States or any aqcncv or cstablishm.nt thcr'c:, or
(ii) any publie brocdcasting eizizc; o _
(B) as gifts, grants, denztions, contributions or
payments from any Statc, any agency or political subdivision of
a State, or any cducaha.onal institution, for the conat:nchion or
operation of non-commercial educaticnal broadcast stations or
for the productien, acquisition, distribution, or dissemination of
educational television or radio programs, or payments in exchange
for services or materials respecting the p:ovision of educational
SRR ac.&pltguctmx Wmﬂﬁn&n -proqnu.. B s S e .s-.,.-u-,-. TN A s

*(11) The temm ‘public broadcasting entity' means the
Corporation, any licensee or permittee of a non-ccamercial
educational broadcast station, or any nonprofit Lnstituuon
eagaged primarily in the production, acquisition, distribution

' ar disseminstion of educational television and radio programs.®

..




SR

- :.O;‘. 3

]

-ty Lt
e -

-

s — ST — ——— - —

PUBLIC BROACCASTING FINANCING ACT OF 1974
COMPAR1ESOI WITH LEXISTING LAW

SUBPART B -- CORICRATION FOR PUBLIC BROADCASTING

Section 396. Corporation for Public Broadcasting--Congressional

Declaration of Policy

\n-'. .q

(a) The Congress hereby finds and declares =---

PTHUH(E) T that te'18 {nthe Dublit initerest ts encourage -

the qfowth and development of noncommercial educational
radio and television broadcasting, including the use of
such media for instructional purposes;

(2) that cxpansion and dtvclopmcnt of ncngoug cial

,"'." ------ ..,_ A N I

~edncational . radio aad tcleviszon broadcastinc and'uf divc:-

.--.

lity of its programming denend on ‘reedam, imagina*ion, and
initiatxv- on both tho local and national 1ovols: f' .

(3) that the encourazsrunt azd supsort of noncerrerci.:
educational radio and television broadcasting, while mattaers
of importance for private and local development, are also
of app‘raptiat; and important concesm to the Pederal
Government;

(4) that it furthers the general welfare to ancourage
noncommercial educational radio and television broadcast

prograrming which will be responsive to the interests of

.. Pigpla both. in garticular lécalities’ and. throughout.the -. . .

United States, and which will constitute an expressica of
diversity and excellence;

(3) that it is necessary and appropriats for the Federal
Government to complemant, assist, and lupport.a national
policy that will most effectively make noncommercial educa-
tiocmal radioc and televisica service available to all the
citizens of the United Statess :

.E! '.’....- - ":;----- :;.‘;;:-' 2t iU ‘w [ -
s TS — .

facilitate the d;volme of educatiocnal radio and tclMaian
mmgmuuzonummmmumm-

casting from extranecus interference and enue:ol...

|4

e
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(b) There is authorized to be established & nonproiit
corporation, to be known az the "Corporation for] Public Broad-
= casting", which will not bhe an agency or establilshiment of the

~
United States Govwu rnﬂﬂnt. Tha Corporation shalll be subject to

the pruvisions_of this secticr, ané, to the e:xteont consistent
axth this 'ﬂctxon, to the District of Columbia Nonprofit
NG COtpOutmn Act'." T S S T e DS TR
(e) (1) The Corporation shall have a Board of Directors
(hercinafter in this scction referred to as the "Board”),

consisting of fifteen mcmbers appointed by the President,

"by and with. Lhe advice and consent of the Senate. Net

o,
sy Y Ta e PRS- B T L e S o)

hno:a +han. cight mpnbcrs ot th.'Board may Lo memberﬁ of the

'iamc polxtical -azt~.
. .2 The mosbers of the Board (A) shall.ba selscted
from awong citiz~as of tl.. Yalitew S:ztes (nout
fulltinme employces of tha United States) who are eminent
in such fields as education, cultural and civic aflairs,
oz the arts, including radio and television; (B) shall be
selected so as to provide as nearly as practicable a brcad
representation of various regions of the country, various
profcessions and occupations, and various kinds of talent
and experience appropriate to t.h. functions and recponsi-
_bilities of tha Corporatidn.’ .. -0 & ..weis ool L
(3) The members of the initial Board of Directors
shall serve as incorporators and shall take whatever actions
~ age necessary to establish the Corporation under the District
of Columbia Nonprofit Corporation Act.
(4} The torm of office of each member of the Board
ehall be six years; except that (A) any member appointed to
"”" » wasamme Aremeine aeine tn the awmiration of the trrm

LUS. melbbete ssdus -_.-\.\;»--....--- e g wessmmes —amie M= Wpg o=t c
S e c— - -

for the remainder of such term; and (B) the terms of office
of members first taking office shall begin on the date of
incorporation and shall expire, as designated at the time
olthd.:munt. five at the end of two years, five at
th..tlol four years, aﬁdﬁnat;h.udot six years. UNo
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member shall be ecligible to scrve in cxcess of two
consecutive terms of six yecars cach. Notwithstuading
the preccding provisiong of this paragraph, a member
wvhose term has expired may scrve until his successor

has qualificd.

i oL (5) hny yacancy Ln the Board ,hall‘not aifect zts'
T ég;ez, but s;aii be'tilled in the ma;né; LLEthcH the "
original appointments were nadec.

(d) (1) The President shall designate onec of the members
first appointed to the Board as Chairman; thercafter the

mbus of ‘the:, Bpard. shall. annually clcct one af their.:

P numhor as Chairman Tha -':bﬂts of Lhc Beard ll alsc
. et . elcct onc or more o£ then as a Vzcg Cﬁa;:nan or "xcc
- -Chairmen. =~ .-~ ~.© ‘% LR e e g R Ty

(2) The members of tha Doard shall not, by reason
of such membership, bes deerad to be exployees of the
United States. They shall, while attconding meetings of
the Board o:‘ while engaged in duties related to such meet-
j.ngs- or in other activities of the Board pursuant to thig
m be entitled to receive compensation at the rate
of $100 per day including travel time, and while awvay
fyom their homes or.rogular places of business they may

Ll .;--.

bé allowed travel expenses, incliding per diem in lisa
of subsistence, equal to that authorized by law (section
S703 of Title S) for persons in the Government service
employed intermittently.

(e} (1) The Corporatica shall have a Presidant, and such
other officers as may be named and appointed by the Board
for terms and at rates of compensation fixed by the Board.
megetr o e = et

may be an ofticer of the Corporation. No~efficer of
the Corporation, other than the Chairman uzd.ny Vica
Chairman, may receive any salary or other ee.qcnueion

— e —
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from any source other than the Cornnration|duvring

the peried of his armploymzat by the Corpor$Lion. All

Qi\\ officers shall scrve at'the pleasure of thT Lcard.
(2) Except as provided in the sccond!scntcncc ot
subscctiop (c) (1) of this section, no polilic:l test or
_ . qualification shall be used in sc]cv“an, :p vwinting,
L promoting,‘or takf.nq other personnel actx.ons with rcspcct-'
to officers, agents, and employees of the Corporation.
(£) (1) The Corporation shall have no power Lo issue
any shares of stock, or to declare or pay any dividends.
e n el T ng%ﬁ No part cf thg.}gcum: or assets of the COr-
' E pontion 4halr ilure tc; tne”aen'ent of anv d:.wuc:or, Y
” . X

ofticer, emnloyen, or any other indivzdual cycep* as
. salary or :easanablc comuansation for sq:v;ceq.
(40 1 P B AV B Oy Nt i SRR AT YR S 30 G RS SRR Y 5
othotyisa support any golitical party or candicate for
elective public office.
(¢) () 1In order o achicve the objectives 2=d t2 carwy
out the purposcs of this subpnrt as set out in subscc-
tion (a) of this section, the Corporation is authorized
o 0 o=
- (M) facilitate the full developmest of
educational broadcasting in which programs of high
quality, obtained from diverse sources, vi.il be
made available to noncommezcial educational tele-
vision or radio broadcast stations, with strict
- . adherence to cbjectivity and balance in all progranms
or series of programs of a controversial nature;
S (3) assist in the establishment and develop-

mant Af Ana Ar mave everame nf intarconnection to

DU ULl AWA Weiv weewe  wwowes we < ~SuEmmey e -
T ——

. ¢ vision or radio preevams so that all noncommercial
educaticnal television or radio broadcist stations
that wish to may brozdcast the progranms at times

chosen by the stations;

’ .

. soe=t oo
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(C) assist in the establishment land
development of one or more systems of noncom=
mercial educational seleovision or radiio broudcast

stations throughout the United States;

(D) carry out its purposes and functions
and ;hqaqe in its activitiecs in ways Ahat will
s omost ‘effactively: assure-the.maximum g;;,_,egt,iqt,n,bo.f fheogsty
the noncommercial cducational telcvision or radio
broadcast systems and local stations from inter-
ference with or control of program content or other
tctivitias.
. ( 2) .;ncluded in the activities o! tho COrpotaLion
ik anthoriz-d for-accomplishment. of tn. pu:poses sei ;Arth
) Ln 3ubs.ction (a.) ‘of t.is uetion, are, among o!:. cis ot
" gmccifically na—od F AN ' 1gtds
(A) to obtzin grants from and to cake contracts
with individuals and with private, State, and Federal
:aqcnc.‘.ns, organizations, and institutions;
(B} to contract with or make grants to program
production entities, individuals, and selected non-

commercial educational broadcast stations for the

production of, and otherwise to procure, educational

- " - television or radio programs for national or regionmal

distribution to noncommercial educatiocnal Sroadcast’
stations:

(C} to make payments to existing and acw
psoncommercial educational broadcast stations to aid
im financing local educational televisiom or radio

programming costs of such stations, particularly
issovative approaches thereto, and other costs of

o_-:s ’-'6'...: L »’4- o

(D) to establish and maintain a 1IBraiy—me - -
archives of noncommercial educational television
or radio programs and rrlated matcrials and develop

public awerencss of and disseminate information

e®
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about noncommercial educaticnal television or
radio brouadcasting by various means, including
the publication of a journal;

(E) to arrance, by grant or contract with
apprepriate public or private agencics, organi-
zations, or mscx..u ions, for interconnection
iaeillties suitable for distrifution and wranss "
mission of educational telcvision or radio
programs to rnoncomrmcrcial educational broadecast
stations;

e (?) to tu-.zc oz accept the volu.nta.:y 'ern.ce
Hiset a!‘ eonsultants; exz e'-tt, adusory bcazds, and .
' panels to aid the ..orrotttion ‘tn carryi;ng out

Per, < T the purpous of. th.is soceion. '

(G) tC @ilCliii. s =iC Colacic.. :.;; RIRY A
morcial cducatiocnal broadcast stations in ordecr ta
-‘cuuncc such service on a local, State, regional,
“and national basis;

(B) conduct (directly or through grants or
contracts) research, demonstrations, or training in
lltt-ltt related tc noncommercial educational tale-
vision or radio broadcastingr and the use of non-

" broadeast communiiations feékioligies for the
dissenination of educational television ox )
aadic programs.

(3) To cazry out the foregoing purposes and engage

N

in the foregoing activities, the Corporation shall have the

wsual powers conferred upon a nonprofit corporation by the

District of ‘Columbia Nenprofit Corporatiom Act, except that

ha FAacccwcblon =aw and mm Av Anavesta anv talevigier» or

BBGIU Hloviin. = vedbdidiep U vwilp Lo N LRGE g, Wee...

E e —— . .

antonna tclcvizion syste=, or interconnection or preqram

production facility.

(k) wWothing in this chapter or in any other provision of
lasw shall be construed to 'mt mm States communications

’ .
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common carriers from rendering frece or reduced |[ratec communicaticn:
interconncction services for noncomnercial edudational tele-

S vision or radio services, subject to such ruled and requlations

as the Fcderal Con.unxcat;onr Cormmission may prescribe.

|
(i) The Corporation shall submit an annual, roport for

the preceding fiscal vear ending June 30 to the President for

4% AR Neransmittal €o the Congress on or béfors the Ilst day of < ¢

December of each yrar. The report shall include a compruhen-
sive and dectailed report of the Corporation's opcrations, acti-
vities, financial condition, and accomplishments under this section

aud may includc sucb recomcm.ations as. t-.hc Corporat:.cm dCl..:ns

- vt . - .."1— ;,__,:._ 3 g

. mppropzmte-‘_- TJu cdsa.cz,u &ied dmcctcu ms tlz'c Ca&paxcuau .slm

be cva‘:&.btc. Lo tuuﬂu a.m.x.'"-' belete applwp/uatc Camm:tccs 0!
Y ST R Cowes __,_.'-_“. g : EpA
the Cougaua uwth uapcct ta .su.v.u .tcpctt and wu.u tupcu Lo zue R

»> ’ Fe -’ ‘e =% - s
EO A - Lo S@ue CF T o o ittt Uekviat pusditant

Lo subsection 396(L). .

wnd QLA

(J) The right to :.pca.l, alter, or amend this sectioh at any
tims is expressly rescrved.

(k) (1) There are authorized to be appropriated for oxpenses

of the Corporation $50,000,000 for the fiscal year ending

June 30, 1974, and $60,000,000 for the fiscal year ending

June 30, 197S. -

T e dpae.® sty 420,008 8ddit1cn. o .the sums. anthorized :to:be ‘Appro-... . -- .

: peiated by paragraph (1) of this subsection, there are
authorized to be appropriated for payment to the Corpora-
tiom for each fiscal year during the period July 1, 1970,
to June 30, 1975, amounts equal to the amount of total

' grants, donations, bequests, or other contributions
(including money and the fair market value of any property)

- from non-Pederal sources vecaived hw tha CAarrarstian redas

-:-:;---::.--0' ‘,; PP P A T o o .n," -:-:-..:. By < 5 0% foi e
" ———— . . .
B year; except that the arorat aopronrineed pursvant to this

paragzraph for any fiscal year may not exceed $5,000,000.
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(3) There 48 heacby csZablisied Ln the Tagatuty a
fund windeh siall be krewn as he "FPubllec Breadeasting Fund,”
admings tened by the Secretary o0f the Treasuny. There ane
authorized to Le appaopriatid Zo said Fund jox cach of the
fiscar veans during the pezicd begiandng July !, 1975, and
L
o4 the total amount ojf h;u'?ﬁdf al 54n4uc4a« 4uppoaL 1g¢_guv{
by public broadcasting entities during the §{iscal year secciid

preceding eaeh such §4scal veas; Provided, howeven, Lhat £he ame

&0 apprepriated shall net :veceed $70,000,000 for the
{iacal yeax cndLng Iune 6;.193%. v8a;¢q00, 000 50& the., . .: - ..

‘4scu¢ Jsaz ending JJr. 3',':;77: '9:,000 uos <:: 2

~i£¥cu&fyc¢nw¢uiéngblann;36; 1572; $35,000,000 fox zhie

f§iscal year endimg JTune 32.71979; and $100,000,000 fo%
the jiscal year ending Jus: 33, 1920,

[s] Thexa are hesesy apmseptiztad te the Puhbtie
llacghatting Fund, out ¢f any moncys 4im the Txezsuay not
othenwise appropriated, {cx ecach of the {iscal yeers during he
pexiod beginring July 1, 1975, and ending June 30, 1920,
duck amounts as axe authosized Lo be appropriaied by para-
graph (3) of this subsection, which ‘shall remain aavailable unti
expernded. Such funds shail be used Actgu §ox :he expenses ¢!
tft"é:m“;;uﬁ;u ’T‘;e' (‘.o‘;r"u‘a&an akau deternine e Lhe T %
amount of mon-Federal f{inarcial supporxt received by public
bacedeasting entities durinz the fiscal year second pre-
eeding each sach f{iscal yeax, and shall cextify such
amount to the Secretary of the Treasury. Upor recelipl
o fcch eertification, the Szeretary of the Trezszry
ticl& disbarse {rom the Public Broadeasiting Fund Lo the

. . . . .
> - . L : . -~
- - A g e

L..
‘laeaz year puxsugnt te- the reovisions of this subsection.
($) The Coaperation shall reserve (or distribution

among the Licensces and pexmitteces of non-commercial
educationel broedeast siations that are on-the-air an




amount cqual to not Less than forty [(40) perccnt of

the funds disbursed to the Coaporaticn from the Public
Broadeasting Fund Ln cacit 5L4éa£ Jowt 4 winden e ot
disbunsed £s $70,000,000 ox mone but Less than $90,000,007;
not Less than foxty-jive (45) percent in cach fdscal
year in which the ameunt disburscd <& $790,000,000 o=

T aon Bug eess than $T00;000,00057 and not Less than {ifty - -
(50) percent in cach §.Lscal yead in which the amownt
disbunsed is $100,000,000. '
(6) The Corporation shall, after consultalion wili

the Licensecs and pexr4~xaet of roi- cemmc.ccaz educ"cﬂvat

b -'_ 20 W - .
- "T'M“‘ - " --1_,:~- L e n.t,. '_'7."" o3

.~ﬁm_ b&aadcz&: staticns that are: an-the‘aLt cstablcsh 4d i
review aunuaLL,, c.c.-.cu and cond -.-..: Lopaeding tLe
dL;£446h£;0n 05 sundA 1e4e1ved put&udnt :a nanagtaph {:)
cf i sug:t-;fg“, LIS ::f‘i fs Cnas

(A) The 2etal amcunt cf funds shall be dividad

into two portiona, one to be distributed among rzdio

izntiana, ard one Lo be distributed among television

" statioms. The Corporation shall make & basic grant
from the poxtion resexved for television staticns to
each Licensee and permittee of a ron-commercial
educational televisicn station that is on-the-cix.

w a2 AN et o TR b“ﬁ"“'a."‘ he. I“‘u‘?" reaenved for television .

4tations and the total portion reserved {or radio
stations shall be distributed to Licensees and per-
nittees of suck stations in accordance with eliglioiisd:
eritenia that promote the public intercst im non- ]
commencial educational broadcasting, and om the basis
" o0f & formula designed 2Lo:
' (L) parovide for the {imancial needs and

.. -

Lo the communities and audicnces saek

s2a2ions underntake Lo seave;
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(L¢) madiitain existing, and 5iimulate . . o,
sources cf non-Fedexal Jinancdlat ‘o ner
gorn atalfions by providdiig Lncentoo.
gor fucncades (n such saupont; ap

({i4) assure that each eligiblf: Licens. aud

peamiltee 04 a nen- -comrc t efal 2du. "tdc

- adi statdon lzecuvu @ bu-c.c ‘grandl

. .‘.'5_ "‘--. .."v ‘,.-'g..,..-.t"

(B) No distributicn o4 funds pursuant Lo this

’

subsection shalt exceed, in any fiscal year, cne-hali =!

a Licensce's ox pewmittec's total non-Fedesral §inanci:’

‘

Juppotz duncng thc ;Lécat jeaa azcaud p&cccd&ug tue_é"”"

e lel

i ey .. : . . R

70 Tl o % LX . s e weiy e

LOR;L& ‘wadC.. ot . L
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(71 Fuu.u :.Lu:u.bu;d pu.u.auf. to :Iu.a Au.b..',u. cﬁn‘ ..,

b\. Wi d ht snu Ll-‘éc-ctis‘n .‘.;. L;..-.';‘s'n'.'o (S5 ,'.u.-.,.-'a-.i- e .-'hb.'

s

Lo the provision of educaticnal felevision and xadic pregs.. wdig
including but rot Limited to:

ea dtherwise disseminating educztionel televisdion cx xadic

predueing, acquining, bacadezilin

pRagrams; procuring national cr regional pragram distribulica
sexvices that wake educational television or xadio programs:
aveilable for broadcast ox othex wlai.ncuon at times ciicscn

by stations; ¢cquuu.ng, replacing, and malutalilig ,,a.uu.“...s,

and real pkapu.ty uul uwth (ut.&ca.ur. cnn the. Moduc:uu, _

broedeast ox other dissemination of educational television and
Radio paograms; developing and using ron-broadcast communicziiun
Leaknologies fox educational televisdion ox radio programmiig
purpos el . ;

o
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(1) (1) (A) The accounts of the Corporutiun

shall be audited annually in accordance with geon-
erally accepted auditing standards hy indepondant
certified public accountants or indcpendent licensed
public accountants certified or liccnsed by a
rcgulgkory authority of a State or other political
ol E s subdivisioh of the ‘United States. The audits shall
be conducted at the place or places where the
accounts of the Corpcration are normally kept. All
books, accounts, financial records, reports, files,
anad all ctbc: paaers, things, or property bc1onqzng

- . .

'Iﬁ:to q: in use.by the Corporaéﬁon-and neccssary ta 1y
;tacilitnta the audita shall be:madc anail~‘7* Lo :
T tﬁa pcrson or personl c&nauﬂr.ng the audits, and
i 4 fuIl facilities for v-rif?*r; transactions with thc ‘
balances or securities held by dcpositories, fiscal
aé.nts and custodians shall ba z4forded to such
' . . ?o:m or paersons.
: (B) The report of each such independent audit .
shall be included in the annual report required by
subsection (1) of this section. The audit report
shall set forth the scope of the audit and include
..uch atatc-nnts as are nnc.ssary to present fairly
o cotpont:l.on s assets and luhiutiu. surplus or
deficit, with an analysis of the changes therein
during the year, supplemented reascnable detail by
a statemsnt of the Corporation'’s incoms and expenses
Minmm:.aﬂamtmntotthqnmuud
. application of funds, together with the indopendent
suditor's opinion of those statements.
r#r SR L e B TS LRt U :

' for any fiscal year during which Pederal funds are
available to financial any portion of its operations
may be auditod by the General Accounting Office in

accordance vith the principles and procedurcs
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applicable to commercial corporate transactions
and under such rules and regulations as nay be
preucribed by the Cuiptroller Cencral of the
United States. Any such audit shall be conducted
at the placc or places where accounts of the Cor-
porat;on are normally kcpt. The rcpresentative of

.ot e BT the ‘General ‘AccountingtOffice.Shail‘have access to i
all books, accounts, records, reports, files, and
all other papers, things, or property belonging to
or in use by the Corporation pertaining to its

tinancial transaction- and ncce*xa'y to facxlzta

." : :. :'-7'."':",:'.'.' A -r"'n =T AL -e 2l 'J\ ;‘\" Temrmty
: o thc.audit, aad Lhey. shall bc azzordcd full. Fac;l;txg-
o T e 2 A fo: va:ifyxng transactizas with thce bhalances or -’

."r: s.curiﬁies held by de*os.torzes,'fiscal aq.nts,

. and cn-trdlh.-. .11'::-h h::k:, 1:==v:~:. rcords,
reports, !ilos,.papcrs and property of the Corpors-
,tion shall romain in possession and custody of the
*Corparation.

- (B} A report of each such audit shall be made
by the Comptroller General to the Congress. The
zeport to the Congress shall contain such comments
and information as the Cam:t:oliar General may daen
e i BOGSSSATY, £ infor Congrass Of the flnancial cpeTas ...,
tions and condition of the Corporation, together with
- such recosmendaticns with respect thereto as he may
deem advisable. The report shall also show specifically
any program, expenditure, or other financial transacticn

7 L or undertaking observed in the course of the audit, which,
e . - " .im the opinicn of the Comptroller General, has been
5 % Wy rm on or made without authority of law. A copy of
) y  . E =l Ll oS iiaa) BC 5':-;.ﬁ“. ot Ak S ¥
o : © . secretary, and to the Corporaticn at the time submittcd
?- - to thes Congress.

.
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(3) (A) Each recipient of assistance Ly grant
or contract, other tharn a fixed price coutract
awarded pursuant to competitive bidding orocedurcs,
under this section shall keep such records as may

be reasonably necessary to fully disclosc the

X amount and thc disgosition by such recipicat of thc
Sk ‘;;;c;;a;uot such.a;;istance, the’ £0t31 ;ost F13 the
projecct or undertaking in conne‘ction with which such
assistance is given or used, and the amount and
nature of that portion of the costs of the project

o: undettaking supplied by othcz sou:ccs, aad such

~
Tislep” .'

Jothe: récords: as will’ facxlitnta an- etfac*ivn audtt-
B (8) The Co:po:atxon o: any of its dul" autho-
“;:izodgfepr.scntativos, ;hall hnv. acculs for ‘tha .

purpose of aulit and cizcination to any Lowlis,

documents, papors, and records of the recipient thsi
are pertinent to assistance received under this

;oction; The Comptrolier General of the United

States. or any of his duly authorized ;opxucntauvn:s
" shall also have access thereto for such purpose during

any fiscal year for which Pederal funds are available

to the Corporation.
o iSoqtion--397. ;. -Definitionss -
Pox the purposes of sectiocns 390-399 of this title --

(1) The term "State” includes the District of Columbia,
the Commonwealth of Puerto Rico, the Virgin Islands, Guam, ;
Mmsrican Samca, and the Trust Territory of the Pacific Islands.

(2} The term “construction”, as applied to educaticnal

--34'.-.-*‘- R e il Waaas, s

- talevision broadcasting facilities, or educational radio broad-

easeing fartvesian tha smemicipine <nd fngtellneine ~o

tzansmissiva “i g m——— ibnb&-BL-, Chduin, KAICKOWEVY Gyus: - -,
boocsters, t:anslaeor:. rcpentou. mobile cquipment, and videc-
recording equipment) necessary for television broadcasting or

radio broadcasting, as the case may be, inecluding apparatus.

ke

e R
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which may incidentally be uscd for trancmitting closed circuit
telcvision programs, but docs not include the eonstruction or
repair of structures to house such apparatus. In the case of
apparatus the acquisition aﬁd inctallation of which is so
included, such term also includes planning therctor.

(3) The term "Sccretary” mcans the Sccretary of Health,
Ty

e oy B I R PO B TR P R O S A P [ -

:”””“fzducation. “and’ Whlfare. TV T 2N SRR e F e T R R LR A

(4) Thc terms "State educational television agency® and
"State educational radio agency” wean, with respect to telavision
. broadcasting and radio broadcasting, respectively, (A) a beard
or ccmnisazon cstablxshed by.S:Fte 1aw Eo: :h. purpose ot pro-_:. e

-, ey s VG \"-'-.--; Cierale -t .

"y e nntinq such broadcasting.. withxu-a Shgte. (B)-a board or cumnission -

lgpu;atad by the GO"a:uor of a s-iuu for suuh puz.d-u Lf fuch

_appoxntq-a; iy not inconsistcnu w;tn Seatu law, or €) a SLuto

L

officsr or aguacy zasponuibls oo Lo el wzvisica ol prublie
elementary or secondary educat:ion or public higher education
within th..statc which has Becn designatcd by the Governor to
assuzc :edbonsihiiity for thc promotion of such broadcasting; ane,
- in the case of the District of Columbia, tha term "Governor®
means the Board of Commissioners of the District of Columbia and,
in the case of the Trust Territory of th. Pacific Islands, mcans
the High Commissioner therscf.

S el .:-(i,lr-.::h_.. ttn !‘marog;tii.u_,._mu-d; to.any.foundation, .. .. .-

corporation, or association, means a foundation, corporation, or
agsociation, no part of the net earnings of which inures, or may
lawfully inure, to the bemefit of any private sharcholder or
" individual. ;
(6} The tsrm “"Corporaticn” means the Corporation authorized
' to be established by subpart B of this part.
et €7} The tarm "noncommercial educational brasdArsst etarion®

—-M*-*.—vm e & - -l - -w--‘-nl hrery iy e il
-

e - ——————,
‘s

the nl.. and requlations of the Pederal Ccmnicaeions Comissim
in effect on the dats of enactment of the Public Broodcuting Agt_

Je . -~




ey

b

Vo ] ..
RO T
B LE PR

o ‘.‘.‘

" nem b

e e e T o0 A VY S intats ol i wesd B L P T IR S et ST I S - — X

) o i et gt Wﬂ&»tt&wm“uua _progaams .. and xelated.- -

o R !
vfpurposas.““' o8l

=155
of 1967, is cligible to be licensed or is licensed by the
Commission as a noncowrmcrcial criucational radio or toelevision
broaacast station and which is owned anu cperated by a public
agency or nonprofit private foundation, corporation, or asso-

ciation or (B) is owncd and opcrated by a municipality and

which transmits only nonconn-r-lal arogr'": for ed-*a.xonal

5 - ) s &
. LS v L L terte - . R ¥ XL BRAT T AN
o L A .al. Pt o ot ‘\ BR g b -':-'-n-'.- ¥ I8; oSS Ve Nl

t
(8) The term "interconnection" means the use of microwave

equipment, boosters, translators, repeaters, communication space
satellites, or other apparatus, or equipnont for the transmissicn

_and distribut;on of te‘avxsion or. radia programs to noncommorc-a-

CeAle ey eel, -,: TN et s

- (9) Tho te:n cduLaL;onal -eie"ision oz radio a:ograms

T AU T 5T

-.nn: p:ograms which ara pzina.ily dosxgned for educa:ional cor
cultural purzases.

(70) The 2em "non-Fedesad jinaizedial suppoxt®™ means the
2otal value of cash and the fair market vailue of property and
sexvices (excepe {u petsonal servdiezs o0f volunteers) recelved --

. (Al as gifts, grants, bequests, donations, ox

other contributions §ox the constraction ox operation

0§ mon-commercial educational broadeast stations, ox ‘u

Lhe production, acquisition, disiribution ox dutuu.nmau

setivitics, from any source other than (L) the United
States ox any agency ox establishment thexeof, oa (ii)
eny public baroadeasting entity; ox :
(8} as gifts, grants, donations, contributions
6A payments {rom any State, any agency or political
" sabdiwiaion of & State, on any educational institution
’~Tildlltbc'eou‘tanetfon oR cvoeration o& new-commencinl edwep-
Celeuazit st o UG T R e L e
- glom, distribution or dl.s-u-n:uct(én of cducational televisicn
ox 2adio programs, ox peyments in exchange fox services ox
metenials respecting the providion of educational ox.
instructional television or xedic programs.

s’
-

- a e

~cducat;ona1 Lelev;sion ‘Qr :adia broadcast station:. #¥5<;';' it T

e

.
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{11) The ¢eam "pubdiis broadcas&ing entity” mean the
Coaperation, any Cicensce ot peamiftes ¢f a nonf-cermcscial
cduce Sovtald Sacadeasd séalicn, oA deff wonpTuid dastitution
engased pximavxify (n the preducticn, acquisitiop, disizibution
dissemination of publdic televisdon and radic programs.
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