From: Marjorie Manne [marjorie.manne @gmail.com]
Sent: Tuesday, September 26, 2006 8:00 PM

To: Susan Burgess

Subject: FW: 50 more

Attachments: ProQuest_355649952.pdf; ProQuest_78154110.pdf; ProQuest_80492388.pdf;
ProQuest_601600852.pdf; ProQuest_642115722.pdf; ProQuest_117696018.pdf; ProQuest_78159083.pdf;
ProQuest_76778423 pdf; ProQuest_145158502.pdf; ProQuest_602013612.pdf; ProQuest_78818208.pdf;
ProQuest_262161242 .pdf; ProQuest_71213174.pdf; ProQuest_636971602.pdf; ProQuest_661376172.pdf;
ProQuest_669487232 .pdf; ProQuest_71859631.pdf; ProQuest_596705912.pdf; ProQuest_72812296.pdf;
ProQuest_630485132 .pdf; ProQuest_262822632.pdf; ProQuest_262823942 pdf; ProQuest_143823102.pdf;
ProQuest_629152392 .pdf; ProQuest_629152222 pdf; ProQuest_644449962 .pdf; ProQuest_644466562 .pdf;
ProQuest_81878911.pdf; ProQuest_598948292 .pdf; ProQuest_91282199.pdf; ProQuest_596993372 .pdf;
ProQuest_698886612.pdf; ProQuest_71246911.pdf; ProQuest_642950442 .pdf; ProQuest_143939322 pdf;
ProQuest_79706073.pdf; ProQuest_91287921.pdf; ProQuest_597209032.pdf; ProQuest_699111322 .pdf;
ProQuest_81952234 .pdf; ProQuest_72866243 .pdf; ProQuest_597273112.pdf; ProQuest_144701282.pdf;
ProQuest_79143195 .pdf; ProQuest_144727322 .pdf; ProQuest_144814602.pdf; ProQuest_644380522.pdf;
ProQuest_144873112.pdf; ProQuest_262861222.pdf; ProQuest_385099681 .pdf

From: ProQuest [mailto:noreply@il.proquest.com]
Sent: Tuesday, September 26, 2006 8:44 PM

To: marjorie.manne@gmail.com

Subject: 50 more

The following document has been sent by Marjorie at GEORGE MASON UNIVERSITY via ProQuest, an information
service of the ProQuest Company. Please do not reply directly to this email.

Documents

e CABLE CONCERNS HAIL F.C.C. RULES:TV Networks, Barred From Owning Systems, Are Silent
By FRED FERRETTI. New York Times (1857-Current file). New York, N.Y.:Jun 27, 1970. p. 29 (1 pp.)

e F.C.C. RAISES FEES TO COVER SERVICES
New York Times (1857-Current file). New York, N.Y.:Jul 3, 1970. p. 51 (1 pp.)

e Foes Ready for City Cable TV Hearing
By FRED FERRETTI. New York Times (1857-Current file). New York, N.Y.:Jul 8, 1970. (1 pp.)

Many See Gold Mine as Cable TV Matures:Dial-a-Sirloin and Home Video Phones May Be Part of $250
Billion Industry CABLE
Los Angeles Times (1886-Current File). Los Angeles, Calif.:Jul 12, 1970. p. g2 (2 pp.)

e Western Suburbs Slow in Approving Cable TV
Chicago Tribune (1963-Current file). Chicago, Ill.:Jul 16, 1970. p. w7 (1 pp.)



http://il.proquest.com/

FCC Examiner Backs AT&T New York Unit On Cable-TV Leasing
Wall Street Journal (1889-Current file). New York, N.Y.:Jul 28, 1970. p. 14 (1 pp.)

F.C.C. DISCOUNTS FEAR OF CABLE TV:A Study Says Broadcasting Can Afford the Rivalry
By CHRISTOPHER LYDON Special to The New York Times. New York Times (1857-Current file). New York,
N.Y.:Jul 27, 1970. p. 57 (1 pp.)

2 CATV OPERATORS GET 20-YEAR PACTS:City Acts Despite Ruling by F.C.C. Examiner That It Lacks
Right to Franchise Two Cable TV Services Here Win 20-Year City Franchises
By FRED FERRETTI. New York Times (1857-Current file). New York, N.Y.:Jul 29, 1970. p. 1 (2 pp.)

Cable TV Merger Cleared:TelePrompTer, H&B American Get FCC Okay
The Washington Post, Times Herald (1959-1973). Washington, D.C.:Aug 6, 1970. (1 pp.)

Cable TV Plan Expanded
Los Angeles Times (1886-Current File). Los Angeles, Calif.:Sep 3, 1970. p. ws1 (1 pp.)

Cable TV Contract Awards By City Upheld in Court
New York Times (1857-Current file). New York, N.Y.:Sep 15, 1970. p. 94 (1 pp.)

Forty TV channels?:Winds of change
By William H. Stringer. Christian Science Monitor (1908-Current file). Boston, Mass.:Sep 30, 1970.

p. 12 (1 pp.)

Cox Broadcasting Unit, Young & Rubicam Set A Cable TV Venture:Firms Will Share Responsibility For
Local Shows and Ads on Warner Robins, Ga., System
Wall Street Journal (1889-Current file). New York, N.Y.:Nov 2, 1970. (1 pp.)

City Sued Over Cable TV Rights
Chicago Tribune (1963-Current file). Chicago, lll.:Dec 23, 1970. p. 19 (1 pp.)

Cable TV OKd
Los Angeles Times (1886-Current File). Los Angeles, Calif.:Nov 29, 1970. p. cs4 (1 pp.)

CBS Ordered to Halt Cable TV Transfer
Los Angeles Times (1886-Current File). Los Angeles, Calif.:Jan 1, 1971. p. g13 (1 pp.)

FCC Halts CBS Plan To Spin Off Viacom For Cable-TV Work:Last-Minute Order Is Response To Petition
Charging Network Would Keep Forbidden Control
Wall Street Journal (1889-Current file). New York, N.Y.:Jan 4, 1971. (1 pp.)

Cable TV Promises to Clear Up Picture, Add Some More
Chicago Tribune (1963-Current file). Chicago, lll.:Jan 27, 1971. p. a4 (1 pp.)

General Telephone To Sell Its Remaining 20 Cable TV Systems:Move Is in Line With FCC Order
Restricting Service by Phone Companies in the Same Area
Wall Street Journal (1889-Current file). New York, N.Y.:Jan 11, 1971. (1 pp.)

Daley Opposes State Voice in Cable TV
Chicago Tribune (1963-Current file). Chicago, lll.:Jan 30, 1971. p. n4 (1 pp.)

Cable-TV franchising_sparks Chicago dispute
By Guy Halverson Staff correspondent of The Christian Science Monitor. Christian Science Monitor (1908-




Current file). Boston, Mass.:Feb 3, 1971. p. 5 (1 pp.)

Cable TV for middle-size cities?:Costs restrictive Advertising_possible Impact still great Investment
critical Microwave system?

By Donald L. Maggin Special to The Christian Science Monitor. Christian Science Monitor (1908-Current
file). Boston, Mass.:Feb 5, 1971. p. 7 (1 pp.)

Cable TV: Clash for Cash:Poster
By Nicholas von Hoffman. The Washington Post, Times Herald (1959-1973). Washington, D.C.:Mar 10,
1971. (2 pp.)

Cable TV--Miracle or Monster?:Cable Television
Patricia Krizmis. Chicago Tribune (1963-Current file). Chicago, lll.:Mar 14, 1971. p. a1 (2 pp.)

CABLE TV CONTROL
DONALD POMEROY. Chicago Tribune (1963-Current file). Chicago, lll.:Mar 14, 1971. p. a4 (1 pp.)

Cable TV Sold to Teleprompter
Los Angeles Times (1886-Current File). Los Angeles, Calif.:Mar 22, 1971. p. c12 (1 pp.)

Community Cable TV
Los Angeles Times (1886-Current File). Los Angeles, Calif.:Mar 25, 1971. p. oc_a23 (1 pp.)

CITY WILL SET UP CABLE TV AGENCY:Central Regulatory Unit Will Be in Franchise Bureau
By FRED FERRETTI. New York Times (1857-Current file). New York, N.Y.:Mar 27, 1971. p. 57 (1 pp.)

Profits of Cable TV Not Great, Says Analyst
Chicago Tribune (1963-Current file). Chicago, lll.:Apr 8, 1971. p. a5 (1 pp.)

Jersey Assembly Votes a Halt To New Cable TV Franchises
By RONALD SULLIVAN, Special to The New York Times. New York Times (1857-Current File). New York,
N.Y.:Apr 30, 1971. (1 pp.)

Advertising/Marketing:Cable TV Offers Unlimited Potential
ALLAN JAKLICH. Chicago Tribune (1963-Current file). Chicago, lll.:-May 3, 1971. p.c10 (1 pp.)

FCC Pondering Cable TV Rules, Says Burch
Los Angeles Times (1886-Current File). Los Angeles, Calif.:May 14, 1971. p. g18 (1 pp.)

FCC Suspends Rules Requiring Cable TV To Originate Programs:Review by Supreme Court Sought
Following Judicial Decision That Agency Lacks Such Authority
Wall Street Journal (1889-Current file). New York, N.Y.:May 28, 1971. (1 pp.)

Cable TV Firm Gets Time to Begin Service
Los Angeles Times (1886-Current File). Los Angeles, Calif.:May 23, 1971. p. c¢s8 (1 pp.)

Cable TV Tax Urged In District
By Joseph D. Whitaker, Washington Post Staff Writer. The Washington Post, Times Herald (1959-1973).
Washington, D.C.:May 22, 1971. (1 pp.)

VIACOM RECEIVES C.B.S.'S CABLE TV:Divestment by Broadcaster Ordered by F.C.C.
New York Times (1857-Current file). New York, N.Y.:Jun 5, 1971. p. 40 (1 pp.)




®  Head of Cable TV Unit Resigns
New York Times (1857-Current File). New York, N.Y.:Jun 10, 1971. (1 pp.)

e FCC Offers New Cable TV Plan
Chicago Tribune (1963-Current file). Chicago, lll.:Jun 16, 1971. p. b8 (1 pp.)

e Nixon Names Panel to Fix Cable TV Policies
Los Angeles Times (1886-Current File). Los Angeles, Calif.:Jun 24, 1971. p. c15 (1 pp.)

e NIXON NAMES PANEL ON CABLE TV POLICY
New York Times (1857-Current file). New York, N.Y.:Jun 24, 1971. p. 77 (1 pp.)

° White House Joins Cable TV Controversy As Nixon Appoints Panel to Develop Policy
Wall Street Journal (1889-Current file). New York, N.Y.:Jun 24, 1971. (1 pp.)

e ACLU Drafts Code to Govern Cable TV
Chicago Tribune (1963-Current file). Chicago, Ill.:Jul 3, 1971. p. b7 (1 pp.)

e McClellan Asks Cable TV Rules
The Washington Post, Times Herald (1959-1973). Washington, D.C.:Jul 8, 1971. (1 pp.)

Cable TV Conferees See Wide Gains but a Delay
By CHRISTOPHER LYDONSpecial to The New York Times. New York Times (1857-Current file). New York,
N.Y.:Jul 12, 1971. p. 55 (1 pp.)

Cable TV and the Technological Revolution:CATV: Exciting Prospects
By Alan M. Kriegsman. The Washington Post, Times Herald (1959-1973). Washington, D.C.:Jul 12, 1971.

(2 pp.)

Time, Inc., Expansion Includes Cable TV, Travel Club, Magazines
By Heidi Schulman. The Washington Post, Times Herald (1959-1973). Washington, D.C.:Jul 26, 1971.

(1pp.)

e FCC Proposes New Cable TV Policies
Chicago Tribune (1963-Current file). Chicago, Ill.:Aug 6, 1971. p. a2 (1 pp.)

FCC Moves to Promote Cable TV for Big_Cities:FCC Acts to Expand Cable TV
By Robert J. Samuelson, Washington Post Staff Writer. The Washington Post, Times Herald (1959-1973).
Washington, D.C.:Aug 6, 1971. (2 pp.)

Cable-TV firms' top 10: A third of U.S. market staked out:1. TelePrompTer 2. Cox Cable Communications
3. American Television & Communications 4. Tele-Communications Inc. 5. Cypress Communications 6.
Viacom 7. Cablecom-General 8. Time-Life Broadcasting 9. Television Communications 10. National
Transvideo

Christian Science Monitor (1908-Current file). Boston, Mass.:Aug 7, 1971. p. 5 (1 pp.)

FCC Clears Plan to Control Programming, Operational Aspects of Cable-TV Industry
AWALL STREET JOURNAL Staff Reporter. Wall Street Journal (1889-Current file). New York, N.Y.:Aug 6,
®  1971. p.9(1pp.)

! All documents are reproduced with the permission of the copyright owner. Further reproduction or distribution is



prohibited without permission.

Citation style: ProQuest Standard

Document 1 of 50

CABLE CONCERNS HAIL F.C.C. RULES:TV Networks, Barred From Owning Systems, Are Silent
By FRED FERRETTI. New York Times (1857-Current file). New York, N.Y.:Jun 27,1970. p. 29 (1 pp.)

Author(s): By FRED FERRETTI

Document types: article

Publication title: New York Times (1857-Current file). New York, N.Y.: Jun 27, 1970. pg. 29, 1 pgs
Source type: Historical newspaper

ProQuest document ID: 355649952

Text Word Count 734

Document URL: http://proquest.umi.com/pgdweb?

did=355649952&Fmt=2&clientld=318 10&RQT=309& VName=HNP

Abstract (Document Summary)

The wide-ranging bloc of cable television regulations and proposals issued Wednesday by the Federal
Communications Commission have prompted favorable responses from the cable TV industry and silence
from commercial television sources.

Document 2 of 50

E.C.C. RAISES FEES TO COVER SERVICES
New York Times (1857-Current file). New York, N.Y.:Jul 3, 1970. p. 51 (1 pp.)

Document types: article

Publication title: New York Times (1857-Current file). New York, N.Y.: Jul 3, 1970. pg. 51,1 pgs
Source type: Historical newspaper

ProQuest document ID: 78154110

Text Word Count 147

Document URL: http://proquest.umi.com/pgdweb?

did=78154110&Fmt=2&clientld=31810&RQT=309& VName=HNP
Abstract (Document Summary)

WASHINGTON, July 2 (AP) The Federal Communications Commission adopted today a new schedule of
fees for its services. The new fees are designed to pay the commission's way in full for the first time. They
include annual permit fees on both broadcasting and cable TV operations.



http://proquest.umi.com/pqdweb?did=355649952&Fmt=2&clientId=31810&RQT=309&VName=HNP
http://proquest.umi.com/pqdweb?did=78154110&Fmt=2&clientId=31810&RQT=309&VName=HNP

Document 3 of 50

Foes Ready for City Cable TV Hearing
By FRED FERRETTI. New York Times (1857-Current file). New York, N.Y.:Jul 8, 1970. (1 pp.)

Author(s): By FRED FERRETTI

Document types: article

Publication title: New York Times (1857-Current file). New York, N.Y.: Jul 8, 1970. pg. 87,1 pgs
Source type: Historical newspaper

ProQuest document ID: 80492388

Text Word Count 916

Document URL: http://proquest.umi.com/pgdweb?

did=80492388&Fmt=2&clientld=31810&RQT=309&VName=HNP

Abstract (Document Summary)

Opponents of New York City's plan to negotiate future cable television agreements by competitive bidding
are preparing arguments for public hearings before the Board of Estimate on July 23.

Document 4 of 50

Many See Gold Mine as Cable TV Matures:Dial-a-Sirloin and Home Video Phones May Be Part of $250
Billion Industry CABLE
Los Angeles Times (1886-Current File). Los Angeles, Calif.:Jul 12, 1970. p. g2 (2 pp.)

Document types: article

Dateline: NEW YORK

Section: H

Publication title: Los Angeles Times (1886-Current File). Los Angeles, Calif.: Jul 12,
1970. pg. G2, 2 pgs

Source type: Historical newspaper

ProQuest document ID: 601600852

Text Word Count 1929

Document URL: http://proquest.umi.com/pgdweb?

did=601600852&Fmt=2&clientld=31810&RQT=309& VName=HNP

Abstract (Document Summary)

At the age of 21, cable television is making the transition from a countly-lane adjunct to a main highway of
communications. The decade promises a communications-information re-...

Document 5 of 50


http://proquest.umi.com/pqdweb?did=80492388&Fmt=2&clientId=31810&RQT=309&VName=HNP
http://proquest.umi.com/pqdweb?did=601600852&Fmt=2&clientId=31810&RQT=309&VName=HNP

Western Suburbs Slow in Approving Cable TV
Chicago Tribune (1963-Current file). Chicago, I11.:Jul 16, 1970. p. w7 (1 pp.)

Document types: article

Section: WEST

Publication title: Chicago Tribune (1963-Current file). Chicago, I11.: Jul 16, 1970. pg. W7, 1 pgs
Source type: Historical newspaper

ProQuest document ID: 642115722

Text Word Count 646

Document URL: http://proquest.umi.com/pgdweb?

did=642115722&Fmt=2&clientld=31810&RQT=309&VName=HNP

Abstract (Document Summary)

A majority of the 25 western suburbs who have been asked to allow cable television in their communities,
are reluctant to accept it.

Document 6 of 50

FCC Examiner Backs AT&T New York Unit On Cable-TV Leasing
Wall Street Journal (1889-Current file). New York, N.Y.:Jul 28, 1970. p. 14 (1 pp.)

Document types: article

Dateline: WASHINGTON

Publication title: Wall Street Journal (1889-Current file). New York, N.Y.: Jul 28,
1970. pg. 14,1 pgs

Source type: Historical newspaper

ProQuest document ID: 117696018

Text Word Count 273

Document URL: http://proquest.umi.com/pqdweb?

did=117696018&Fmt=2&clientld=31810&RQT=309&VName=HNP

Abstract (Document Summary)
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The city awarded 20-year noncompetitive contracts yesterday to two Manhattan cable television operators
and authorized the development of cable television on a competitive-bidding basis in the four other
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Would you like a television set with 40 working channels? The mind boggles! But an Editorial Research
Report says these are on the way, via Cable TV.
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NEW YORK Young, & Rubicam Inc., the large advertising agency, and Cox Cable Communications Inc., a
subsidiary of Cox Broadcasting Corp., said they have undertaken a joint venture in local programing on
Cox's cable television in Warner Robins, Ga. The companies said Cox Cable will provide television
origination facilities, and both companies will share responsibility for local program development and
advertising sales.
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A citizens' broadcasting group and a Unitarian minister filed suit yesterday against the city of Chicago and
two aldermen to compel them to disclose financial information and records of corporations and individuals
seeking a cable televi-...
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The Federal Communications Commission ordered Columbia Broadcasting System to halt action for
transfer of community antenna television and syndication operations to Viacom Inc.
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The Federal Communications Commission ordered Columbia Broadcasting System Inc. to halt all action on
the proposed transfer of its cable-television and program syndication operations into a new concern, Viacom
International Inc., whose stock would be distributed to CBS holders. The action came as CBS President
Frank Stanton observed tartly "less than an hour before the spin-off was to have become effective."
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Cable television, which soon will be established in Chicago, will provide improved reception for many and
make a wide range of television programs available to all viewers.
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NEW YORK General Telephone & Electronics Corp. said it is offering for sale all of its remaining cable
antenna television systems. The company didn't set an asking price for the properties, but indicated they are
valued at "several million dollars."

Document 20 of 50

Daley Opposes State Voice in Cable TV
Chicago Tribune (1963-Current file). Chicago, I11.:Jan 30, 1971. p.n4 (1 pp.)

Document types: article

Section: N

Publication title: Chicago Tribune (1963-Current file). Chicago, I11.: Jan 30, 1971. pg. N4, 1 pgs
Source type: Historical newspaper

ProQuest document ID: 630485132

Text Word Count 392

Document URL: http://proquest.umi.com/pqdweb?

did=630485132&Fmt=2&clientld=318 10&RQT=309& VName=HNP

Abstract (Document Summary)

Mayor Daley asked the Illinois Commerce Commission yesterday to stay out of cable television in Chicago.
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Abstract (Document Summary)

For the nation's second largest city, cable TV has suddenly become the center of a heated dispute.
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Abstract (Document Summary)

Cable television (CATV) will likely have its best growth in small-to-medium cities, rather than the smaller
communities and biggest cities.
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Irving B. Kahn, the president of the TelePrompTer Corporation, was recently indicted by a special federal
grand jury on charges of bribery in connection with the granting of a cable television franchise in
Johnstown, Pa. Innocent or not, it' doubtful that even bribery can get the government off its duff and get
America wired for cable or community television or CATV as it's varinously known.
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Turn on your television set. It didn't cost you anything but a flick of the wrist. Next year, you may pay to see
that program.
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New York City will soon have a central authority to regulate the burgeoning CATV industry within the city.
This was assured late Thursday when the Board of Estimate passed unanimously a resolution authorizing
establishment of an Office of Telecommunications within the Bureau of Franchises.
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TRENTON, April 29 -- Reacting to charges of illegal shakedowns and other widespread irregularities in the
rapidly expanding cable television industry, the New Jersey Assembly tonight unanimously approved a one-
year moratorium on local cable television franchise awards.
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New Yorkers, before CATV was offered, had 11 free, broadcast television channels to choose from. [The
Federal Communications Commis-...
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The chairman of the Federal Communications Commission says deliberations on new rules governing cable
television have started and be hopes the FCC will have a draft ready by the...
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WASHINGTON The Federal Communications Commission suspended, pending further judicial review,
FCC regulations requiring cable television systems to originate at least Part of their own programming.
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Cablecom General received areprieve in its threatened revoation of an exclusive franchise to provide cable
television service to the city.
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A tax on closed circuit television programming was recommended to Del. Walter E. Fauntroy last night as a
prime source of raising revenue to finance home rule in the District of Columbia.
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Abstract (Document Summary)

The Columbia Broadcasting System, Inc., formally divested itself yesterday of its cable television and TV
syndication operations by transferrng them to Viacom, Inc., and mailing 3,791,000 shares of Viacom stock
to C.B.S. shareholders of record last Dec. 17.
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Abstract (Document Summary)

Dean Burch, the chairman of the Federal Communications Commission, proposed today to stimulate a
gradual expansion, of cable television by letting cable systems offer at least two out-of-town TV channels to
their local subscribers.
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President Nixon named a White House committee Wednesday to chart policy for the cable television
industry.
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WASHINGTON, June 23 (AP) -- President Nixon named a White House committee today to chart policy
for the cable television industry.
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WASHINGTON The White House stepped into the growing controversy over the future of cable television.
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A proposed model code governing cable television was submitted to the Illinois Commerce Commission
yesterday by the Illinois Division of the American Civil Liberties Union.
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WASHINGTON, July 11 -- The future of cable television has ducked behind a new set of clouds.
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Abstract (Document Summary)

Today the Tube, tomorrow the Cabe? It appears very likely that the next technological revolution to
overwhelm and transform life as we know it-for good or ill, who can tell?-will be cable television.
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Abstract (Document Summary)

NEW YORK--Time Inc., working in a climate not currently sympathetic to the pressures of magazine
publishing, seems to be focusing some efforts on other, more potentially profitable areas, while waiting for
magazine revenues to pick up.
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A long-awaited policy designed to expand and encourage cable television without unduly hurtting
conventional broadcasting was announced today by the Federal Communication Commission.
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The Federal Communications Commission yesterday outlined detailed regulations designed to promote
expansion of cable television-now largely restricted to rural towns-into the nation's major urban and
suburban areas.
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Cable-TV firms' top 10: A third of U.S. market staked out:1. TelePrompTer 2. Cox Cable Communications 3.
American Television & Communications 4. Tele-Communications Inc. 5. Cypress Communications 6.
Viacom 7. Cablecom-General 8. Time-Life Broadcasting 9. Television Communications 10. National
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Abstract (Document Summary)

Control of the U S cable-television industry is concentrated in the hands of a few. The top 10 cable
companies, whose holdings are detailed in the following table, command one-third of the U.S. market. The
top 25 cable companies control nearly 52 percent of the market, in contrast with the second 25, which
together serve only 13 percent of all U.S. cable subscribers.
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WASHINGTON--The Federal Communications Commission approved a plan of action-- but no final rules--
for regulating programming and other aspects of the cable television industry.
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F.C.C. RAISES FEES
TO COVER SERVICES

WASHINGTON, July 2 (AP)
— The Federal Communica-
tions Commission adopted to-
day a new schedule of fees for
its services. The new fees are
designed to pay the commis-
sion’s way in full for the first
time. They include annual per-
mit fees on both broadcasting
and cable TV operations.

The F.C.C. said the charges,
which take effect Aug. 1,
would have generated revenues
totaling  about $25.5-million
if they were in effect through-
out the new fiscal year, begin-
ning yesterday — just about
the size of its budget. In the
past, the commission said, fees
brought in revenues equival-
ent to only about 25 per cent
of the commission’s budget.

The 16 pages of new fees in-
clude sharp increases in the
charges for broadcast-construc-
tion permits, a license-transfer
fee on a percentage of pur-
chase-price basis and an an-

nual license fee based on the

!station’s rate card.
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Foes Ready for City Cable TV Hearing

By FRED FERRETTI

Opponents of New York
City’s plan to negotiate future
cable television agreements by
competitive bidding are pre-
paring arguments for public
hearings before .the Board of
Estimate on July 23.

The major opponents of the
policy — the city intends to
award 20-year contracts to two
current Manhattan franchises
and to invite bidding in the
other boroughs—are the New
York Civil Liberties Union, the
American Civil Liberties Union,
the Citizens Union, the City
Club of New York and the Cen-
ter for Policy Research.

The opposition has formed at
‘a time when the Federal Com-
munications Commission hkas
laid down far-reaching propos-
als that would tend to make
cable TV competitive with lo-
cal and network broadcasters.
Also, Governor Rochkefeller last
week urged the Public Service
Commission to undertake a
comprehensive investigation of
the entire cable TV and broad
band communications spectrum.

Similar to Other Contracts

The city is proposing a for-
mal policy that could be usurped
by state or Federal regulation.
The city's philosophy is em-
bodied in the contracts it has
negotiated with its two Man-
hattan cable operators, Tele-
.prompter Corporation and Man-
'hattan Cable Telivision. The
Bureau of Franchises has said
it intends that the negotiated
contracts serve as the basis
for future contracts, competi-
tively bid upon.

The city has proposed:

gThat cable operators con-
struct broad-band communica-
tions to provide a variety of in-
formational and marketing
services in addition to their
transmission of commercial
television fare.

gThat companies be re-
quired to expand their 12-
channel service to 17 channels
by 1971 and to 24 channels
within three years, the five
new channels to include two
for city use, and two as “pub-
lic" channels available to the
community. :

gThat the companies sub-

|divide into 10 districts, each
iwith the capability of receiving
community or neighborhood

ro S. 7

QThat the ompanies pay the
city 5 per cent of their gross
from cable TV service. No al-
!lowance is made for pay TV
junless permission is granted
iby the F.C.C. and then the
,city can collect up to 25 per
‘cent of gross receipts.

The opposition is being led by
Sidnegy W. Dean Jr., chairman
of the Communications Com-
mittee of the City Club of
New York, and Amitai Etzioni,
director of the Center for Policy
Research and chairman of
Columbia University’s Depart-
ment of Sociology. The Center
for Policy Research is a non-
profit organization that en-
deavors to provide the intellec-
tual environment and research
necessary for public bodies to
deal with public issues.

Change“in" Situation Seen
- Dr. Etzioni calls the city's
proposals “ambiguous at best.””
He said that recent F.C.C. pro-
posals that would permit cable
operators to import distant
signals into areas they serve
“drastically * alters the New
York situation.”

“We're setting up a system
making it profitable to cater
to .the lowest common denom-
inator,” he said in an inter-
view. “We're creating a public
communications system in
which the public has to come
hat in hamd to request time
|jon it.”

The city has said that all
segments of the community
will have the right to appear
1on the public channels on a
first come, first served basis,
he went on, but “the city also
‘gives the cable company the
right to set rates. Therefore it's
not first come, first served, but
rather who comes with the
most money.”

This criticism of public ac-
cess to channels was echoed by
Mr. Dean, who called the idea
of the city contract being used
as a basis for future contracts
‘“absurd.”

“In effect, what the city is
saying is that the terms and
conditions of a contract secret-

ly negotiated with Teleprompt-

er and Manhattan Cable -shall
pertain for future competitive

bidding. How can something
like this be dene?” = ..

The original contracts, which
gave part of Manhattan to each
company, were awarded in the
final days of the Robert F.
Wagner administration in 1965.

Dr. Etzioni quoted the agree-
ment to the effect that fran-
chisees were required to main-
tain “the latest state of the
art.” He said that the current
12 channels were not “the
latest, nor will 17 channels be;
already we have 40-channel
receivers.”

Further, he said, ‘“‘there is no
obligation to provide two-way
transmission to subscribers.
This is not the latest state of
the art, either.”” He said the
contracts ‘“become a formality
without a facility.” 2

Dr. Etzioni favors setting up
a public authority that would
run all the cable TV within the
city limits; set rates and al-
locate channels. Mr." Dean
favors city ownership of all
cable facilities with all chan-
nels leased out. He, too,.favors
some sort of a public authority.

Regulation Is Sought

Mr. Dean favors treating
cable TV and the whole range
of broad and communications
as a utility on a common-
carrier basis, with regulation
by the state or by the Federal
Communications Commission.
This sentiment is also backed
by Earl Moore, a lawyer spe-
cializing in broadcasting legis-
lation who is vice chairman of
the Citizens Union.

Dr. Etzioni points to a clause
in the contract that states that
if the public channels were not
used they could be used by the
cable operator for profit. He
asked rhetorically, “If the
profit-making channels are not
being used, can they be taken
over by the public?”

All of the opponents, when
the city’s policy was announced
three weeks ago, had asked for
delays of 60 days to 6 months.
They are expected to repeat
these pleas at the hearings. The
cable franchisees will also be
heard on that date. Telepromp-
ter and Manhattan Cable have
said they favor the city’s plans.
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Many See Gold Mine
as Cable TV Matures

Dial-a-Sirloin and Home Video Phones
May Be Part of $250 Billion Industry

NEW YORK (UPI)—At
the age of 21, cable televi-
sion is making the transi-
tion from a country-lane
adjunct to 2 main highway
of communications. The
decade promises a commu-
nications - information re-
volution.

In addition to seeing the
opportunity for unparal-
leled service in the coming
of the cable, many are eye-
ing a growing pot of gold.
One television observer
says: "It appears that the
proverbial gold mine in
the sky has now gone un-
derground, via cable.”

Business Week, noting
that the average subscri-
ber payvs $60 a vear. that
operating expenses rarely
exceed half of that. con-
cluded: "Depending on
amortization policy. the
company has potential for
pretax profic of $30 per
subscriber—whirh is good
business indecd.”

Quoting an investment
firm report that u ivpical
company might ruisona-
bly expect a pretun margin
of 30 to 33, Ralph Lee
Smith. writing in The Nu-
tions, says: "The prospects
are, to put it mildly. intox-
icating.”

'Fourth Dimension'

Standing before the 19th
Annual National Cable
Television Assn. (NCTA)
convention on June §, its
president. Donald V. Tav-
erner, said that "We are
ready to become the fourth
dimension in communica-
tions." The other three:
the printed word, radio,
and over-the-air televi-
sion. s

Not long betore tnat, 1
an article Dean Burch,
chairman of the Federal
Communications Commis-
sion. said: "When some-
thing has arrived, it's ar-
rived. If it's ready, people
should have it."

In the present govern-
mental climate, the people
are going to get it. The
FCC in a wide-ranging re-
port June 25 proposed that
cable systems be allowed
to import signals from-oth-
er viewing areas into any
of the 100 top markets—

which comprise 90% of
the country's population.

With the blessing of
President Nixon, the
Sloan Foundation on June
10 granted $300.000 to
creute a commission on
cable communications 10
find how they can be used
in cities for health. wel-
fare, employment, commu-
nity development, to make
sure cable TV does not
suffer a technological
"freeze.” to—as Mr, Nixon
said—"illuminate the tre-
mendous potentialities

Addressing the NCTA
convention. Burch said
technical standardis must
"assure the possibility of
interconnection of systems
through microwave or
satellite communications.”
This would he the long
foreseen "wired country”
with home communica-
tions centers using the
multipie-channel services
of television cable.

Armchuir shopping. dial-
a-sirloin, soapbox chan-
nels for politicians and
community activists, vi-
deo telephones. burgiar
and fire alarm channels,
wivertising on almost a
block-bv-block basis. me-
fer  reading, newspapers
and billing—even mail—
by facsimile in the living
room. medical diagnosis,
terminals hooked 1o com-
puters. These and much
more are promised. 1ou it
probably pay extra for
each one.

irving B. Kahn, the en-
thusiastic and enterpris-
ing head of Teleprompter
Corp., which will soon
have svstems in 27 states
from Honolulu, to Horse-
heads. N.Y. (and Manhat-
tan), believes that within
five years 837 of the 60
million American televi-
sion homes will be on cab-

le.

Kahn hopes to file for his
own domestic satellite—
Teleprompter is 17%
owned by Hughes Aircraft
—this summer and says
he could have it aloft by
1972 and let the rest of the
industry hook on. Hughes
is working a device to let
cable TV antennas pick up
satellite signals as well as

regular commercial on-air
signals,

More conservative cable
operators estimate that in
five years 50% ol the
homes will be wired. And
they think it will be at
least five years before any
of them gets a satellite.

The FCC's recent propo-
sal-regulation bloc ruled
that the three major net-
works could not own cable
TV systems, nor could
broadcasting stations own
them in their local areas.
And it contained one
statement that brought
the wave of the future to
the [oreseeable present.

Tt said that in the future
it intends that new sys-
tems be designed to ac-
commodate twe-way. an-
swer-back communica-
tions "fur those subscri-
bers who want it." This
will let the housewife talk
back to the bank, even-
tually, when it bills her by
cuhble. Teleprompter is
testing unswer-back ser-
vice in three areas and
Kahn says: "I hope 1o in-
vite the general press to
sec a working demonstra-
tion before the year is
out.”

Kahn also is working
with a large Eastern hos-
pital in testing the possibi-
lity of wiring homes with
the capability of diagnos-
ing illnesses.

Large Capacity

The country bumpkin
that was born in small
towns and rural areas in
mountain valleys and
plains two decudes ago
was called CATV — for
Community Antenna Tele-
vision. It used a big mast-
er antenna to pickup tele-
vision signals that the
home owner could not get
on the air because of na-
tural obstructions or dis-
tance. It amplified and de-
livered those signals to the
homes of subscribers in its
remote community using
coaxial cable. Until recent-
ly it was little known to
big cities.

A coaxial cable can carry
1,000 times the capacity of
a phone wire—like com-
paring "Niagara to a gar-
den hose." in the words of
FCC Commissioner Nicho-
las Johnson—and has at
least four times the capaci-
tv of standard television
transmission. This broad-
band. wide range of fre-
quencies, provides nume-
rous channels; the New
York systems have 12 now
and will be providing 24 or
more in four years.

Experts believe the cab-
le could be made to carry

_as_high as 80 channels.

Some systems have a capa-
bility of 40 to 50 now.
CATYV, just barging into
the big cities, is growing
at a rate of 20 to 25% a
vear. There are more than
2,500 systems now serving

‘more than 4.5 million sub-

scribers. Systems have
been sold at a pricing rate
of $200 to as high as $700
per home served and Wall
Street now places a $400-
8500 value to each home

set. '

When the subscriber
number soon reaches 5
million, using the $500 es-
timate of value, it will be 2
$2.5 billion industry. And
at the average S$60 sub-
scription rate it will gener-
ate revenue of $300 mil-
lion a year. But the rev-
enue will grow with new
services,

"Cable television,” Busi-
ness Week says flatly, "is
coming down from the
mountains and into big ci-
ties: and as it comes it is
changing the entire face of
American communica-
tions. 1t will give new
dimension to person-to-
person communications,
rammereial messages. and
myriads of services."

Variety of Shows

Fortune says: "The pos-
sibilities of cable are
breathtaking.”

T he multiple -channel
capacity opens up the
sereen not only to Leopold
Stokowski directing a
symphony (Dolan had
them on last season), Gae-
lic football for an Irish
ethnic section (Kahn takes
the games Saturday nights
and casts them Sundays),
the local mayor. the Little
League games—but to al-
most any group with
something to say.

Calling the new FCC
100-top-markets proposal
a "breakthrough in your
industry,” Dean Burch
told the convention: "The
heart of this idea is thut
distant signais would be
permitted. but with com-
mercials stripped out and
replaced with (local) UHF
station commercials.

"The CATYV operating in
these major markets, in
addition to the copyright
payment specified by Con-
gress, would pay 9% Ol 1S
subscriber fees to public
broadcasting.”

The FCC, in 2 move to
foster added diversity of
choice to televiewing and
have CATV "act as an out-
let for local expression,”
has ruled that by next
April 1 all CATV stations
with 3,500 or more sub-
scribers must originate

Please Turn to Pg. 3, Col. 1
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the FCC and Congress
would be waiting for
CATV *to prove that it
will do more than merely
shift the content of broad-
cast television onto wires
and at a price. We will not
‘be moved to much excite-

ment by program origina-

Manhattan ones have
‘more than 20,000 apiece.
g Local Programs
Almost 3!l systems an-
swering a nationwide UPI
survey on the subject
.wwmmm.
formation would play an
Wpﬂnmm

originating.

It has been estimated
that about 10% of CATV
systems have been offer-
ing live local programs.
Some interesting ones

cover community doings.
He's thinking next vear of
microwaving Madison
Square Garden to other

Further



Western Suburbs Slow in Approving Cable TV
Chicago Tribune (1963-Current file); Jul 16, 1970; ProQuest Historical Newspapers Chicago Tribune (1849 - 1985)
pg. W7

Western Suburbs Slow
in Approving Cable TV

A majority of the 25 western
suburbs who have been asked
1o allow cable television in their
communities, are reluctant to
aceent it.

Out of 13 suburbs polled by
Tue TriBUNE, two suburbs,
Berwyn and Forest Park, have
denied a request by Scientific
Communications Inc., 909 E.
31st St., La Grange Park, to
aliow the company exclusive
rights to cable television serv-
ice in their communities.

The other suburbs polled are
either giving the request long
range study or taking no action.

Others Polled

The suburbs polled, in addi-
tion to Berwyn and Forest
Park, are: Cicero, Brookficld,
Elmhurst, Hinsdale, Oak Park,
Oak Brook, Downers Grove,

Villa Park, Stickney, Lyons and
Maywood.

Other suburbs asked by the
company are: Bellwood,
Berkeley, Broadview, Hillside,
La Grange Park, La Grange,
Westchester, River Forest,
Riverside, North Riverside,
Western Springs and Clarendon
Hills.

Dr. Merrill Shepro, president
of Scientific Communications,
said that under state law,
permission from each munici-
pality is necessary for opera-
tion of cable television there.

Expects 0. K.

Dr. Shepro said he expects
favorable reaction on the appli-
cations.

“T felt the {ime was right to
begin cable television in the
west suburbs because it is of

wide interest everywhere now
including Chicago.”

He said this will be the first
venture for his firm into cable
television.

The company has been video-
taping color television pro-
grams for several years and
has -been involved in educa-
tional television productions,
said Dr. Shepro.

“Program operations could
begin six months after approval
by the Federal Communica-
tions Commission,” he said,
The approval by the FCC is
made after local approval, said
Dr. Shepro.

Four or Five

“It would take four or five
years for saturation of the
western suburbs by cable tele-
vision due {o the time neces-
sary for running cable to each
house,” he said.

The television subscriber
would pay a $20 to $30
installation fee and a monthly
service charge ranging from $5
to $7, he said.

“The advantages of the cable
system are that the television
reception is much clearer and
more channels can be re-
ceived,” said Dr. Shepro.

In addition, four local chan-
nels would be provided to the
communities, he said.

Channel Fare

One channel would be for
educational programs to local
high schools and another would
show films and taped pro-
grams, he said.

The third channel would
broadcast teletype news and
stockmarket ticker tapes. The
fourth would be a live channel

offering programs of local
interest.

His company offered the
communities five per cent of
the annual gross income of the
cable system in their respective
villages and free cable service
to local hospitals, schools and
public buildings, said Dr,
Shepro.

The live station would be
available for the 25 suburbs to
share for their intcrests, he
said.

Added Opposition

In addition to the two com-
munities opposing the idea, the
National Association of Theater
Owners has been opposing
cable television since ils
existence.

Jack Clark, president of the
National Association of Theater
Owners of Illinois, said he is
sending a letter to each of the
villages requesting them not to
accept Scientific Communica-
tions' offer.

He said his association may
send representatives to the
village board meetings as it has
to Chicago City Council meet-
ings.

State Regulation

“Any suburb tying them-
selves to any cable television
firm at this time is foolish,”
said Clark.

He said a state board is
needed to regulate the
rates charged to cable televi-
sion subscribers and to stan-
dardize the equipment used by
cable companies,

“These suburbs should
especially wait until the out-
come of the cable television
dispute in Chicago,” said Clark.
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FCC Examiner Backs
AT&T New York Unit
On Cable-TV Leasing

By a WALL STREET JOURNAL &taff Reporter

WASHINGTON — A Federal Communica-
tions Commission hearing examiner recom-
mended that New York Telephone Co. be al-
lowed to lease its lines for the distribution of
cable television in Manhattan and certain other
areas near New York City.

The examiner’'s decision, which 1s subject to
review by the commission, specifically would
authorize New York Telephone to provide ca-
ble-TV channels to U.S. Cablevision Corp. 1n
the Hyde Park area:; to Brookhaven Cable TV
Inc. in the “general vicinity’’ of Brookhaven:
and to Manhattan Cable Television in the Man-
hattan area.

Irving Kahn, chairman of TelePrompTer
Corp., 2 New York cable television company,
said:

““We seriously doubt that the FCC will ap-
prove the examiner's report, which seems to
be contrary to recent FCC policy regarding the
operation of telephone companies in the CATV
field. In any event, many months would elapse
before such recommendations could take effect
and we believe that there will be no serious
consequence to the operation of properly fran-
chised CATV companies in New York City.”

Examiner David I. Kraushaar also recom-
mended that New York Telephone be autho-
rized to provide cable-TV facilities to Comtel
Inc. in Manhattan for two years from the date
of the commission’s final action in the proceed-
ing.

The examiner recommended denying a
complaint filed by Better T.V. Inc., a Hyde
Park CATV operator, which charged that New
York Telephone and its parent, American Tele-
phone & Telegraph Co., were building CATV
facilities in order to monopolize ownership and
control such facilities in Hyde Park and ulti-
mately throughout New York State and the na-
tion.
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F.C.C. DISCOUNTS
FEAR OF CABLE TV

A Study Says Broadcasting
Can Afford the Rivalry

By CHRISTOPHER LYDON
Special to The New York Times

| ‘WASHINGTON, July 26—The
Federal Communications Com-
'mission’s first general torecast
of cable television’s growth
gugguu that the broadcasting
industry’s fear of destructive
competition has been foc

on the wrong areas and has
been greatly exaggerated.

The study, compiled by the
research branch of the F.C.C.’s
Broadcast Bureau and released
last Friday, contains 72 pages
iof charts, statistics and analy-
isis. The following general con-
'clusions emerge:
| GMuch of cable television’s
impact will fall on segments of
|the broadcast industry—includ-
'ing the networks and the very
Ihigh frequency, or VHF, sta-
lliom (on Channels 2 through
13)—that are now makin,
|llrge profits and can well af-
‘ford the challenge.

. 9Many of the currently
struggling ultra-high frequency,
or UHF, stations (on the slid-
ing dial between Channels 14
and 83) will be helped signifi-
cantly by being carri on
cable systems. Where damage
is done to UFH stations, it will
enerally be less than that in-
icted on the VFH stations.

QWhere cable television im-
poses severe burdens on
local broadcasters, the impact
can be precisely measured and
compensatory ~ arrangements|
easily made.

The findings will require
some shift in tactics and em-
phasis among broadcasting
spokesmen who have fought
cable television, or CATV, u"a
special threat to marginally
profitable stations, particularly
in smaller markets.

wm-l? b;nt:::n' eed‘rfe handi-
ca e or a spe-
cial tuner on the sets that re-
ceive them, and by inferior|
|picture  quality. t for!
|those that have network affil-
iations, few UHF stations make
money. Nonaffiliated UHF's, it
has been argued, would suffer
immediately if competitive in-
dependent programing were
imported from out of town on
CATV.

Contrary Conclusions

The new F.C.C. study draws
a contrary conclusion. Cable
television would deliver UHF,
with new picture sharpness, on
2 notched tuner dial. In cities
where UHF stations carry net-
work programing, CATV would
eliminate their  handicaps|
against VHF competitors and
increase their audience share
as much as 50 per cent,
study said.

In cities where the network
affiliates are all VHF's and the
UHF's run independent sports
Am‘l. movie programs, th‘e I{Hl;‘

woul
as cable widened the range of
channel choices, but UHF would
not suffer significantly more
than the local network.stations.
The more serious impact Tof}
cable competition falls on the
relatively prosperous VHF sta-
tions—particularly the non-net-
work, or independent, VHF's,
and  the network-affiliated
VHF's ‘whose local network
competition is UHF. The study
i d that VHF i

in
those categories could have
|their audiences cut up to 25
per cent if cable television were
sold to half the homes in the
local area.
Network Profits

At the same time, the study
suggested that there was rela-
tively little reason to
about those VHF's. Of the 14
|VHF stations in the 100 largest
markets, all but five were mak-
ingd.moncy'in 1968, the study
sai

By the same token, the study
said, the national networks,
whose profits for 1969 rose 64
per cent to $92.7-million, could
easily sustain CATV’s “small
diversion-of audiences to other
programing sources.

The simplest way to compen-
sate stations for the audience|
they lose to out-of-town pro-
graming imported on cable TV,
the study noted, is the substitu-
tion of local commercials on
the imported signal.

CATV operators would black
out the “out-of-town commer-
lchls and feed over their cables
advertising supplied by local
|broadcasters. Fees for these
|commercials would. then be re-
mitted to the local stations.
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9 CATV OPERATORS
(ET20-YEARPACTS

City Acts Despite Ruling by
F.C.C. Examiner That It
Lacks Right to Franchise

By FRED FERRETTI

The city awarded 20-year
noncompetitive contracts yes-
terday to two Manhattan cable
television operators and au-
thorized the devclopment of
cable television on a competi-
tive-bidding basis in the four
other boroughs.

The awards, to the Tele-
Prompter Corporation and Ster-
ling Information Services, Ltd.,
also known as Manhattan
Cable Television, were made
unanimously by the Board ot
Estimate. The board also man-
dated the establishment of an
Office of Telecommunications
to regulate muitichannel,
broadband communication fa-
cilities.

Mayor Lindsay, before lead-
ing the vote for the new com-
munications package, called
the contracts “sound and pro-
gressive.”

“They represent the most ad-
vanced program in the entire
country,” he said, “and they
contain the flexibility to adapt
public regulation to rapidly
changing technology.”

The board’s action came late
in the day following a six-hour
recess called in the morning
by the Mayor to consider a
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Two Cable TV Services Here
Win 20-Year City Franchises

From Page 1, Col. : |TelePrompter, said the Board of

document of the Federal Com |cant and far-reaching
< i Its frisg

in
content challenges the CitY™oracen and that it should be-
right to regulate cable tele :xame“ndoT"memofhndmuk
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Cable TV
Merger
Cleared
'i‘eléPrompTe_r, |
H&B American |
Get FCC Okay |

The Federal Communica-
tions Commission yesterday
cleared the way for the crea-
tion of a giant cable television|

company -offering service to
approximtely 10 per cent of all
the families who now have!
CATV service.

In a5 to 2 vote, the Commis-
sion approved the proposed!
merger between the Tele-
PrompTer Corp., now the
fourth largest CAT'V operator
in the nation, and the H&B
American Corp., the biggest
CATV operator. Tele-
PrompTer, whose largest stock-
holder is Hughes Aircraft Co.,
would be the surviving com-
pany. '

The combined system would
have cable franchises in 28
states—including outlets in
both Los Angeles and New
York City, where Tele-
PrompTer won a franchise
;award last week. The two com-
panies now own 129 systems,
which have 413,500 subscri-
bers, about 10 per cent of the
current total.

. Dissenting from the Com-
mission’s action, Commis-
sioner Nicholas Johnson said
the merger would increase the
combined company’s ability
“to acquire additional fran-
chises in presently unfran-
chised areas. (The company’s)
size and power may make it
extremely difficult for locally-
owned systems to develop.”

Commissioner ~Robert Bar-
tiey also dissented, but issued
no statement.

~TelePrompTer argued that
the merger would increase the
combined company’s ability to
provide diversified and high-
quality original programming
for the expanded CATYV sys-
tem. The majority opinion ac-
cepted this-.and called the
merger “a promising step to-
ward realization of our goal of
increased diversity of pro-
gramming.”
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Cable TV Plan Expanded

BEVERLY HILLS- -Cable televi-
sion service for the entire city will
be included in negotiations of a rate
schedule between the city and Theta
Cable of California. The original ca-
ble television proposal, for which
Theta was the only serious bidder.
limited service to three areas of Bev-
erly Hills.
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Cable TV Contract Awards
By City Upheld in Court

| Two months ago New York
City awarded franchises to two
‘cable television companies,
Manhattan Cable Televisionand
Teleprompter Corporation,” to
set up a communications net-
work in Manhattan. Yesterday,
Supreme Court Justice John M.
Murtagh ruled that the city had
a right to award the franchises.

Before they were awarded,
Comtel, Inc., an unfranchised
cable TV operator, had sought
an -injunction to force the city
to refrain from awarding. the
contracts. In July, Jastice
Murtagh reserved decision, In
his ruling yesterday, the Justice
said that the city had a right
to give out contracts for the
right to use its streets, and de-
nied Comtel’'s contention that
licensing was a state or Fed-
eral prerogative,
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Forty TV channels?

By William H. Stringer

Would you like a television
set with 40 working chan-
nels? The mind boggles! But
an ILditorial Research Re-
port says these are on the
wav. via Cable TV.

You’d pay for what you
got. But a dozen channels
would offer entertainment
programs. Others would
regularly show meetings of
city council and school board
(applause within the hall!),
high school sports (aside
from dean-baiting), lectures
from a nearby university.
courses in automobile re-
pair (got a TV in your ga-
rage?), and language les-
sons. One channel would
show nothing but stock quo-
tations (with soothing music,
no doubt, during recessions).
Another would display con-
tinuous weather informa-
tion,

Yty ke

Well and good. Aund there
should be flashed on the
electronic screen from time
to time the warning: ‘‘This
product is dangerously ad-
dictive.” With all this TV
fare, would we ever go out
in the street to play?

But this isn’t all. The re-
port also suggests that the
same cable would be used
to send and receive tele-
grams and mail, pay elec-
tric bills, order groceries,
and do one's banking. Okay
for the banking; one day
we're all likely to have
bank accounts geared to a
master credit card, and any
purchase we make will im-
mediately and automatical-
ly be deducted from our
credit balance. And okay
for paying the electric bill
(which will be a lot higher
with all this gadgetry).

But there’s another item
where somebody sensible

has got to draw the line. The
TV viewer, we are told, ‘‘by

.turning to a mnewspaper

channel, scans the latest
headlines and presses a but-
ton to order a printout of
stories he wants to read.”

1 am fed up with media
stories about how we are,
each of us, a few million per
city, going to have facsimile
machines in our homes,
which will run off the morn-
ing or evening paper. In the
first place I don’t want this
gadget clacking and hum-
ming away like the back-
ground noise in the local
newscast. In the second
place, I don't want to have
to keep a supply of news-
print rolls in the basement;
I have enough trouble keep-
ing a supply of paper kitch-
en towels.

T3y T

And in the third place,
how do I know which news
stories 1 want to read until
I've seen them, which you
can do very simply by scan-
ning the pages in the daily
newspaper. I want to see all
the news displayed, and I
don’t want to have to be on
hand before the TV set at
precisely 6:30 or miss the
headline news. In other
words, there's a lot of en-
joyment — and much less
fuss and gadgetry, sitting
down with the evening news-
paper which the newsboy or
mailman has just delivered.
I'l get my headlines via
radio or TV. But it is just
possible that the homeprint-
ing of millions of daily pa-
pers, via .costly facsimile or
mechanical reproduction, is

change

™

one of those unnecessary,
expensive, electricity-using,
clutters that civilization can
do without.

Cable TV is worthwhile.
And so will be these won-
derful things now called by
the jawbreaker name of
“audiovisual playback de-
vices” — which means the
apparatus by which you can
play in the home, over your
TV set, television programs
that you buy, like stereo
cartridges, in the stores or
rent from libraries. So that
you can see and hear, via
your own screen, “The
Sound of Music,” ‘“Romeo
and Juliet,” the Godkin lec-
tures, or a documentary on
drug abuse. You yourself
decide when you want to
view and what you'll view.

e Bis

This home video packag-
ing will be big stuff before
1980.

And you can make your
own TV programs, shoot
your own drama or copy
programs from the screen,
with some systems.

Very exciting. But is 1t
all progress? What happens
to a quiet evening of book-
reading? Are we to become
a “wired nation?” We are
reminded that E. M. Forster,
a half century ago, pro-
jected a future in which
‘“there were buttons and
switches everywhere — but-
tons to call for food, for mu-
sic, for clothing . . . the but-
ton that produced litera-
ture.” We can be overad-
dicted to black-box magic.
We had better think, soon,
wherein this gadgetry liber-
ates, and wherein it en-
slaves.
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Cox Broadcasting Unit,
Young & Rubicam Set
A Cable TV Venturc

Firms Will Share Responsibility
For Local Shows and Ads on
Warner Robins, Ga., System

?

Bua WALL STREET JUURNAL SMaff Reporter

NEW YORK-—Young & Rubicam Inc., the
large advertising agency, and Cox Cable Com-
munications Inc., a subsidiary of Cox Broad-
casting Corp., said they have undcrtaken a
joint venture in local programing on Cox's
cable television in Wainer Robins, Ga. The
companies said Cox Cable will provide televi-
sion origination facilities, and both companics
will share responsibility for local program de-
velopment and advertising sales.

The concerns said the experiment is the
first of its type in the cable television industry.
They seid it is in response to the Federal Com-
munications Commission’s recent ruling that
by April 1, 1971, a cable television system with
more than 3,500 subscribers must provide
locally originated programing on one of its
channels.

The FCC, at the same time, announced it
would allow advertlsing to be sold on such
channels to offset program origination costs.

Cox's cable television system in Warner
Robins currently delivers 10 channels to more
than 7,000 subscribers. Warner Robins, adja-
cent to Robins Air Force Base, has an csti-
mated population of 32,000.

The companies said their test is scheduled
to begin Nov. 2 and is cxpected to take about
four months. They said programing will in-
clude childrens' shows, local sports, women's
service programs and news.
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City Sued
Over Cable
TV Rights

" A citizens' broadcasting
group and a Unitarian minister
filed suit yesterday against the
‘ of Chicago and two alder-
to compel them to disclose
| financial information and ree-
‘ordsofcorpmtinm and indi-
viduals seeking a cable televi-
sion franchise.from the city.
The suit also asks for records

52

the broadcasting council,
charged that “Keane and
Wigoda may have interests in
this. We have no proof they do
- « . but we have to believe they
do in this city of clout. They
will have to prove they do not.”

City officials and council
members have been “aloof,
inconsiderate and insensitive"
to the demands of the group for
the records, Rekas charged.
“This is pubhc information.
The citizens of Chicago will
have to pay for this and the
franchise will bring someone
great personal profit.”

Reka.s said the purpose of the
suit is to determine those per-
sons who are behind the big
corporate applicants and how
they intend to operate if a
franchise is granted to them.

Charge “Stalling”

Rekas charged that the city
“is stalling on- granting the
franchise until after the elec-
tions [aldermanic in February
and mayorial in April] because
then the franchise will not be a
political issue.”

The suit requires the city to
tupmd by Jan. 4. At that time,

bmdcutmg councll wm
ask to :
restuining prevent ng
the city council from issuing
the franchises unmtil public
hearings are held and the
information is disclosed.

There are 17 applicants for
the franchise.
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Cable TY OKd

MARINA DEL REY—
Fxtension of a cable tele-
vision service into the Ma-
rina was approved by the
Board of Supervisors. The
franchise goes to Theta
Cable of California, which
applied for the extension
last March.
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CBS Ordered to Halt
Cable TV Transfer

WASHINCTON (DJ)—
The Federal Communica-
tions Commission ordered
Columbia Broadcasting
System to halt action for
transfer of community an-
tenna television and syn-
dication operations to Via-
com Inc.

CUBS had inmtiated action
for the transfer in re-
sponse to an FCC order
that major television net-
works should divest them-
selves of CATV interests.

CBS was ordercd to hold
off further transfer action
until final decision by the
FCC.

The commission had
been petitioned hy other
partics to block the trans-
fer on grounds that Via-
com, although an indepen-
dent concern, has the same
stockholder ownership as
CBS.

CBS said it immediately
filed an appeal on the FCC
order.

CBS said it took this ac-
tion because it does not re-
gard the commission's or-
der as proper or valid and
does not believe the com-
mission has authority eith-
er to issue or to implement
such an order.

CBS said, "Without pre-
judice to this action,
however, and-.in order to
serve the best interests of
our shareholders, Viacom
and the investing public,
we are withholding distri-
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bution of Viacom shares

pending resolution of the
issue.

"We have been advised
by the New York Stock
Exchange that trading of
Viacom shares on a when-
issued basis will continue.
The FCC action should not
be regarded as detrimen-
tal to the value of either
Viacom stock when distri-
buted or CBS stock. In
view of the delays and dif-
ficulties occasioned by the
FCC order, potential sel-
lers of CBS shares should
keep in mind that the
markat price of CBS stock
hae already been reduced
to reflect the contemplat-
ed distribution of Viacom
stock."

CBS President Frank
Stanton, commenting on
the FCC's order, said, "We
are astonished by this ac-
tion, which came less than
an hour before the spinoff
was to have become effec-

"Hve?
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FCC Halts CBS Plan
To Spin Off Viacom
For Cable-TV Work

Last-Minute Order Is Response
To Petition Charging Network
Weuld Keep Forbidden Control

AWALL STREET Ji OURNAL News Roundup

‘Tne Federal Communications i
ordered Columbia Broadcasting System Inc. to
haltnllacﬁonontheympoudtumerdlts
cable-tel and prog syndication oper-
ntiona into a2 new eoncem. Viacom Interna-
tional Inc., whose stock would be distributed to
CBS holders. The action came—as CBS Presi-
dent Frank Stanton observed tartly—*‘less than
an hour before the spin-off was to have become
effective.”

The FCC told CBS to hold up on the transfer
of its opergtions into the new concern until the
commission can rule on a petition to block the
move.

The CBS decision to spin off its cable-televi-
sion operations into a new concern was
reached last June shortly after the FCC an-
nounced new regulations barring the three
major broadcasting networks from the cable-
television field and prohibiting the joint owner-
ship of cable-TV operations and over-the-air
™v statmns within the same community.

CBS tly d that each CBS
shareholder would receive one share of Viacom
stock for every seven shares of CBS common
held of record at the close of business Dec. 17.
The Viacom shares were to have been distrib-
uted Thursday—the last day of 1970—and the
day on which the FCC called a halt to the
transaction.

CBS operates a number of West Coast com-
munity-antenna TV systems serving more than
100,000 subscribers.

Circumvention Charged

The petition to block the proposed spin-off of
the cable operations into Viacom was filed by
several minority holders of Television Signal
Corp., which owns a cable-television system in
San Francisco. They argued that the proposed
move was an attempt to circumvent the FCC
order barring networks from the cable-televi-
sion field.

The Television Signal holders said that as a
result of the proposed spin-off, present CBS of-
ficers and directors would own more than 10%
of Viacom’s stock, giving them de facto control
of the new concern, whose stock already is
being traded on the New York Stock Exchange.

CBS said on Thursday it had filed an appeal
in a U.S. appeals court on the FCC's ruling
halting the proposed transaction. CBS said it
acted because the network didn't regard the
commission’s order as proper or valid and
didn't believe the FCC had authority either to
issue or to implement such an order.

“However,” the network said, ‘“without
prejudice to this action, and in order to serve
the best interests of our shareholders, Viacom
and the investing public we are withholding
distribution of Viacom shares pending resolu-
tion ~* the issue.”

Trading to Continue

It aiso said: ‘“We have been advised by the
New York Stock Exchange that trading of Via-
com shares on a when-issued basis will con-
tinue. The FCC acticn shouldn’t be regarded as
detrimental to the value of either Viacom stock
when distributed or CBS stock. In view of the
delays and difficulties occasioned by the FCC
order, potential sellers of CBS sirares should
keep in mind that the market price of CBS
stock has already been reduced to reflect the
contemplated distribution of Viacom stock.”

Mr. Stanton said CBS had told both the FCC
and the Securities and Exchange Commission
that it initiated the spin-off transaction to com-
ply with the letter and spirit of the FCC's rul-
ing last June and that it intended to make cer-
tain that the spin-off weould achieve that pur-
pose.

“In view of this comment by CBS,” Mr.
Stanton said, ‘“we feel that the inconvenience
and confusion to the public caused by the com-
mission’s action (Thursday) was totally unnec-
essary. I wish to assure CBS shareholders, Via-
com shareholders and the investing public that
we will do everything in our power to resolve
the issues as soon as possible.’”
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Cable TV Promises to Clear
Up Picture, Add Some More

Cable television, which soon
will be established in Chicago,
will provide improved reception
for many and make a wide
range of television programs
available to all viewers.

Cable TV, a product of the
1950s, initially was operated in
rural areas, in communities too
small to have a television
station and in areas beyond the
effective signal of nearby

cities’ stations. As a con- $5.

sequence, some rural areas
have had a wider selection of
television proj ing than
the various cities that are the
sources of the programs.

Helps “Ghost” Victims

In Chicago, cable TV will
benefit many viewers who often
see “‘ghosts” or other distor-
tions on the screens because
high-rise buildings or air traffic
interfere with a station’s signal.

Cable TV also will make
possible 2 myititude of new
community pr¢grams and bring
in stations that are too far
away for home antennas to
bring in.

This improved and expanded
reception is possible because the
sets of cable TV subscribers
are connected to coaxial cables,

similar to telephone lines,
which bring the signals directly
to the set. Some applicants for
Chicago franchises have said
they can make as many as 45
channels available for each
subscriber.
About $5 a2 MOnth

The projected cost to televi-
sion owners is expected to be a
$15 to $20 installation charge,
plus a monthly charge of about

Cable TV operators either
erect a huge antenna in the
best location for reception or
directly monitor broadcast sig-
nals from commercial stations
by cable.

Several applicants for Chica-
go's cable TV franchises have
said they plan to use Illinois
Bell Telephone Co. facilities
rather than try to create their
own network of cables.

Became Local Matter

The General Assembly in 1965
empowered Illinois municipali-
ties to grant and regulate cable
TV franchises. However, legis-
lation is expected to be intro-
duced in the current Senate
session which will propose that
the state regulace all cable TV
in the state. Similar legislation

failed in committee last year.

Presently municipalities
enter into a contract with cable
TV operators who pay a per-
centage of their profits to the
licensing authority.
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General Telephone

To Sell Its Remaining
20 Cable TV Systems

Move Is in Line With FCC Order
Restricting Service by Phone
Companies in the Same Area

By a WALL STREET JOURNAL Staff Reportcr
NEW YORK — General Telephone & Elec-
tronics Corp. said it is offering for sale all of
its remaining cable antenna television systems.
The company didn’t set an asking price for the
properties, but indicated they are valued at
“‘several million dollars.”

The sale offer includes 20 cable systems
serving 32 communities. Together, the 20 sys-
tems serve about 50,000 homes at an average
charge of $5 a month a home. Asked if the sys-
tems are profitable, a GTE spokesman said,
_““We don’t want to answer that question.”

The sale is prompted by an order of the
Federal Communications Commission last Feb.
4, prohibiting a company after March 16, 1974,
from operating cable television systems in
communities where the same company also
provides telephone service. The commission in-
dicated its decision was based in part on the
expectation that cable systems may someday
be the basis of new forms of communications
services to the home, competitive with services
that are currently or that may be offered by
telephone companies. ;

Twenty of the 32 communities served by
GTE cable systems placed on sale are also
served by GTE telephone companies. Earlier,
a GTE subsidiary, General Telephone Co. of
the Southwest, appealed the FCC order in the
U.S. Circuit Court of Appeals in New Orleans.

The GTE cable systems being sold are lo-
cated in the following communities and adja-
cent localities: Novato, San Bernardino, and
Sun City, Calif.; Athens, Eastman, Fitzgerald,
Hazlehurst, McRae, Sandersville, Toccoa, and
Vidalia, Ga.; Charleston and Macomb, Ill.; An-
gola and Winchester, Ind.; Adrian-Tecumseh
and South Haven, Mich.; Kiski Valley, Pa., and
Edmonds and Arlington-Marysville, Wash.

GTE sold five other cable systems in De-
cember, and said it is in final negotiations for
the sale of two others.

‘Four of the systems already sold, in Bar-
tow, Bradenton, Lake Wales, and Sarasota
County, Florida, were purchased by Storer
Broadcasting Co. for an undisclosed cash sum.
The qther system glready sold, serving Bloom-
ington-Normal, Ill.,, went to TeleCable Corp.,
Norfolk, Va.

The systems for which a sale is in final ne.
gotiations are located in Levelland and Brown-
fleld, Texas. GTE declined to name the ex-
pected buyer.
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Daley Opposes State
Voice in Cable TV

empowers municipalities to
control cable TV.

In his statement, Daley ruled
out the possibility of t.be
commission regulating cable
TV. He said the Federal
Communications Commissio
soon will set national standards
“m, the need'
for state control.”

“Only local government is in
2 position to judge what is best
for its community,” Daley said.

Denies Power Fight

Tho yesterday's hearings,
conducted at the request of
Gov. Ogilvie, have been called
an attempt by the state to
control cable television, David
H. Armstrong, comnussxon
chairman, began the heamgs
for power saying, “There is no
struggle for power between the
state and the city.”

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.

!layorDaleymdt.hemt-
Commerce i

hastbenghttoregu]atzcable
TV, while the municipalities
retain the power to grant
franchises. Legislation may be
introduced in the state Senate
giving full control to the state
commerce unit.

The Rev. Leonard Dubi, a
Catholxcpnstandooclmrman
oft.heCampa:gnAgunstPollu-

tion, interrupted the hearings
yesterday to demand local
hearings in neighborhoods thru-

to out the city. Father Dubi asked

that the state commerce umt
control cable TV because the
city’s handling of the industry
could lead to “a boondoggle
- . . which would make the late
Paul Powell look like Little
Orphan Annie.”
Hits at TelePrompTer

After the hearings were ad-
journed to Feb. 10, Father Dubi
said he believed TelePrompTer,
| one of the applicants, should be

disqualified.

l
i

Irving B. Kahn, president of
TelePromp'rer. Thursday was
indicted in New York City for
allegedly bribing Johnstown,
Pa,, officials for a cable TV
franchise. TelePrompTer is the
nation’s largest CATV firm.

The only witness at yester-
day’s hearings was Richard R.
Zukowski, counsel for the Illi-
nois-Indiana CATV Association,
who gave technical information
on cable television systems.
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Cable-TV franchising
sparks Chicago dispute

By Guy Halverson

Staff correspondent of
The Christian Science Monitor

Chicago

For the nation’s second largest city, cable
TV has suddenly become the center of a
heated dispute.

At issue: Whether the State of Illinois
should regulate the awarding of community
antenna television (CATV) franchises as
well as the City of Chicago — which is cur-
rently the case,

Cable TV could mean important new
revenue sources for the financially hard-
pressed state, as well — proponents of state
control assert — greater protection in keep-
ing cable TV from becoming subject to
political manipulation,

Now attracting intensive press attention
throughout Illinois, the jssue is one that
many analysts say will be fought increas-
ingly by municipalities and communities
throughout the nation as cable television be-
comes more commonplace,

The system, which allows subscribers to
hook up to a cable system that can bring
a number of channels (in some areas up to
60 channels) into the home, 1s mainly used
in rural areas that have difficulty receiving
the regular transmitting stations.

It is bccause of the diversity of programs
possible under the system, that some com-
munication specialists believe CATV will
eventually revolutionize the television in-
dustry. Still by midsummer of 1970, less than
10 percent of all television homes in the
United States were linked up to a cable
system.

Whether a technological breakthrough or
a financial windfall for local governments—

which will obtain franchise ‘‘license ta)_ces"—
the system is just now blossoming in the
nation’s largest metropolitan markets.

One study showed early last year that only
about 40,000 subscribers were using CATV
systems in Manhattan, for example, thoug_h
the full potential viewing audience was in
the millions. ;

While the technological and cultural im-
plications of CATV are far-reaching, so too
is the political impact.

Here in Chicago, where hearings are being
held by a special city-council committee, the
city appears likely to be cut into specific
areas for different CATV franchises. Licens-
ing revenue for the city might range from
$8 million to $10 million a year.

Alderman Paul Wigoda, who is heading
the city’s inquiry, insists that no one appli-
cant will be given a franchise monopoly.
Only one of the 17 companies seeking fran-
chise awards here has asked for an exclu-
sive monopoly arrangement.

Meanwhile, the Illinois Commerce Com-
mission (ICC) is pressing ahead with its
own investigation to determine whether the
state—as well as the city—should regulate
the franchises, a position favored by ICC
chairman David H. Armstrong. In a letter
to Mr. Wigoda, Mr. Armstrong said that
he believed state regulation would ‘‘comple-
ment municipal licensing’’ and would bene-
fit subscribers over the long run.

Several political figures, meanwhile, have
taken even stronger positions. One Chicago
alderman has called for enactment of state
laws providing that all franchise receipts be
turned over to school systems. A state sen-
ator, at the same time, is introducing legis-
lation in Springfield that would give Illi-
nois a 10 percent slice of the franchise tax

pie.
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Cable TV for middle-size cities?

By Donald L. Maggin Special to The Christian Science Monitor
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Cultural vs. commercial impact

Cable TV for middle-size cities?

By Donald L. Maggin
Special to The Christian Science Monitor

New York
_ Cable television (CATV) will likely have
its best growth in small-to-medium cities,
rather than the smaller communities and
biggest cities.
lgldunry leadership will come from corpo-
rations combining great financial
with a special kind of ing know-how.

‘Pr_o(nmu originated for CATV will have
significant cultural impact, but not a large
commercial one.

The glamorous two-way systems most prob-
l%' will not play a serious role until the

5

These are some of the basic observations
that can be made at this point about the
immediate possibilities for cable TV. Here
are some of the reasons:

® The most fertile ground for CATV is in
small-to-medium cities, ranging from 10,000
to 75,000 homes.

Two important factors argue strongly
against CATV in small communities. First,
fixed investment per customer decreases
rapidly as the number of customers in-
creases.

Second, the most important aspects of op-
erations—maintenance of the system, billing
and collecting, and local-program origina-
:‘on—nu benefit appreciably from economies

scale.

Costs restrictive

It also will be difficult to make money
in large cities such as Chicago or New
York. In their favor, because of many
apartment houses, is a very high density
of population per mile of cable. But argu-
ing against them are two important factors:

Ci has to be for a
good portion of the mileage and therefore
is expensive, and right-of-way problems
(as encountered in Manhattan) can make
investment per mile very high indeed.

Big cities usually have several strong
stations offering wide program selection.
And picture quality is in most cases quite
decent.

Even among small cities one must look
for certain marketing and physical charac-
teristics. Either or both of the following
market conditions should prevail:

Present TV reception is poor because of
terrain, electrical interference, etc.

The number of stations brought to the

can
For example, CATV boosts the number of
channels available in Clarksburg, W. Va.
(a city of about 13,000 homes) from 2 to
12. More than 11,000 homes are subscribers.

In addition, construction conditions should
be such as to make investment per home
reasonable.

The ideal situation, economically speak-
ing, involves hanging cable from reasonably
uncluttered telephone or utility poles and
reaching a high density of homes per mile.
To be studied with utmost care are commu-
nities which require substantial under-
ground routing or ‘‘backyard” right-of-way
routing.

Advertising possible

® Local-program origination and adver-
tising will not play a very important role in
the years immediately ahead.

Local-program origination has been very
spotty to date. It usLaly consists of a cam-
era scanning an Associated Press news
ticker or an array of barometers, thermom-
eters, and other indicators of weather con-
ditions.

The Federal Communications Commission
has decreed that all CATV systems serving
3,500 or more homes must originate a sub-
stantial number of hours of programming
after April 1, 1971. This is being interpreted
+as something significantly more than the old
r.

of the 2,350 systems operating lay.
PCC has also said that all systems (those
serving less than 3,500 homes included)
can sell advertising on one local-origination
channel.

The economics do not faver heavy ad-
vertising revenue for CATV as the industry
is now structured. On network TV, stations
charge roughly one dollar for every 1,000
persons viewing a spot commerci

The average CATV system toda:
about 1,900 homes. If such a system orig-
inated a program which attracted 25 per-
cent of its audience (a high figure), it could
charge about $L75 for a spot commercial
— obviously not enough to be profitable.

Impact still great

It appears that advertising and program
origination will only have strong commer-
cial impact in large cable markets, and
that programming will not be of very high
quality in small cable markets,

This is not to underestimate the impact of
local programming.

Telecasting a meeting of the town board
of education need not be very professional
to be interesting to the parents involved.
And CATV enables the advertiser to pin-
point his audience.

1f you are running for the state legislature
from the West Side of Manhattan, it is more
economical lo buy a spot from the cable
company serving that particular area than
to go to a New York City TV station whose
rates are geared to the 15 million people its
signal reaches.

® The glamorous devices such as burglar-
alarm systems, book or newspaper print-
outs, and closed-circuit shopping systems
seem far in the future because they are so
terribly expensive.

Such devices require dual-cable systems;
this increases the cost per home by about
$50 to begin with. It is then necessary o add
sophisticated electronics at both ends of the
system—within the home and at the other
terminal, be it the butcher shop, the police
station, or the library.

Burglar-alarm devices are guoted from
$200 to $1,500 per home, depending upon
complexity, and other ancillary systems
are at least as expensive. ¥

® A shift in the regulatory climate or a
big_technological breakthrough could radi-
cally change the CATV “ball game.”

The FCC js forcing the American econ-
omv to provide substantial redundant

i because, for
social _reasons (principally fear of en-

a ),
it is keeping the telephone companies out
of CATV,

Christian Science Monitor (1908-Current file); Feb 5, 1971; ProQuest Historical Newspapers Christian Science Monitor (1908 - 1993)
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a great deal of communications talent and
-how if it were permitted to play a
primary role in CATV.

Microwave system?

If the FCC changes its stance regarding
the telephone companies, hundreds
millions of dollars would be saved and the
CATV industry would be radically changed.
Such u prospect is not too farfetched, be-
cause the FCC has, during the past decade,
made several important about-faces in
CATV regulation.

Another factor wnich could make CATV
a new ball game would be a technical break-
through such as a cheap and effective short-

In January, 1970, the FCC
ies from ing CATV

systems wherever they also provided tele-
phone service. It gave them four years to
::ll.l. facilities which conflicted with this

Investment critical
The most salient of the

haul system.

Teleprompter, one of America's leading
CA‘I’V operators, and Hughes Aircraft are
Jointly working on such a system. Its object
would be 1o reduce substantially the enor-
mous cable costs in big cities.

This would be done by broadcasting a full
range of CATV signals to large antennae

CATV industry is the heavy initial invest-
ment involved. But the telephone companies
have already made a big portion of this
investment!

They have, over the years, wired up
almost every home in America; and they
have done 1t with a remarkable cable
device, the telephone.

In addition to an investment contribution,
the telephone industry could bring to bear

r placed around a city and cre-
ating minicable systems around these an-
tennae. Many long cable runs would be
eliminated entirely.

It 15 difficult at present to make predic-
tions about the commercial possibilities of
this system. It is, however, only one of sev-
eral currently being worked on which could
have dramatic effects on CATV.

Second of two articles

A little Melroe Bobcat moves within scoop-
No h mvllhune: .‘b lh::l H:thi'-n 675 tractor
matc el, made by Clark Equipment Com.
pany. The big one can handle 3§ tons of
rock with one scoop.

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.



Cable TV: Clash for Cash
By Nicholas von Hoffman

The Washington Post, Times Herald (1959-1973); Mar 10, 1971; ProQuest Historical Newspapers The Washington Post (1877 - 1990)

pg. Bl

Poster’

- Cable TV:
Clash for Cash

A Commentary
By Nicholas von Hoffman

Irving B. Kahn, the president of the TelePrompTer
Corporation, was recently indicted by a special federal
grand jury on charges of bribery in connection with the
granting of a cable television franchise in Johnstown,
Pa, Innocent or not, it' doubtful that even bribery can
get the government off its duff and get America wired
for. cable or community television or CATV as it’s vari-
ously known.

‘By eliminating aerial receptlon and replacmg it with
a wire into the home, cable television gives the viewer
a good picture on every channel. No more spots, ghosts

or, weak signals of any kind. With CATV you can see

UHF stations as clearly as VHF.

.. Nothing more needs to be invented to make cable
televlsxon work. The first commercial cable system was
installed and making money 20 years ago in Lansford,
Pa., where the mountains interfere with normal recep-
tion. Since that time, 2,600 systems have been installed
in different communities, most of which are small and
rural, with the result that only about 5% million Ameri-
cans enjoy the ideal TV reception,

«Cable TV is blocked out of the places where most peo-
ple live because of the cupidity and disagreement among
all the institutions who think they’ll be helped or hurt
by it. Chief among these are electronic equipment manu-
facturers, the major broadcast networks, your unfriend-
ly local phone company and all the city and county gov-
ernments that stand to make sizeable amounts of money
from enfranchising or starting their own cable television
companies. Local government hasn’t had a plum like this
to play with since the great traction scandals in the early
years of the century.

- The reason everybody’s upset, worried and greedy is |

that cable TV has the potential of giving competition to
everybody in the communications business. The nub of
the matter is that, although the average cable system
now carries about 10 channels, the new ones currently
being installed have around 40 channels, and even that
number can be increased.

“Cable television is a possible threat to TV station own-
ers who might have to compete with 10 or 20 other sta-
tions, thus fracturing the mass market. The cable is also
capable of carrying an alternate phone system, printing
newspapers and magazines in your living room and
doing many other things like enabling you to signal a

See COMMENT, B9, Col. 1

Miss Garrity or “J": She almost@orore:! Kids Citi=Cooter’ox
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“If we’re serious about this power-to-the-people sloganeering, then cable

television offers us a means of realizing it. People can’t have political

ower if they can't explain and advocate their ideas . . .
p y p

”

Cable TV: Clash Over Cash

COMMENT, From Bl

- computer in a library which will display the pages of
~ any book you want on your TV screen. And you control
how rapidly the pages are turned!
We're accustomed to think of all technological perfec-
tions as enhancing our bodily comfort while reducing
-our individual humanity. Mass man from mass produc-
tion, but this is ceasing to be the case. Our technical
accomplishments are beginning to obviate the need for
doing everything in bulk.
Cable television is just such a device if we care to use
it that way. Not only can it make television, the most

powerful medium, less of a mass medium, it can also -

make communication less of a one-way thoroughfare.
With it, we can talk back. The coaxial cable that brings
the improved picture into our house can also carry back
the message as to whether we like it or not.

Through cable television we can have a constant and
more exact expression of public opinion on the widest
variety of topics, ranging from the issues of peace and
war to whether parents favor sex education in' the local
school. Not only that, but because there are so many
channels available, the medium can be opened up to
many thousands of people instead of just the tiny few
professional communicators who now have a near mo-
nopoly on access to a large audience.

If we're serious about this power-to-the-people slogan-
cering, then cable television offers us a means of realiz-
ing it. People can’t have political power if they can't ex-
plain and advocate their ideas to their fellow citizens.
If only professional politicians and journalists are able
to do this, then power will continue remote and central-
ized.

That’s whal's going to happen if cable felevision is
treated the same way as the television we have now—
that is an operation in which the people who own the
medium also control the message. It doesn't have to be.
Owning and running the medium and thinking up the
contents of the message are two completely separable
functions. The phone company operates the medium

without having any control over what’s in the messages
of the people who pay for phone service. The phone com-
pany is merely what in law is called a common carrier
and, in return for running a monopoly, is obliged to of-
fer the same service at the same rates to everybody who
wants it and can pay for it.

Cable television can be set up the same way. This
won’t destroy the major broadcasting networks because
there will continue to be some considerable demand for
over-the-air transmissions and also because the big net-
works alone have the money, talent and organization to
provide the entertainment and news reportage that most
people want. But while the nets carry on as they have
before, the cable will provide other TV channels on
which a large variety of people can state their message.

As a common carrier, cable television could reduce
the cost of campaigning so that you don't have to be a
Rockefeller or the creature of some despicable lobby to
run for office. Most of all, it promises two-way commu-
nication, the breaking up of our repeated pattern of the
leader on high and the followers clustered far below,
always listening, never able to get their two cents in.
A method of two-way communication that could in-
volve the whole country is nothing to be sneezed at.
The constant lament of our time is that the individual
has no way to register his opinions. The old methods are
said to be dying or in varying degrees of dilapidation,
precinct organizations, churches, town meetings, local
associations of every sort . . . even the price system is
failing us and instead of fluctuating as we vote yes or
no with our dollars, prices just keep going up.

Starting Thursday, the Federal Communications Com-

mission will be holding hearings on what t{o do with

cable television. They will go on for several weeks and
out of them will come the decision whether this tech-
nology will be allowed to realize its social promise. The
coaxial cable can’t resolve all our difficulties, but it's
important enough to warrant our following what happens
at these hearings, and not allowing such a momentous
decision to be made unknown, unpublicized in the per-
fect soundproofing of the Washington bureaucracy.
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Cable TV—Miracle or Monster?

Turn on your television set. It didn’t
cost you apything but a flick of the
Next » to
By Patricia Krizmi wrist. year, you may pay to see

Miss Krizmis is a Tribune reporter.

decisionmaking
public interest be safeguarded thru
strict regulations.

Cable TV eventually may change the
life style of Americans and make your
home a small electronic communications
center.

Look What's Ahead

“The decisions made and not made in
the next two years will affect not just
cable television and the wired city but,
in an era of broadband communications,
the structure of American society,” said
McGeorge Bundy, president of the Ford
Foundation, in a letter to the Federal
Communications Commission.

Cable TV operators, said Fred Friend-
ly in his task force report on cable
television for New York, “will one day
be the ones who bring to the public

Will it be a programming bonanza for viewers that will serve their social, cul-
tural and educational needs, and someday ““deliver” their newspapers and mail, and
provide armchair shopping facilities? Or will it merely be a financial bonanza for
a few cable TV operators, giving them the power to provide more and more mediocre
programs and a supersaturation of commercials? 2

much of its entertainment and news and
information, and will supply the com-
munications link for much of the city’s
banking, merchandising, and other com-

L your
will have to be hooked into a cable TV
system in order to give you viewable

reception. £

The City Council will grant franchises
for cable television—often called Com-
munity Antenna Television [CATV]—in
May, and 16 applicants are fighting for
franchises. Meanwhile, the state is

bolding public hearings to determine, its
role in cable TV. And the Federal
Communications Commission began
hearings last Thursday.

Once the Chicago franchi: are

granted, the fever for cable TV may

spread to the suburbs like an epidemic.
What is cable TV, how does it work,

what can it do, and what will it cost

you?

Why Your Picture Is Poor

A cable television system is a master
antenna service for a community.
Television signals are carried by coaxial
cable, instead of over the air, to the
viewer's set.

All television signals in Chicago now
are carried over the air in a straight line
from a high tower to your set.

However, when those signals ram into
towering high rise buildings, bad
weather, or airplanes, your television
picture rolls or jumps, becoming blurry
or fuzzy—or you get double images or
ghosts.

In a cable TV system, a large antenna
tower is built in a location where
electronic instruments determine recep-

fascinating and frightening. But before
jumping into the Buck Rogers-Dick
Tracy world of the possibly not too
distant future. here's what cable TV will
do for you right now.

Cable TV will bring a clear, sharp
picture, provide lifelike color for color

Reproduced with permission of the copyright owner. Further reproductioﬁ prohibited without permission.

TV sets, and offer a larger selection of
channels.

The coaxia] cable is capable of
carrying a pumber of channels si-
I ly. Many sy perating
today carry 20 or more channels. But
most of the 48 systems operating in
Ilincis carry between 12 aid 19
hannels. Applicants for a franchi
here have promised from 20 to 36
channel capacities.

All VHF and UHF signals will be
carried by cable. VHF is Very High
Frequency, chanpels 2 thru 13, and UEF'
is Ultra High Frequency, channels 14
thru 83.

The Schools May Benefit

The empty channels, those not used
for VAF and UHF, will carry local
progr and some possibly will be
given o the schools and city depart-
ments.’

That miracle wire, the coaxial cable,
eliminates the need for rabbit-ear or
rooftop antennas. In fact, it makes your
home antenna useless.

Football fans who purchased super-
antennas capable of picking up Chicago
Bears games that are blacked out bere
will keep their antennas to see those
games, They merely will disconnect the
cable by pulling the wire out of the wall
outlet and plugging in their super-
antennas. The FCC forces a cable
anerator ta abide by the blackout.

The FCC prohibits cable operators
from importing distant signals into
communities within the top 100 markets,
Chicago being one of them.

Cable TV is optional; you will not have
to subscribe to it. But if you do,

Turn to page 2, please

=

Tribune Orawing by William O'Brien
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CABLE TV CONTROL

DONALD POMEROY

Chicago Tribune (1963-Current file); Mar 14, 1971; ProQuest Historical Newspapers Chicago Tribune (1849 - 1985)
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CABLE TV CONTROL

CHICAGO - - It really turns
my stomach when I read ar-
ticles about the federal, the
state and the city governments
all fighting over who is going
to get control of the coming
cable TV.

They all see its lucrative po-
tential for graft and want to
be on the ground floor when
it is time to pull plums out of
the pie.

The more 1 see of govern-
ment, the more disgusted I
get with it. Most of our poli-
ticians are more interested in
filling their pockets and going
along with the party than in
trving to do what's good for
America. DoNALD POMEROY
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Cable TV Sold to Teleprompter
Lasgrzgzlm Times (1886-Current File); Mar 22, 1971; ProQuest Historical Newspapers Los Angeles Times (1881 - 1985)
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Cable TV Sold

to Teleprompter

Teleprompter Corp,
New York, has taken over
the Newport Beach cahle
TV system formerly
owned by Foote, Cone &
Belding Communications
Inc., New York.

The Newport Beach ac-
quisition follows Tele-
prompter's acquisition of
the Seal Beach cable TV
system, also from Foote,
Cone & Belding.
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Community Cable TV
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‘Entertainment

Community Cable TV

(Second of a three-part series on Community Cable-
vision Co., Newport Beach.) ;

Community Cablevision has been bringing original
programming to the Irvine communities for three

- years. It originated its first local program, the Univer-
sity Park student lecture series, in March, 1968, when
it had only 800 subscribers. It now has over 2,700 and
originates 12 regularly scheduled weekly programs
from its Newport Center studios.

Cable TV viewers will be in a position to receive a
constantly improved and varied amount of services, in
addition to expanded programming in the future,
since cable networks will be capable of receiving as
well as sending electronic images. .

‘The increased capabilities of the cable itself provide
ample room for programs on 20 or more channels, and
channel capability is climbing with the advance of
technology. .

Other possibilities for future cable TV services in-
clude using the cable network to order merchandise
‘advertised by local merchants; record and report
meter readings to utility companies and provide a
bank-by-cable service, : ;

Monitoring homes for burglary or fire is another

- possible future service of the cable.- Members of the

_ police and fire protection committees associated with
the Council of the Communities of Irvine have seri-
ously studied the uses of the cable for public safety, '
and believe it could work effectively.
. "Cahle TV does not hope to compete with major net-
work programming," said Eugene R. Moon, general
manager of Cablevision. "On the contrary, one of cable

“TV's attractions is its neighborhood focus."
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CITY WILL SET UP CABLE TV AGENCY
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CITY WILL SET 0P
' CABLE TV AGENCY

Central Regulatory Unit Will
Be in Franchises Bureau
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way inhibits the power of tl
chief of the Telecommun
tions Office to form an
}vhory council,

Plan Asked Last July

3

28

of the mandate given the Bu-|
reau of Franchises last July to|
formulate a plan for the es-
tablishment an Office of|
Telecommunications. This came

vide Manhattan.
of Estimate said then
remainder of the city would be
divided into cable TV districts|
;r:d awarded on & ‘competitive|

sis.
The new office will admin-|
[ister the CATV regulations as

itelevision matters.” This has

been interpreted to mean that
the whole range of broad band|
communications, incl two-

way capabilities, will come un.
der the new Telecommunica-|
tio# le;g o Chi‘: fw h
e office witl
issuing rules and regulations|
for the construction, operation
and maintenance of CATV sys-
tems; and for their “improve-
ment and upgrading to conform|
with the latest technological|
advances.” It also will plan,
with the cooperation of the Di-
rector of Franchises, the sys-
tem of competitive bidding to
be used outside of Manhattan.
‘: Cabzl& and Tele-

Prompter have 20-year fran-
chises granted last July, non-

resolution there Is no
[timetable set up for the physi-|
cal establishment of the Office,
or the appointment of its chjef.
A spokesman for the Board of
Estimate said yesterday how-
ever, “that a search is on.”
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Profits of Cable
TV Not Great,
Says Analyst

The financial potential of
cable television has been over-
estimated, Paul T. Kagan,
publisher of an analytical news-
letter on the economics of cable
TV, testified yesterday.

. Because profits from a cable
TV system are small, operators
have difficulty borrowing
money for investment, Kagan
told an Illinois Commerce
© Commission hearing. He ad-
vocated a special public utility
status for cable TV, which
would atfract investors. How-
ever, Kagan later said he was
against any regulation on rates
and profits, which are two
aspects of public utility status,

“Cable television is not the
golden goose people have been
led to believe,” Kagan said,
speaking at length about the
huge cost of constructing a
system. After a system is
operating, however, revenues
will increase greatly, he said.
Kagan was the only witness to
testify yesterday before the
ICC’s public hearings to deter-
mine whether the state should
control cable TV, The hearings
resume today,
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Jersey Assembly Votes a H;lt
To New Cable TV Franchises

By RONALD SULLIVAN

Special to The New York Times

' TRENTON, April 29 — Re-
acting to charges of illegal
shakedowns and other wide-
spread irrcgularities in the
rapidly expanding cable tele-
vision industry, the New Jer-
'sey Assembly tonight unani-
mously approved a one-year
moratorium on local cable tele-
vision franchise awards.

Supporters of the morato-
rium said it was intended to
give the Legislature enough
time to formulate a new sys-
tem of cable television policies
and regulations in New Jersey.

The Center for Analysis of,
Public Issues, a private, non-|
profit consumer-oriented re-
scarch organization in Prince-
ton that patterns its work after
Ralph Nader, the consumer
advocate, described the mora-
torium today as a ‘“break-
through.”

Richard C. Leone, the cen-
ter's executive director who,
originally proposed the mora-|
|torium last month, said that it
“means that for the first time
we will have an opportunity to
protect the public interest zmd1
stop throwing away the future
of cable television in New Jer-
sey and the rest of the coun-
U'y."

Present Franchises Unaffected

Assemblyman Harold C. Hol-
lenbeck, a Bergen County Re-
publican and chairman of the
Assembly’s Committee on
Transportation and Public Utili-
ties, said: “It's a shame we
have to pass legislation like
this.”

But he went on to say that
the Legislature had no choice
in the face of the “fragment-
ed mish-mash” of cable tele-
vision at the local level.

The moratorium’s legislative
sponsor, Assemblyman Karl
Weidel, a Mercer County Re-
publican, said, “If we don’t do
|something now, we won’t have
anything to regulate later.”

In the absence of state regu-
iation, each of New Jerscy's
/567 municipalities has the pow-
'er to negotiate individual cable

television contracts. Nearly 150
of them have already done so,
many without any public bid-
.ding. These franchises would
not be affected by a moratori-
‘um. However, applications and
'pending decisions would be.

! After a legislative hearing
here two wecks ago, Mr. Hollen-
beck requested an investiga-
tion of the industry by the
State Commission of Investiga-!
tion. His request came after a|
witness testified that public of-|
ficials from two Monmouth|
County communities had at-
tempted to extort $8,500 in re-
turn for awarding cable tele-
vision franchises. Another wit-
ness testified that he was
lasked for a bribe in Morris
|County.

| Earlier, on May 25, the Mercer
‘County grand jury here indicted
four present and former Tren-
ton city officials on charges of
extorting $50,000 from the Tele-
prompter  Corporation, the
icountry's largest cable televi-
sion company.

Teleprompter's recent presi-
dent, Irving Kahn, was named
as a co-conspirator.
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- b Advertising / Marketing

Cable TV Offers Unlimited Potential

BY ALLAN JAKLICH

Now Yorkers, hefore CATV
was offered, had 11 free, broad-
cast telovision
channels to
choose from,
[The Federal
Communica-
tions Commis-
slon estimates
that “[rec” TV
actually costs
set owners
about $23 a
year in in-
creased prices
of advertised
goods.] |

Yet more than 60,000 Now
York TV owners have now
signed up for additional CATV
channols and nationally, the
number of CATV subscribers
increases 20 per cent annually.

Expect Something Dificrent

The 16 applicants for. the
Chicago CATV franchisels] ex-
pect: as much success. So
whether signals are picked up
from far away statlons via an-
tenna or produced. locally, are
sent thru buried coaxial cables
or those strung on telephone
Roles, CATV will be avallable

ere, maybe as soon as sum-
mer, 1872, :

Tom Anderson, president of
F.C.B. Cablevision, Inc., one
of the applicants, said viewers
shouldn’t expect netivork type
shows. e

Jaklich

“Th “problem of modern |

CATV [the first community an-
tenna TV system was estab-
lished 20 years agol,” he said,
“is the cost of producing pro-
grams.”
Olfer Greater Number

UnHke. broadcast TV which
operates in a certain frequency
spectrum and therefore is lim-
ited to the number of channels
it can offer, CATV is poten-
tially unlimited to the number
of channels which can be sent
into a home,

For CATV subscribers, a
small box attached to the TV
will enable a viewer to dial

any of 20 or more programs.
But, Andorson sald, thoy arc
likely to be *nelghborhood”
[type” programs,

“Broadcast lnetwork and
UHF] TV can do some Jobs
hetter than CATV, “which only
roaches subscribers and not
all TV sels,” Anderson sald,
“WGN may do a better job of
announcing major league base-
ball scores but CATV could
actually ‘broadeast' local Lit-
tle League gomes. What's
more, CATV could show the
games an hour after they are
played, so the players and their
families can watch them.”

Because CATV uses a cible
to each subscriber home, in-
stead of a shotgun-like signal
broadcast to the entire Chica-
go area, Anderson sald parts
of the city and suburbs can
be thought of as a series of
‘neighborhoods, each receiving
programs of local interest.

Time Too Costly
The ability to reach one or
more “neighborhoods” would
make CATV a natural for po-
litical programs during local
elections. Broadcast TV time
is too costly, too scarce and

has too broad a coverage for|

most local politicians.

CATV station owners wor-
ried about how to fill the pro-
gram time may turn to local
issues, which require little in
production costs.

To Anderson, “CATV is a
_system to see if the town meet-

|ing approach to local govern-

ment really works.” For ex-
ample, a Chicago City Council
meeting might be brbadeast at
an advertiser cost of $50 an
hour, he said. How many of
those meetings a CATV sub-
scriber can take, is yet to be
answered. :
_Minority group and teen pro-
graming also is possible. In
F.C.B.'s Pueblo, Colo,- system
the Mexican- Americans there
put together a sponsored show
called “Reflectos,” which aims
to communicate Chicano atti-

I fudes to the white community,
In othor communities, high
school sports ovonts are bolng
broadenst to interested sub-
seribers.

Tomorrow: How CATV will
compete with other media for
advertising dollars, -

Maguazines

Psychology Torday dnnounced
its advertising revenue in-

creased 80 per cent to $018,250 |

in the first slx months of 1071,
Ad pages Increased 31 per cent
from first half 1070, to 170.

Events

The Sales and Markeling Ex-
ccutives of Chicago, in con-
junction with the Practical
Manageiment Assoclates, pre-
sents a one-day, $30 seminar
on “Motivation and Discipline”
Thursday at the O'Hare Holi-

day Inn in Schiller Park. For!

reservations, call David Staas
at 345-4919.

Kalamazoo Merger

Wm. John Upjohn Associates,
Kalamazoo, Mich, - based ad
agency, and Sequoin Press,
Inc., of the same city, have

merged to form, not Upjohn-
Sequolz, but Communicatlons
Technles Contor, Inec., to pro-
vide advertising, marketing,
design, printing, publications,
public relatlons,. and busincss
consulting services. Willinm Up-
John, chairman of the ngency,
})iccomcs chairman of. the now
rm.
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FCC Pondering Cable
TV Rules, Says Burch

WASHINGTON (®—The
chairman of the Federal
Communications Commis-
sion says deliberations on
new rules governing cable
television have started and
he hopes the FCC will
have a draft ready by the
end ot May.

Dean Burch encountered
dozens of questions about
the five-year holdup on ca-
ble television marketing

and operating decisions
when he testified before a
House committee.

"] personally feel we
have to make a due recog-
nition of distinctions he-
tween the various mark-
ets," Burch said.

"Fragmentation already
exists in, say, Los Angeles
and New York," he added.

"'m inclined toward
something in the nature of

an experiment, where we
would not make a commit-
ment toward the rest of
the United States," Burch
said.

Rep. Lionel Van Deerlin
(D-Calif.) said the five-
year freeze has prevented
cable TV from proving
whether its promise of ex-
otic living room program-
ming can really be kept.

"Can you give me a good
Arizonian's guess as 10
when we might have some
breaking of this logjam?"
Rep. Van Deerlin asked
Burch. ;

"It is my hope that the

-commission will have

made concrete proposals :
by the end of May but I do
not know how “hese will
be handled by Congress.”
Rep. William I.. Sprin-
ger (R-I1L) said he had en-
couraged and nurtured
along cable ir -vision
years ago but now is dis-
appointed at the directicn
it seems to be taking. ]
Rep. James M. Collins
(R-Tex.) questioned giv-
ing the public too many
TV outlets in a given area
because he said it would
undermine the stability of
existing stations. j
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FCC Suspends Rules
Requiring Cable TV
To Originate Programs

Review by Supreme Court Sought
Following Judicial Decision That
Agency Lacks Such Authority

By a WALL STREET JOURNAL Staff Reporter

WASHINGTON~—The Federal Communica-
tions Commussion suspended, pending further
judicial review, FCC regulations requiring
cabte television systems to originate at least
part of their own programming.

The action follows a ruling last week by a
federal district court in St. Louis that the com-
mission lacks authority to require such pro-
gram originations.

The commission said it will ask Solicitor
General Erwin N. Griswold to seek review of
the ruling by the Supreme Court. But even if
the Supreme Court agrees to review the case,
it probably wouldn’t be able to hear arguments
until sometime next spring.

At issue is an FCC order issued Oct. 23,
1869, that requires community antenna televi-
sion, or CATV, systems with more than 3,500
subscribers to start their own programs by
April 1 of this year. CATV systems tradition-
ally operate by picking television signals out of
the air, amplifying them and sending them by
cable to home subscribers.

Midwest Video Corp., which operates CATV
outlets in Missouri, New Mexico and Texas,
had appealed the FCC order. In setting it
aside, the St. Louis court said the compulsory
origination rule goes ‘far beyond the regula-
tory power"” of the commission.

The court went on to say that there isn’t any
consensus on what size CATV systems should
be required to originate programs and that the
FCC had arbitrarily adopted the 3,500 subscrib-
ers as a cutoff point.

The FCC noted that its suspension of the ori-
gination rules doesn’t affect the right of CATV
systems to originate programming on a volun-
tary basis or to make channels available to
local citizens for programming.
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Cable TV Firm
Gets Time fo
Begin Service

INGLEWOOD — Cable-
com General received a re-
prieve in its threatened re-
vocation of an exclusive
franchise to provide cable
television service to the
Cilys . v e

O motion. of Mayvor
Mcerie Mergell the City
Council approved continu-
ing_. Cablccon¥s franchise
until Nov.1$6 long as it is
providing~ service to at
least a portion of the city
by that date,

At a hearing two weeks
ago councilmen heard tes-
timony about the status of
the franchise and claims
that the firm had failed to
live up to its agreement.
Councilmen have the op-
tion of revoking the
franchise for failure to
perform.

But Mergell'handed Ca-
hlecom some unwelcome
competition when he
moved that Cablecom's
monopoly he ended and
that the council grant a
franchise to at least one
other cabhle television
firm.

A hearing to receive ap-
plications for a second
franchise will be held by
the council at 7:30 p.m.
Tuesday, June 1,
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Cable TV
Tax Urged
In District

By Joseph D. Whitaker

Washington Post Staff Writer
: A tax on closed circuit tele-
vision programming was rec-
ommended to Del. Walter E.
Fauntroy last night as a prime
source of raising revenue to
finance home rule in the Dis-
trict of Columbia.

York Van Nixon, of the D.C.
Boxing Commission, said Wash-
ington loses thousands of dol-
lars each year by not charging
a tax on closed circuit pro-
grams in theaters and auditori-
ums here. !

Nixon was among 214 resi-
dents of ward 2 who attended
Fauntroy’s final session of
neighhorhood home rule hear-
ings held at the Armstrong
Adult Education Center at 1st
and O Streets NW. Fauntroy
has held hearings in cach of
the city's eight election wards
to provide residents an oppor-
tunily to contribute to his
home rule proposal.

Several of the 18 people
who testified last night criti-
cized Fauntroy for including
in his proposed bill a section
that allows Congress to main-
tain the right to overrule leg-
islation passed by D.C. offi-
cials.

Two other witnesses, Chaun-
cy Thomas, who appeared on
ithe witness list as a citizen,
jand Absalam Jordan, repre-
isenting the Black United
.Front, criticized Fauntroy for
.cutting short their testimonies
on statehood, which exceeded
the 5-minute time limit.

Thomas, who had testified
in favor of staichood at two
previous hearings, brought
back issues of Washington
newspapers with  him  last
night as evidence that home
rule has been attempted “28
times in the last 37 years.

“We've gone this route toa
many times already,” Thomas
said. “Statehood is the only
way we can truly achieve
self-government.”

Fauntroy and Thomas brief-
ly debated home rule and
statehood, as they had done
al previous meetings, before
Thomas was asked to relin-
quish the microphone t{o the
next speaker.
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VIAGOM RECEIVES
(.B.5.S CABLE TV

Divestment by Broadcaster
Ordered by F.C.C.

The Columbia Broadcasting’
System, Inc., formally divested{
itself yesterday of its cable!
television and TV syndication
operations by transferrng them
to Viacom, Inc, and mailing
3,791,000 shares of Viacom
stock to C.B.S. shareholders of
record last Dec. 17.

The distribution of the Via-

com stock was
made on the basis|
of one share of
Viacom for each
seven shares of|
C.B.S. stock held.

Merger
News

Viacom will start with an es-
timated 70,000 shareholders, ac-
cording to a C.B.S. spokesman.

Viacom's shares, which have
been trading on a ‘“‘when-dis-
tributed” basis on the New York|
‘Stock Exchange since late last|

wvear, closed yesterday at 184,
up Y. i

Viacom was formed by C.B.S.!
last summer to comply with

Federal Communications Com-
mission regulations preventing
television networks from own-
ing cable TV systems and bar-
ring them from syndicating TV
programs in this country. The
F.C.C. conditionally approved
the spinoff Thursday.

- On a pro-forma basis, Via-
com’s gross in the 12 months
to. Jan. 31, 1971, was $19,799,-
000 and its met income was
$1.8-million. For the first quar-
ter this year, its gross was
$4474,000 and net income
was $305,000.

Northrop Buys Wilcox Division
From American Standard, Inc.

. The Northrop Corporation
announced yesterday it had
purchased for cash the assets
of the Wilcox division of Amer-
ican Standard, Inc., and all the
stock of its international sales
affiliate, World Wide Wilcox,
Inc. Northrop declined to dis-
close the amount of cash in-
volved.
.. Northrop said the acquisition
was in line with its program of
increasing its commercial and
nonmilitary business. The Wil-
cox division and World Wide
Wilcox are primarily engaged
in the commercial aviation com-
munication and navigation busi-
ness. Combined sales of the
two organizations were more
than $15-million in 1970.
Under their new ownership
ihe two organizations will be
known as Wilcox Electric, Inc.,
and will report to Harrison Van
Aken, a Northrop vice presi-
cient who also is president of
Hallicrafters, Inc.,, a Northrop
subsidiary.
Cinerama Ends Talks on Sale
Of Stock to Newport Industries

- Cinerama, Inc., said yester-
day it had terminated negotia-
tions relating to its previously
announced agreement to sell
three million shares of its stock

with ion of the

pyright owner. Further

to Newport Industries and the'
five-year option it proposed to,
give Newport to acquire an
additional one million shares.
The purchase price in both in-
stances would have been
$3.121, a share. Newport
Industries is a wholly owned
subsidiary of National Bulk
Carriers, Inc.

Trust Co. of Ocean County
Rejects United Jersey Banks

. United Jersey Banks, a hold-
ing company whose . five
member banks have resources
approaching $1-billion, said yes-
terday that shareholders of the
Trust Company of Ocean Couns
ty in Lakewood, N. J., had
voted against a proposed affili-
ation with United.

The affiliation had been ap-
proved unanimously by Trust
Company’s board last February,
United said, but later was op-
posed by Jack Goldstein, Trust
Company’s chairman,

without
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HeadofCableTV UnitResigns|

WASHINGTON, June 9 (AP)
!—-Donald V. Taverner resigned
lyesterday as president of the
National Cable Television Asso-
ciation, effective Dec. 31. The
association said Mr. Taverner|
submitted his resignation at a
board meeting. No reason was
given.
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FCC Offers
New Cable
TV Plan

(New York News Servies]
WASHINGTON, June 15—
Dean

out-of-town TV channels (o
their local subseribers.
Burch/s new cable plan,
which represents an informal
consensus of the seven-member

network-affiliated stations and
three independent commercial
outlets in the 50 largest mar-
kets where the bulk of the
national TV audience lives.

Minimums Proposed
In the next 50 largest mar-
kets, from Oklahoma City down
the list to Terre Haute, Ind,,
lths plan would allow a mini-

mum cable off of three
networks and two ts.
In smaller cities, many of
which now have only one or two
broadcast stations, cable could
import out-of-town signals to
fill a complement of three
network stations and one in-
dependent.
In New York City, which
ly has three network
affiliates and five independents
on the air, cable systems could
offer two additional “distant
signals”—perhaps, for ex-
ample, -a movie from a Phila-
delphia station and a hockey
game from Chicago—for a to-
tal offering of 10 commercial
channels.

Relaxations of Bans
the long stinding ‘e sguing
ag
|importation of out-of-town sign.
als into the larger markets
would add sufficiently to cable
TV's attractiveness to get the
ing industry “off the

At the same time he said it is
not such a radical change utg
of

threaten the
‘mﬂmnl over-the-air
he said, the  success of
cable television would still rest
on the development of services
that are not on
2 . origin-
al entertainment f
coverage of local affairs, rental
of channels to new

de.
The cable industry, which
cal ’
|grew to its size primar-

the hearing today changes our
thinking about that.”
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Nixon Names Panel to
Fix Cable TV Policies

WASHINGTON ® —
President Nixon named a
White House committee
Wednesday to chart policy
for the cable television in-
dustry. :

A presidential spokes-
man viewed the role of the
new panel as a forum for
forming recommenda-
tions.

The new panel will be
headed by Caly T. White-
head, director of the
White House's office of
telecommunications poli-

cy. .

Cable TV has made in-
creasing inroads in recent
years as a rival to conven-
tional TV broadeasts,
opening a broad range of
economic disputes.

The White House said
Nixon, in naming the pa-
nel, "wishes to avoid in
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the field of television that
instability which techno-
logical change has caused
in some of our heavily re-
gulated industries."

Whitehead's panel was
told to.chart policy ideas
that would permit full
development of cable TV's
potential without serious
disruption of existing tele-
vision. service.

The: Federal Communi-
cations' Commission is al-
ready deeply involved in
cable TV questions. A
White House spokesman
said the committee's rec-
ommendations will be
available to the FCC as
well as to Congress.

Serving on. the seven-
man panel with White-
head will be three Cabinet
members, Secretary of
Commerce Maurice H.
Stans, Secretary of Hous-
ing George Romney and
Secretary of Health, Edu-
cation and Welfare Elliot
L. Richardson.

Also named were three
White House aides: Ro-
bert H. Finch, Leonard
Garment and Herbert G.
Klein. :
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NIXON NAMES PANEL
ON CABLE TV POLICY

WASHINGTON June 23 (AP)'
'— President Nixon named a
White House committee today.
to chart policy for the cable
television industry.

A Presidential spokesman
viewed the role of the panel
as providing a forum for
forming recommendations.

It will be headed by Caly T.
Whitehead, director of the
White House’s Office .of Tele-
communications Policy.

Mr. Whitehead’s panel was
told to chart policy ideas that
would permit full development!
of cable TV’s potential without
serious disruption of existing
televxslon service.

The Federal Communications
Commission is already deeply
involved in cable TV questions.
A White House spokesman said
the committee’s recommenda-

[tions would be available to the
F.C.C. as well as to Congress.

Serving on the seven-man
panel with Mr., Whitehead will
be three Cabinet members, the
Secretary of Commerce, Mau-
rice H. Stans; the Secretary of
Housing and Urban Develop- -
iment, George Romney, and'the
Secretary of Health, Education.
and Welfare, Elliot L. Richard- .

son. -

Also named were thres White
House aides: Robert H. Finch, -
Leonard Garment and Herbert .
G. Klein. !
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White House Joins Cable TV Controversy
As Nixon Appoints Panel to Develop Policy

By « Wai1 Stexer Jocnxal Staf Repovier

WASHINGTON — The White House stepped
into the growing controversy over the future of
cabile television.

President Nixon appointed a high-level com-
mittee to develop proposals for a “comprehen-
sive policy’” for CATV. The White House sald
the President wants to avoid in the TV field
“that mstability which technological change
has cansed in some of our heavily regulated in-
dustries.”

“A number of compiex jssues must be re-
solved,” the White House statement continned,
“If cable TV is to grow in an orderly way and
without serious disruption of existing television
service.”

Commercial TV broadcasters feel threat-
ened by ceble TV companies, which transmit
signals between distant cities off the air or
over microwave circuits and sell the programs
by wire to home subscribers. Broadcasters say
this service cuts into their andience, thus mak-

has been trying for some time to develop a pol-
icy for cable TV. Earlier this month, it outlined
to Congress some possible rules for go7erning
the growth of the industry. Commission Chair-
man Dean Burch said the new rules should be
ready before Congresas quits for its August va-
cation.

Sen. Johm Pastore (D., R.1L), chairman of

easy on cable TV lest it ruin commercial TV.

Reproduced with permission of the copyright owner.

Mr. Pastore also asked the commission to show
the subpanel the proposed new rules before
making them final

If Congress doesn’t like the FCC’s rules, it
can pass laws delaying or changing them. By
appointing-an administration committee to de-
velop a cable TV palicy, Mr. Nixon served no-
tice that he, too, wants a say in the future of
the industry, much as he did earlier with re-
gard to the future of domestic communications
satellites.

When the FCC proposed letting the Commu-

nications Satellite Corp., manager of the inter-
national satellite system, establish a pilot sys-
tem for the U.8., Mr. Nixon suggested instead
that the field be thrown open to all comers. The
FCC then changed course and agreed to let
anyone apply. The commission has yet to act
on the applications.
The President’s committee will be chaired
by Clay T. Whitehead, director of the Office of
Telecommunications Policy. Mr. Whitehead's
office has been reviewing cable TV problems
for several months and will, according to the
White House, serve as ‘‘the focal point” of the
committee’s deliberations.

Other committee members are: Elliot Rich-
ardson, Secretary of Health, Education and
Welfare; George Romney, Secretary of Hous-
ing and Urban Development; Maurice Stans,
Secretary of Commerce; Robert Finch, counse-
lor to the President; Leanard Garment, special
consultant to the President, and Herbert Kiein,
director of communications for the Executive
Branch.
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~M'ACLU Drafts Code
to Govern Cable TV

A proposed model code gov-
erning cable television was
submitted to the Illingis Com-
merce Commission yesterday
by the Illinols Division of the

American Civil Liberties Union.

Under the proposed code tho
commission would regulate
.cable TV “essentially in the
same manner as the telephone
company . I8 supposed to be,”
sald Jerrold Oppenheim, ACLU
staflf counsel who . directed
research in preparing the code.

“A Publte Utility”

“Cable television must be a
public utility with regulated
rates, a limited secure return,
channel capacity constantly
maintained ahead of present
demand and common car-
ringe,” Oppenheim sald,
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“Cable TV's public utllity
rates must be reasonable and
non-discriminatory. It must op-
erate on a first-come, first-
served basls, and it must
always be able to accommodate
every customer for both serv-
ice and access to distribution
lines.”

Conducted Hearings

The commission has con-
ducted hearings on whether the
ICC can and should regulate
cable TV.

The City Council also has
held hearings and has “lotters
of interest” from grdups seek-
ing to operate cable TV in
Chlcago.

Several dozen cable TV sys-
tems eurrently aro operated in
Illinols outside Chicago.
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McClellan Asks
Cable TV Rules

Reuter

The chairman of the Senate
Patents and Copyrights Com-
mittee, Sen. John McClellan
(D-Ark.), yesterday called for
immediate Federal Communi-
cations Commission action on
its pending rules governing
the growth of cable television.
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Eable TV Conferees See Wide Gains but a Delay

" By CHRISTOPHER LYDON
Special to The New York Times

* WASHINGTON, July 11 —
he future of cable television
hss ducked behind a new set
of clouds,

At the close of the National
Cable Television Association
convention here this weekend,
there was a new feeling of
warmth toward the Federal
Communications  Commissioh,
which had long blocked cable’s

tration of big-city markets
ut now stands on the verge
of liberating it. !

Under the new F.C.C. rlles
'that are due later this month,
cable systems could deliver
to their subscribers at least
two out-of-town channels. The
new rules will also impose bur-
dens—a requirement, for ex-
ample, that cable operators in-
stall one open public-access
channel for each channel they
devote to broadcast relays.

But over-all, the cable in-
dustry sees dramatic gains in
the F.C.C. package and believes
that the chance of broadcast-
ing two otherwise unavailable

programs will sell its services
in the top 100 markets—the
oities where most of the Amer-
ican audienco lives but where
the importation of distant sig-
nals has heretofore been banned.

But just as the F.C.C. pre-
pared to act, Congress and the
White House have reasserted
their interest in cable. And
though they say they want only
to help develop a sound policy,
their intervention will certainly,
delay the changes that the cable
industry desires.

Senator John L. McClellan,
Democrat of Arkansas, and long
a friend of the cable industry,
charged at the convention that
the threats to delay the F.C.C.
policy were political.

Senator McClellan referred
not only to the traditional op-
position of broadcasters, who
picture the cable industry’s
prospering at their exgense on
the resale of free broadcast sig-
nals, but he also referred to the
general feeling in the cable in-
dustry that President Nixon's
intervention, coming close to
the start of an election year,
was a pointed reminder to
broadcasters that they need a
friend in the White House.

Committee Appraised

Senator McClellan observed
disapprovingly that the six-man|
committee President Nixon has|
appointed to review cable pol-
icy has more experience in poli-
tics than in the tangled issues
of communications and regula-'

tion. The committee members
\are:

! Robert H. Finch, a White
House counselor and political
confidant; Leonard Garment, a
'specialist in television advertis-
ling in Mr, Nixon’s 1968 cam-
\paign and now a consultant to

the President; Herbert G. Klein,
the White House Director of
Communications; and Cabinet
Secretaries Maurice H. Stans of
Commerce, George Romney of
Housing and Urban Develop-
ment; and Elliot L. Richardson
of Health, Education and Wel-
fare. Gt

Clay T. Whitehead, the Di-
rector of the White House Of-|
fice of Telecommunications'
Policy, who will coordinate the
cable committee’s work, told
the convention Thursday eve-
ning that “the purpose of es-
tablishing the committee is not,
as some have suggested, to de-
lay the growth of cable, but to
‘'accelerate the development of
|policy.” '
Regulations Scored

Mr. Whitehead contends that
the F.C.C. is too mired in the
iminutiae of regulation to deal
with the sweeping significance
of cable policy formation. . ‘

Though cable systems have
served until now primarily as
an alternate means of deliv-
ering over-the-air broadcast
signals, he observed in an in-
terview this weekend, cable
promises a revolutionary diver-
sity and a fundamentally new
system of communication.

Accordingly, he insists it is
only right that the White House
take an interest, and he be-
lieves that no general policy
should be implemented until it
is debated and approved in
Congress. :

No one has challenged his es-
timate of cable policy’s impor-
tance or difficulty. “The only
thing that comes close to it,”
said Mr. Whitehead, speaking.
of cable’s complexity, “is the'
strategic nuclear problem.”

! Yet the cable industry, and
[for the first time a majority at
the F.C.C,, put a higher pre-
mium on action, : y
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Cable TV and the Technological Revolution

By Alan M..Kriegsmaut 'instead, many small,

ugi "

Today the Tube, tomorripierto “disenfranchised
the Cabe? It appears véeégmenis of the viewing
iikgly lt.hat '?et'ne’“t techpghlic—minorities, students,
ogical revolution to over-
whelm and transform liﬂnh gener§lly, fringe
as we know it—for good gmoups, radicals, culture
ill, who can tell?—will jevens, professionals in a
cable television. host of specialized fields.

The supposition gainpresumably, too, these peo-
force from- tl":e recently cofe won't just consume but
cluded Washington conv
tion of the National Cable also generate programs
Television Association. The
meetings found some 5,000
cablecasters. and assorted
cronies buzzing in anticipa-
tion of a breakthrough they
consider both inevitable and
imminent.

One of the most exciting
prospects of cable—and per-
haps, as FCC chairman Dean
Burch suggested to the
NCTA assembly, the key to
its public service potential—
is what the pros call “two-
way capability,” ie., the
chance for the viewer to
get a word—or a pumber,
or a picture, or an idea—in
edgewise. 2 -

Two decades ago when
the field was in its infancy,
the great boon of cable
tra issi as opposed to
broadcasting, was thought
to be improved signal re-
ception, particularly for re-
mote areas and in difficult
terrain. By now, this' has
come to seem a minor divi-
dend. Sights have been
raised to far loftier goals—
not just better signals, but
better television. The real
promise of cable is seen to
lie in its virtually unlimited
channel capacity.

The hope is, of course,
that the plurality of chan-
nels will lead to, or at least

encourage, a diversity of
high quality programming.
Presumably, the benefici-

aries will not be the mass,
common-denominator audi-
ence dear to the networks,

relating to-their needs and
interests. .

One means of achieving
these goals. is-‘through so-
called public access, or “soap
box,” channels, of which two
are already operational in
New York City.

These are ordinary tele-
vision channels that are
thrown open to'all comers
who can say and do what

they want, so’long it is
within the law.

But a; far" broader spec-
trum of possibilities can be
broached through two-way,
or “interactive,” television.
Two-way systems imply a
reciprocal exchange of in-
formation. A TV.station or
other point of origin can
send audio and video signals
to you, the receiver, as in

ordinary television tras-2overnment agency—you
mission, cable or broadc#igme it. :
But in addition, you becomeln 1967, speculation upon
a sender, transmitting piee r;:?llilé:lggn:f ..ftl)ec;;onz’g
tures, speech,‘ written ars hence” Nicholas
printed material or ¢9Wmnson wrote:
puter instructions to a diSs“The 1list of spectacular
tant receiving station, whinbw uses is, of course, end-
might be a television studiegs: picture phones, home
or else a school, a store, l_h"!f“lg facilities f°"‘ f“h‘
employment agency, a ddt™!'®é newspapers, teach-
) . machines, banking and
tor’s office, a friend’s hoﬁpping H6m. the AeIE
R room, vast data retrieval
systems and video tape li-
braries capable of flashing
out infinite numbers of
selections at the option of
home viewers.

“We might hypothesize a
cable, video tape library,
computer retrieval, closed-
circuit television combina-
tion. Such a system would
make it possible for a tele-
vision viewer to select his
own program when he
wanted to see it, from a
tape library perhaps hun-
dreds of miles distant. He
would make connection
with the ‘library’ by ‘tele-
phone’ — using the proper
number code on his ‘touch
tone’ computer-connector
telephone. He would iden-
tify himself, by number, to
the library’s computer.

“He would either select
from printed cataloge the
number. of the video tape he
wished to see or, more
likely, ask for a visual dis-
play on his home, screen of a
sampling of titles. The auto-
matic library would then se-
lect the designated tape and
send it to his home by cable
—instantaneously or at
some future time designated
by the viewer. Perhaps the
viewer would simply rec-
ord it on his home video
tape re&:o]:der I:Nhile watch-
ing, an ecp his ow
of the tape.” o i

As it turns out, the wait is

See CATV, B2, Col. 1
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CATV: Exciting

. CATV,From B1 : Eeient ‘electronic * cocoon
apt to be much less than 20Which would “service” every
011-) even 10, years. The md’ndividuu need and desire
ware is available now, Lastautomatically, and by the
Tuesday, just before thesame token, remove all pos-
start of the NCTA conven-sibility of human contact ex-
tion, the MITRE Corpora<cept from one “terminal” to
tion, a non-profit researchanother,

and development = outflt, ik every other sclentific -

demonstrated a - two-way, ; #

interactive video syste “-d‘l'::::’ “b! I dham&’:'xga

using the Reston, Va,, eablamd nightmare, On the posi-

hookip. 1t corresponded, . 4o tye two-way aspect

point- to-point in almost " 0 s way of counter-

every detail to ~Johnson's th n:iy ity of vid

fancied projection, includ”m‘g e p ety of v deof

ing a twoway “math lesexperience thus far, lantlo

son” conducted between themaking telecommunication

viewer and a mini-computer.8 focus for communal partic-
MITRE hopes soon to em-ipation on a scale neverbe-

bark upon the'design of anfore possible. In any event,

economically feasible, citythe how and why of cable

wide system of this kind,usage is likely to present

possibly for trial operationone of the greatest challeng-

in Washington in the nexters of all to human ingenu-

half decade or so. At thejty and creativity over the

NCTA convention itself, &next half century.

number of equipment manu- ;

facturers were hawking a

variety of similar or related

systems. In Dennis  Port,

Mass, the Rediffusion

Group has installed a sys-

tem called “Dial-a-Pro i

which offers not only a po-

tential of over 100 channels,

" but a highly versatile two-

way performance capability.
And in Overland Park, Kan,,
a two-way experimental sys-
tem featuring teaching,
shopping, burglar alarm and
opinion survey is an ongoing
reality. Ancillary hardware
of all kinds is being devel-
oped at a dizzying rate. RCA
demonstrated a picture-stor-
age device enabling a
viewer to freeze and replay
a video ima g e. Telestratop
Industries exhibited a sys-
tem for recording graphic
designs or lettering directly
on a video screen.

Add to all this the hint
dropped by Burch to the
NCTA that the FCC may ac-
tually make two-way capabil-
ity a requirement for all
new cable systems in
densely populated areas,
and you can see why he also
exclaimed that “remote con-
trol” living is more than just
a pipe dream.

But that brings us to the
negative vibrations. Some of
the eventualities one can
easily conceive are pretty
scary. The first thing that
pops to mind is the Big
Brother syndrome—the
spectre of endless banks of
audio-visual monitors
(shades of “THX") peeping
and tapping us into a state
of perpetual fear, inertia and
servitude. Equally disturb-
ing is the thought of the ster-
ile, inhuman isolation the
“wired nation” may bring
about. How simple it is to
envision a complete self-suf-
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Time, Inc., Expansion Includes

Cable TV, Travel Club, Magazines

By Heidi Schulman
Reuter

NEW YORK—Time Inc,
working in a climate not
currently sympathetic to the

pressures of magazine pub-
lishing, seems to be focusing
some efforts on other, more
potentially profitable areas,
while waiting for magazine
revenues to pick up.

Time wants to be involved
in all forms of communica-
tions, chairman Andrew
Heiskell said in-an inter-
view. But the impact of

Time"s diversification plans
are still a long way off. Its
cable television operations
for example, will have “only

a slight impact on results
for 1972," Heiskell noted.

The company has a 49 per
cent interest in Manhattan
Cable Television Co., and
plans to increase ownershlp
in the future by exercising
options as they come due.
Far off, too, is the audio and
video-cassette business
which Heiskell says will
have a “significant impact,”
but not until 1973.

The company is also ex-
perimenting with plans for 2
travel club, in which it
would advise people on their
vacation plans.

Expanswn plans for the
magazme division are stxll
in progress. The company is

testing “three or four" new
magazines, with two of them
to be market-tested at year-
end. Heiskell would not
elaborate.

He said Life Magazine,
which had a 1870 loss esti-
mated by some analysts, but
not the company, at between
$10 and $20 million, “will
have a loss smaller than last
year"” for 1971.

He said Fortune, which
took a beating last year, is
picking 'up, while Sports II-
lustrated is doing better so
far in the third quarter,

The company sees some
plck up m spendmg by ad-

°€‘§ Pl

nues

The company has no plans
to boost subscription prices .
“but we're forever testing. If
I thought I could get mare
money I would” Heiskell
said, “but I don't.”

Total advertising pages

run this year have been
rather flat—with results to

' July 17 of Time: 1,494 pages

vs. 1416; Life:
1,113; Sports
1,269 vs. 1,058.

1,047 vs.
Hlustrated:
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FCC Proposes New

Cable TV

WASHINGTON, Aug. 5 (B —
A long-awaited policy designed
to expand and encourage cable
television without unduly hurt-
ting conventional - broadcasting
was announced today by the
Federal Communication Com-
mission.

Policies

is no significant over-the-air
viewing of the signal in that
cable community.

In the 50 largest television
markets, the minimum stand-
ard for cable systems would
be three full network stations
and three independent stations.

‘The FCC outlined its cable|In the next 50 markets the

television policy to reporters

after submitting it to detailed

minimum requirements would
be three network and two in-

-form to committees of the | gependent stations,

House and Senate.

The policy sets forth a 35-:

mile radius for each viewin

and listening market. All cable poc

Systems in all the 100 largest
markets would be permitted to
carry two distant signals, which
Chairman Dean Burch

systems would have o Carry gaiq «is the guts of the docu-

the signals of all stations with- |

in 35 miles.

Where markets overlap, sig-

nals would have to be carried
in & adjacent market If there
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ment because we recognize
that the importation of distant
signals will be required to en-
able the hoped-for benefits of
cable to bkcome a reality.”
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FCC Moves

to Promote

Cable TV for Big Cities

By Robert J.

Samuelson

Washington Post Staff Writer

The Federal Communica
tions Commission yesterday
outlined detailed recgulations
designed to promote expan-
sion of cable television—now
largely restricted to rural
towns—into the nation’s major
urban and suburban areas.

The agency’s announcement
is expected to intensify an al-
ready feverish lobbying cam-
paign by television station
owners, who regard the emer-
gence of cable TV as a threat.

Cable television, or CATV
—community antenna televi-
sion—refers to systems that
transmit  television signals
into the home via coaxial
cable, These cables have the
capacity for carrying dozens
of television channels (current
sistems have as many as 30 to
40), and a customer normally

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.

pays a monthly fee of about $3
to $7 for cable service.
Still in its infancy, the cable

industry has yet to determine
what to do with the large
number of available television
channels, Yesterday’s propos-
als would require cable sys-
tems to offer for free: one
channel (o the public, one
channel for educational use
and one channel for local gov-
ernment,

Because the FCC's proposals
are expected to generate such
controversy. the agency took
the unprecedented step of
sending Congress a 57-page ex-
planation of its proposals and
postponing any final decision
on the rules until the end of
the year.

See CABLE, A4, Col. 5



FCC Acts to Expand

CABLE, From Al
Although the FCC needs

est television markets to show
o additional relayed out-of-

legislation to carry out itdy stations to their subscrib-
rules, it gent a “letter of .- In Washington, the six
te’g"t ;‘; Eongr;ee::b:t-s“;: Tetmmercial stations (three net-
ues »

genate and &iiouae.' Owners off'k affillates and three in-
broadcast stations have madépendents) could be suple-
appeals to the White Houseented by programming from
—through its Office of Telgwo additional out-of-city sta-
communications Policy—in s .

attempt to forestall what th o.wever, the FCC specific-

see as a serious adverse eff:?r prohibits cable operators

i
on their advertising reven };n circumventing local

The commission’s vote wasgorts “blackout” agreements
to 1, and congressional sources o example,” the FCC told
sald that probably only stro ngress, “if the Washington
action would deter FCC fro dskins were playlng the
lssuing the new rules. Theyew York Glants in Wash-
are expected to go into effeg gton . . . and the game were
March 1, 1972. blacked out there, a cable sys-

Under the rules, a eabam in Washington would not

television system js requir permitted to bring in a
to carry all the local nobiew York City station tele-
cable television signals alising the game.”

ready broadcast by existing!

ithout additional out-of-
town televislon programsg,
cable operators say, new CATV:
systems will never be able to
attract enough subscribers to
generate profits necessary to
produce original cable televi.
sion programs, which would
be shown eéxclusively to sub-
seribers. At the end of June,
about 5.9 million of the na-
tion's 60 million televisions
used cable television; most of
those were located in rural
areas,. where a “community
antenna” — located on high

spots—improved reception.
Yesterday’s FCC announce-
ment also sets down a host of
other rules that could shape
growth of CATYV for decades:
® CATV systems will be re-

quired to offer the public one
“access” channel, Anyone who

agreed not to use obscenities,
rot to ‘advertise, and not to
promote -a’ “lottery™ -could
have five minutes ‘free’ on the
access channel on a first-come,
first.served basis. After the
first five minutes, produetion
costs would be absorbed by
the person. - Wy
® CATV systems would
havé to provide omne’' channel.
free for educational ‘purposes
and one channel free for local
governmental usé for “five
years, a0
® New CATV systems would
be required to have two.way
capacity, allowing signals to
be gsent from . subscriber's
home to a central menitoring
station. This capacity, would
allow cable gystems ultimately:
to be used for burglar alarms,
market surveys of supseribers,
or even remote ordering. of
merchandise from stores,

statlons in its service area.
The heart of the current con-
troversy is the number of ad-
ditional off-the-air television
signals (which can be relayed
via microwave from distant
cities) that cable systems
should be allowed to offer
their subscribers.

Yesterday's FCC proposal
would allow cable systems in
most of the nation’s 100 larg.

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.



Cable-TV firms' top 10: A third of U.S. market staked out
Christian Science Monitor 1908; Aug 7, 1971; ProQuest Historical Newspapers Christian Science Monitor (1908 - 1993)

pg. 5

Cable-TV firms’ top 10:

Control of the U S cable-television indus-
try s concentrated n the hands of a few.
The top 10 cable companies, whose holdings
are detailed 1n the following table, command
one-third of the US. market The top 25
cable companies control nearly 52 percent
of the market, in contrast with the second
25, which together serve only 12 percent of
all U.S. cable subscribers

1. TelePrompTer
575,000 subscribers
9.7 percent of United States market

Subsidiaries
Cobly, and_mcrowars. Televiion Brosdcating Cucwis, lnc,
eor Channel, T-Y, Inc, Commumty Coblevision Corpor
or Telesysfems,” Inc . State Investors, "inc.,

9 mowe productrs); TPY Com-
n
lanc ""{l ‘Natonal 's-m'lr, Sys-
m lln::wuu, Inc ; Amplitel, Inc.; Televigion
(50 ow Audy

on, ok
o0 owned with Hughes Aircraft Company, evelop-
wove tronsmission systems); nnmn' () ocqt
Mlllk Ml.ﬂ to l!ule‘u
mmunities rved
ALAIAMA Dolhlm 'llnlu. "uhnllt. Tuscaloose,
M raland Chickasow Deophne Boyow

SAliroRNis" n, "hroge, Hi Desert, on Angeler (xith
Hughes A s Goten, M New
B A g

Beach, Siera M Simi, Twenty-nine _Palms,
Willits, w.ul-n. Mc-d “with Focm ¢ Ve c--o--‘.
Yucco cu."q' Jeshua . Moronge Valley,

nta
COLORADO: Trimda:
CONNECTICUT: uolan s Jranchises for Bethel, lriq-m Crom-
, Middlefield,

Dandury,
FLORIDA: uy-lu l-«h u. . Hotly Hil, J-.am,
Lakelond,

- Quie llnm im- S Peter b-:' B.. ul.
w-v nl- .‘3 a_Raton, Gulfport, Mano-
Pasadena

ahol
MAWAH ith

1D, l.--h-, Px-h«a
Il.LlNou ‘.

mu

LOUANK

MAINE tull-v Mcdml

MASSACHUSETTS: holds franchises for Marlbero, Milton

MICHIGAN: Calur Escancba, Iren Mountain, Ironwood, Soult
e

: Brainerd, hester, Wino Duluth
MONTANA Cd_ﬂl h"l, Cut Bank, est Folls, Hamilten,
X . Polion, Shelby, Whitefish

(-mv construction)

NEW RAMSSHIRE: Kee

NEW JERSEY: Ocean :uy. Ventnor, [Vinelond, Wildwood-Cope
May, Newark, Trento

NEW. MEXICO: Farmingten, me, Portoles, Silver City,

ucumean

NEW YORK: Anl'.:l.." ipebesds, Jomestorn, Meshatten (uith
rof e

3- on, tehester c-'-'-ﬁ West "‘«...,..".3‘ Mount

NORTH DAKOTA: holds franchi argo
BT e et 6o
rmnm.vmu ohnttoen i

ROLI! l«n'ool Chorleston Cout
erce, Golveston, Grahom, Polestime, £l Pase

AS Comm,
VIRGINIA: lktln‘-
WASHINGTON: Ricl Seattle, Walle W.lh. Wenatchee

WEST VIRGINIA. Clovksbura, Ftimant Morgan'
WISCON: tosse, Superior

WYOMING: Rawling

CANADA: Edmundston, N.B., Sault Ste. Marie, Ont.

2. Cox Cable Communications

250,000 subscribers

4.2 percent of United States market.

Cox Cable Communications is controlled
by Cox Broadcasting Corporation, which
owns television and radio stations and other
communications interests.

Sublldhlin
Cox i
Lorga Eeviion”
o
(20 percent!
Corporation of Ocalo; Hi
tion:
Jice Company; B Ca ;
inc; Macon TV Cabls cm.ﬁw Mantpeller Television,

lu Grm Mountain Television Corperation; Rutland Cable

Communities served
FALAFORNIA: San Diege, Bakenfield, Portervitle, Santa Barbara

ing-Avon Park
GEORGIA: u“ W
IELINoIS: facon, Warner Robins, Atlante (80 percent)
Wabash, Cotumbus (49 percent
orth Adms.

A R

MASSA
MICHIGAN
NORTH cAlou)u Eorla

Reproduced with permission of the copyright owner.

NEW YORK Sersacc Leks - L
OKIO Toledo (20
EGON  Ast S Dalles, Seaside
PENNSYLVANIA “Lewistown, Lock Haven, Tyrone
TEXAS HLubboc
S pelier, Rutland
ng Beach

cid, Tupper Leke

wunmmon Aberdes

3. American Television &
Communications

202,000 subscribers.
3.4 percent of U.S. market
Subsldlnries

Loment, Tehachapi, Contra Cesta County,
nty, Sougus-Pine Tree n-....w Lo:

]
lLolm Cocon, Memitt Isiand, Kissimmee, Melbo
leoch, Perry, Nokomis, Orlonde, Windermere,

ne, Ormond
ell I-k, Son

ort Madison, Mount Pleasant
KA Lranete i Neodesho, Porsons, Empona
KENTUCKY: Modusonville, Forlington, Morticid,” Murroy
LOUISIANA: Munroe, Noith M
MICHIGAN" Oscodo, Towas
MINNESOTA" Manksts, North Mankato, Marsholl (manoged)
MISSISSIPPI: Jackson, Clinton

neviile, cn-unm Keanett, Marshall, Maryville
Columbus, Foll City

Menands
Southern Pines
Woodward, Barties

Grande, Uni
PENNSYLVANIA® lua--., West uuh
TENNESSEE: Milan, Lexington, Savannoh, Union City, Henderson
WISCONSIN: Eou Claire, Chippewa Folls, Beloit, Appleton
4. Tele-Commumcations Inc.

154,000 subscribers.

ORIO  Mings Juaction

OKLAHO)
PENNSYLYANIA sm- :oll e, Y..--‘n Kane, Clanien,
Interstate, arneg: Glossport, Pitts-

m'n Py s Ve c.-numt-« western Pennsyl-

soum DAKOTA Rapid City
)us Delecs, Mineral vum Huntsville

Loader,

Vernal,
W'OMING MD'CIII‘ C.d
mopolis, Larame, \‘a
S. Cypress Communicntions
150,000 subscribers.
2.5 percent of United States market.
Cypress 1s controlled by Shelter Resources
Corporation, which manufactures mobile
and modular homes and mobile-home fur-
nishings, finances construction loans, de-
velops real estate, and manages apart-

!onll Riverton Ther-

ments, motels, and mobile home parks
Subsidiaries

ramento-Stockion,
Communities served
ARIZONA Flags!

tof.
:Al"ol."‘ Malibe, Pal i McForlond,
Delons, Wasco, (Bt oy By Mg )

Beach Loke City
INDIANA Worsaw.
NSAS: Hiowotha, Russell, Albia

Fockport, T bon, Weressius, Were
aurfex, Wi ; .
ndser, Guthria Centér -

1y’s, Delphos, Fort Shownee, Conton,

OREGON: Hoed
r[nnsnvAulA IAm«u Chombersburg, Morrison Cove, New- ~
s

port, Reeds:
mmukn Irwin, Greenville, Kingsport
‘hlvlh ), Novesola, Woceo
MONY

VIRGINIA: Abinadon, Galex, Saltville
6. Viacom
133,000 subscribers.
2.3 percent of United States market.
Viacom was created this year, with the
appruvnl of the FCC, by Columbia Broad-

2.6 percent of United States k
Subsidiaries

Ceble

vun, Inc.; Communico, Inc.; Twenty CATY, I-v Shel
vision; Centre-Video Corpo-ation, Y'I-Vldoo

Company -ﬁily ‘owned),
K5l

limhn (microwave
programs for cable

Telecor
hinks); TCI 'n'nnl (production of
systems).

Communities served
IZONA: Sierra Vista.
SRR South “Lske Tohoe, Vellefo, Riverside, San

Bernardine Coun!
COLORADO: Sterlng, Brush, Fort Morganm, Boulder, Glenwood
ite, Selida, Montrose,

;"hﬂ Vlh Ahk-.- -Monte Viste,

Calnl

1S Bare, aits.
City, 6-‘
NONTAA ‘x:co”' tre, “Dolion,

Bosemen, Lawiston, (.m-.m- e Cnty. G‘ulm, Blihogs
NEBRASKA' Scottsbiuff, Sidney, - Alliance, ~Kimball, ﬂ-
MNEVADA: Carson_ City, Elko

NEW MIXICO: Corlibid, Artesia.

NORTH DAKOTA® Grand

Sy 1 (CBS) as a way of complying
with new FCC rules prohibiting television
networks from owning cable systems. Via-
com stock was distributed to CBS stock-
holders. Within two years, CBS directors,
officers, presidents of CBS-owned television
stations, and anyone else holding more than
1 percent of CBS stock must dispose of his
or her Viacom stock.

Subsidiaries
Yiew Cable nmur"hg,,‘“ﬂm:
| Cor Yoy ovicm "t Batione
T Sompony; Channel 3 l‘mn,llnc., to Cotto
vision, In¢ ; ;L-wm Commenicenions, inc 5',:;‘.'.'5 ble-
Tives s«vlm, Inc ; Television Services, Inc.; United Com-
unity Antenna Systems, Inc.: Viste Televisiin Cobte, nc |

omr';'-'-‘i':' "’ "‘““"'v . -Audio c.----euu Vi

‘Canoda, Lt4.: Viocom Internationsl 5

ternahonal, Ltd ; Viecom Japan, Inc..

«ens, Iac, Viacom S A (These cre internchional progrem
produchion end dutnbution com, J
Communities served
cALyoRuia  Ses Frasgmcs. col
Maryiville, To ba City, Orsv e
Corta Contry: Alimeda County, Shatts o ehame

cViioge, Mana
Ceatro

Eamy eane Capeh
OREGON _ $aiem, the Doll outh.
WASHINGTON Sl-hlui ounty, SOGHIQ, Yakime County

7. Cablecom-General

133,000 subscribers.

2.2 percent of United States market.

Cablecom-General 1s controlled by RKO
General, which owns and operates radio and
television stations, movie theaters, and other
communications interests RKO General it-
self is a wholly owned subsidiary of General
Tire & Rubber Company, a conglomerate 1n-
volved in the aerospace industry and in the
manufacture of rubber, metal, plastic, and
chemical products.

Subsidiaries

\dian -Gene-ol of Californio,
c-u: ".é e e ] Southern :..c;!.-.-m; Shie.

of Modesto, Yumore Vi orpo; of
Edum inc, Ceblecom-General of Altus, IR :-Ncm
General of Kickiwlle; Trenton Coble TV, Tro-cable,

of Co Mll :Ivv sh, \'n‘l 'hlovml
osa; maos, Inc, Va-mere
Eum., Cable V;«m-u Company; Community b~ A
ot Bl v mmum Theatres, Inc. (owns ond
owenie shost m theaters in the Southwes!
rnunhies served

Inc , Cablecom-

ARIZONA 3"""‘ Coftonweod, Holbrook, Poge, Satord,

cmrmuh Alba m« ea, La Hobra, Modeste, San
Pablo, Rora, "V Yorba Linda,
Hloteatior -mummm ounty

R e, ey orsat
, Mani !
INDIANA: holds franchuse for .““. ¥
KANSAS: Abiene, Beloit, Cloy Center, Concordio, hold

chise for Topeka.
mso%'n irsogiieid, YXorkomihe, Tranton

. ville,
EW MEXICO- Roswell

OKTANONA: Mtu, Ardmore, N»-n“n-.., uonllc_ Mangum,

Posca City; holds franchise for

TENNESSEE.

TEUS: Amarifle, Sothom. Childress, Denniion, Lo Lul-
ke, un.ﬂ:‘ 3 Gort Lavaca, Sherman, Wellington,
Corpus Cl

8. Time-Life Broadcasting

114,000 subscribers.

1.9 percent of United States market.

Time-Life Broadcasting 1s a wholly owned
subsidiary of Time, Inc., publisher of Time,
Lafe, Fortune, Sports Illustrated, and other
magazines Time, Inc., owns and operates
paper and pulp mills and timberland, radio
and TV stations (which 1t is seling), for-
eign broadcasting interests (especially in
Latin America), Little, Brown & Co. (book
publisher), and other communlcnuon; mn-

terests..
Subsidiaries
Segthvesters Cable Company, Renche Sar-
Comi ntury

’I;nu "l.l Clih mn’lﬂ-’- Services,
ion Coble Teleyi un-

CIN' lll.-dei

Ante
c-ue Company
Inc; Wolverine Inc, Mo
Ilu' ln‘llnl Coﬂc Tllﬂ
wision, Inc; Tr-Coun
Cllh ‘elevision, lnc., Alhhi-h Cobie 1V Il\t. Vlllty

TV Com ble TV;

3 pany, Low
of Rochester, Inc

ommunities served

CALIFORNIA- Son Diego, Roncho Bernarde, Bokersfield, Agowre
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A third of U.S. market staked out

INDIANA Marion, Terre Houre
OUSIANA

LoUS!. ol arles
MARYLAND helds franchise for Columbio
HIGAN Botrle Creek
N(Vl ll SEY  Sclem
NEw 'YORK Manhattan (lower bolfs  holds tranchie tor

l-c ter
Ashtal
P!NNS'LVANIA Levittown, East Pitrsburgh, and § surrounding

9. Television Communications
102,000 subscribers.
1.7 percent of United States market.

Subsidiaries
Cably . Mohowk Vllky hlm-
T € Cablevivon

Chearhield
s,

ansas, Peninsule
e of Williomsburg, Trons-vid:
Cabl Allbend

ableVision
.-'-u.c ng_sarmces
! develope

Amale, vw-- Inionds:
.w. WKIG-TV. Foit' Wayne, 1nd.

Communities served
ARKANSAS _ Forettenile, Formington, helds fronchises for Pine

uff, DeWitt, Dumas.
FLORIDA " Winter Hoven, Eogle Loke, Wouchulo, Loke Alfred,
Auburndale
MASSACHUSETTS: Athol, Omm

owell, Medford,
MINN!WTA Little Foll
NEW HAMPSHIRE ® Nashus, C

YORK: Olean, Allegany, Pu'v-
nchises for Borberton, Lokemore, Silver

Fails
" North Bend, Eastude, Empire, Myrtle Point,

ford T (Township),
id ond Cl::ilnld Borough,

tran ve Twp, North
l Cosewa
vn&'c’{«'{-" Beliows r.l:_ lum.n.- Westminster, North Wol-

. Deyton,
v bﬂ‘" Homp 'I__m“' omgburg, Worruonburg, Doy
WEST VIRGINIA Martins
10. National Transvndeo

101,000 subscribers.

1.7 percent of United States market

National Transvideo 1s a subsidiary of
Sammons Enterprises, Inc., a privately held
Dallas company which also has interests in
life nsurance, real estate, an automobile-
servicing chain, and an industrial-supply
firm.

Subsidiaries

Communities served
“CALIFORNIA: GI::‘ﬁh, Sylmor, Whittier, Diomond Bor

Not ovailoble

MISSISSIPPI- Natchex
PENNSYLVANIAL u-a;’, a-.u' Caty, | Emmeus
WASHINGTON Motes Lo Loke
ANADA: Quebec
: Cable Stan-
dard & Poor s, TV Factbook, Moody s lndm-
trials, N-tlonnl Cable Television Association.
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FCC Clears Plan to Control Programming,
Operational Aspects of Cable-TV Industry

By 6 WALL STRERT JOURNAL Staff Reporter
WASHINGTON-The Federal Communica-
tions Commission approved a plan of acticn—
but no final rules—for regulating programming
::yd other aspects of the cable television indus-

By & sixto-one vote, the commission
adopted and sent to a summary of
proposals that it said form the essence of what
the commission intends to adopt by year-end.
The proposals generally follow those outlined
to certain congressional subcommittees earlier
this summer.

The commission said it currently plans to
put the final regulations into effect aroun?
March 1, 1972. However, both Congress and the
White House loom as meajor uncertainties in
any move toward final action.

In announcing the FCC's plans at a news
conference, FCC Chairman Dean Burch sald
the agency was submitting its plans to Con-
gress ahead of time to give the lawmakers
time “to take any action they see fit.”” He also
said the office of Telecommunications Policy,
an Executive Branch office that speaks for the
White House -~n communications matters,
gught have s _..cthing to say about the situa-

on. .
Technically, the FCC approved what Mr.
Burch called a ‘“letter of intent” to Congress
that outlined the proposals. The lone dissenter
was Commissioner Robert Wells.

The commission said its proposals are
aimed at encouraging the growth of cable TV,
or CATV, without damaging the existing sys-
tem of over-the-air commercial television.
Commercial TV broadcasters feel menaced by
cable-TV companies, which take signals off the
air and sell the programming on several chan-
nels by wire to home subscribers, often mixing
in programs or weather information originated
in their own studios. Broadcasters fear that the
availability of this service cuts into their view-
ing audiences and thus hurts their attractive-
ness to advertisers.

In New York, Irving B. Kahn, chairman and
chief executive of TelePrompTer Corp., the
largest U.S. cable television systems operator,
welcomed the FCC’s new proposals. ‘“The pro-
posals,” he said, ‘‘are as important for the
'spirit in which they have been made as for
their substance. They indicate an attitude of
open-mindedness that we believe will be recip-
rocated on Capitol Hill.”

A major FCC proposal deals with the num-
ber of out-of-town, or distant, stations that a
cable company can offer its subscribers in ad-
dition to those it picks up locally. The commis-
sion proposes to allow cable systems in the 100
largest cities to carry at least two distant sig-
1 nals.

The commission approached the distant-sig-
insl issue by first proposing that cable-TV sys-
tems be required to meet & minimum level of
programmming service. In the 50 largest
lcitles, for instance, it would require them to
jcarry at least three network stations and three
independent stations. If a system can provide
this six-station complement from local stations,
then it also would be permitted to import two
distant signals, making a total of eight. If, how-
ever, it's only able to provide, say, three sta-
tions lccally, then it would be permitted to
bring in three—but no more—distant signals to
make up the six-station requirement.

In the 51-to-100 largest cities, cable service
would have to offer three networks plus two in-
dependent stations, but also would carry two
distant signals in any event. In smaller cities,
cable systems would be able to import enough
distant signals to provide subscribers with pro-
gramming from three networks and one inde-
pendent station.

Cable TV systems would be permitted under
the FCC proposals to carry any number of edu-
cational TV stations, local or distant, if there
weren’t any objections from ‘‘local educational
TV interests.” An unlimited number of for-

eign-language stations also would be permit-
ted, the FCC said.

Despite proposing expanded programming,
the FCC warned that it won't permit cable TV
operators to take advantage of it unleas they're
also ready to furnish channels that could be
used for nonbroadcast uses such as marketing,
meter reading, facsimile delivery of newspa-
pers and the transmission of programs and in-
formation originated by community groups or
police or government officials.

Specifically, the FCC proposed that cable
systems be required to offer subscribers one
nonbroadcast channel for every channel that
carries regular TV programming and that new
systems in the largest 100 markets have the po-
tential capacity for at least 20 channels.

It proposed that CATV operators designate
at least one of the nonbroadcast channels as a
‘‘public access’’ channel to be used, free of
charge, by noncommercial users—usually com-
munity groups or individuals who want to air
their views on certain controversial public is-
sues. The FCC also proposed that CATV sys-
tems provide, frec of charge for five years, one
channel for state and local government use,
and one channel for local educational groups.
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